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2026 ANNUAL REPORT



May 2026

Dear Shareholders:

Continuing the momentum seen in fiscal 2025, we established a new revenue record of $390.7 million in fiscal year 2026. This represents a 37% increase over the prior year and outpaced the growth of the overall semiconductor industry for the second consecutive year. Edge AI remained our key revenue driver, with approximately 80% of our fiscal 2026 revenue attributed to edge AI applications. We have shipped a cumulative total of approximately 45 million edge AI SoCs into a range of end markets, and we believe we are well positioned as the edge AI market continues to accelerate.


The trend of AI processing at the edge continues to evolve and expand

While AI processing in data centers has received much attention, we see a growing shift toward performing AI inference processing at the edge - closer to the sensor and the point of action. The edge AI market is still in the early stages, but there is meaningful progress in models, tools and applications that can run efficiently on-device. Techniques such as distillation and mixture-of-experts (MoE) are helping enable models that are “smaller yet smarter,” which we believe can broaden adoption from early use cases to more mainstream deployments. Over time, we expect more edge and physical AI systems to operate in real time, act proactively and support closed-loop decisions for end users.

Our highly efficient processor, when implemented within the edge of a computing network, reduces latency, improves power consumption, reduces data communication expense, and improves privacy and security. We believe this gives us significant advantages in the edge AI market.


We are establishing Ambarella as an edge AI platform leader

To efficiently address the expansion in the number of edge AI use cases, and to help our customers reuse software and scale their business, a broad edge AI platform is required. We have an installed base of approximately 45 million edge AI SoCs with more than 370 unique customer AI products having reached production and approximately $1 billion in cumulative edge AI revenue. The breadth of our platform is also expanding, with 12 edge AI SoCs already available, delivering performance levels supporting AI models with 10’s of thousand to 34 billion parameters. Our edge AI software development platform, used by our customers to create software applications that run on our AI SoCs, is a critical development tool and has reached production supporting more than 200 different AI model architectures.


We expect growth to be driven by expanding use-cases for edge AI and higher ASP products

AI inference SoCs now represent a majority of both our automotive and IoT revenues and have contributed to a higher blended average selling price (“ASP”). We expect continued revenue growth in our edge AI inference SoC business driven by (1) expansion of edge applications that are implementing AI functionality and (2) an improving product and customer mix as demand increases for higher-performance AI processing.

The edge AI inference market commenced in the enterprise market (e.g. physical security) and is now extending into both new enterprise and consumer markets. We intend to expand our edge AI business from the endpoint (the terminal device in a network which represents a vast majority of our revenue today) into the edge infrastructure market, which will allow us to address incremental and higher value market opportunities.

Our corporate SoC ASP was approximately $15 in fiscal 2026, and we expect ASP to continue to trend upward over time, driven primarily by increased AI inference content in our SoCs and growing demand for higher-performance solutions. This demand is being supported by several factors, including: workloads shifting from the

cloud/data center to the edge; larger and more capable models (including transformer-based networks); the move from serial to parallel (AI) processing; incremental processing to support both CNN and transformer networks; and an increase in both the number of sensors per system and the increasing resolution of those sensors, which requires more data to be processed at the edge.


Introducing new products continues to be critical

Our 5nm products represented our key growth driver in fiscal 2026. Sales of our CV5 SoC family grew well in fiscal 2026. A new wave of revenue, from our CV75 and CV72 AI SoCs, reached production status for the first time in the fourth quarter of fiscal 2025, posted strong growth in fiscal 2026, and is expected to deliver strong growth in fiscal 2027. Our recently introduced 4nm CV7 edge AI SoC provides superior perception (data collection) capabilities with a corresponding increase in AI inference horsepower, while supporting both advanced CNN and the more advanced transformer AI networks, which enable GenAI. CV7 commands an average selling price well above our current ASP, and we expect first revenue from this new product toward the end of fiscal 2027.


Two important new go-to-market strategies

Today, our revenue is primarily driven by direct sales to customers. In fiscal 2026, we formalized two incremental go-to-market strategies: a semi-custom ASIC strategy and an indirect channel strategy. Semi-custom ASICs offer customers the ability to help define SoCs that utilize our IP (including our AI accelerators and perception capabilities) in combination with customer-defined IP. We believe this approach can help us capture additional share in markets we already serve and, over time, expand our addressable opportunities. Our first engagement with this semi-custom offering taped out in fiscal year 2026 using an advanced 2nm semiconductor manufacturing process node and is expected to go into production toward the end of fiscal 2027. We plan to expand our custom and semi-custom ASIC efforts in fiscal year 2027 and beyond. Our indirect channel strategy will enable third-party partners to resell our products together with a network of independent software vendors, which we believe can help us efficiently reach more customers, particularly in fragmented and high-growth markets such as edge infrastructure and robotics.


Our strategy is aligned with the megatrends of safety, security, and automation

This is an exciting period of rapid evolution in the AI industry and, in particular, at the network edge, which is our primary focus. Our edge AI business targets industries where the megatrends of safety, security, and automation intersect, including enterprise security, portable video, robotics, autonomous vehicles, and industrial automation. We believe we have distinct advantages in these markets, and we intend to build on the momentum we have established as we expand our strategy, technology and product portfolio.

Thank you for your support.

Sincerely,
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President & CEO
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This Annual Report on Form 10 -K contains forward- looking statements within the meaning of Section 27A of the Securities Act and Section 21E of the Exchange Act. The forward-looking statements are contained principally in, but not limited to, the sections titled “Business,” “Risk Factors,” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations,” as well as elsewhere in this Annual Report on Form 10-K. Forward-looking statements are identified by the use of the words “would,” “could,” “will,” “may,” “expect,” “believe,” “should,” “anticipate,” “outlook,” “if,” “future,” “intend,” “plan,” “estimate,” “predict,” “potential,” “target,” “seek,” “continue,” “foreseeable” or “forecast” and similar words and phrases, including the negatives of these terms, or other variations of these terms, that denote future events. Forward-looking statements include, but are not limited to, information concerning our possible or assumed future results of operations, competitive position, industry environment, potential growth opportunities and the effects of competition, our product development strategy and areas of focus, our market opportunity, our ability to develop new solutions, including our ability to integrate and apply acquired technologies to our solutions, our future financial and operating performance, sales and marketing strategy, investment strategy and the results of our investments, research and development, customer and supplier relationships, inventory levels, customer demand and our ability to secure design wins, industry trends, our cash needs and capital requirements, and expectations about seasonality, taxes, and operating expenses. These statements reflect our current views with respect to future events and our potential financial performance and are subject to risks and uncertainties that could cause our actual results and financial position to differ materially and adversely from what is projected or implied in any forward-looking statements included in this Annual Report on Form 10-K.

Factors that could affect such forward-looking statements include, but are not limited to, risks associated with revenue being generated from new customers or design wins, neither of which is assured; our ability to retain and expand customer relationships and to achieve design wins; economic factors beyond our control, including risks associated with high inflation and recessionary concerns; geopolitical factors beyond our control, including tensions between the United States and China, the ongoing hostility between Russia and Ukraine, and hostilities in the Middle East; the potential impact of pandemics and endemics on our operations or the operations of our supply chain or our customers; our ability to timely produce sufficient quantities of our products on a cost-effective basis through our third-party vendors; the commercial success of our customers’ products; our growth strategy; our ability to anticipate future market demands and future needs and preferences of our customers; our ability to introduce new and enhanced solutions, including our ability to license software modules; the expansion of our current markets and our ability to successfully enter new markets; anticipated trends and challenges, including competition, in the markets in which we operate; our expectations regarding the adoption of computer vision technology; our ability to effectively generate and manage growth; our ability to retain key employees; the potential for intellectual property disputes or other litigation; the risks described under Item 1A of Part I—“Risk Factors,” Item 7 of Part II—“Management’s Discussion and Analysis of Financial Condition and Results of Operations,” and elsewhere in this Annual Report on Form 10 -K; and those discussed in other documents we file with the Securities and Exchange Commission. You are cautioned not to place undue reliance on the forward-looking statements, which speak only as of the date of this Annual Report on Form 10-K. We have no obligation (and expressly disclaim any such obligation) to update or alter any forward-looking statements, whether as a result of new information or otherwise except as otherwise required by securities regulations.

For purposes of this Annual Report, the terms “Ambarella”, “the Company”, “we”, “us” and “our” refer to Ambarella, Inc.

and its consolidated subsidiaries.
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,QFRUSRUDWHG LQ  $PEDUHOOD LV D OHDGLQJ GHYHORSHU RI ORZSRZHU V\VWHPRQDFKLS RU 6R& VHPLFRQGXFWRUV DQG VRIWZDUH

IRU HGJH DQG SK\VLFDO DUWLILFLDO LQWHOOLJHQFH $, DSSOLFDWLRQV DQG LQWHOOLJHQW DXWRPDWLRQ 2XU WHFKQRORJLHV PDNH HOHFWURQLF V\VWHPV

VPDUWHU HQDEOLQJ WKHP WR EHFRPH SDUWLDOO\ RU IXOO\ DXWRQRPRXV ZLWK IHDWXUHV VXFK DV LQWHOOLJHQW DXWRPDWLRQ FRPSOH[ VFHQH

XQGHUVWDQGLQJ DQG DXWRQRPRXV GHFLVLRQPDNLQJ 7KHVH V\VWHPV SHUIRUP PXOWLPRGDO GDWD IXVLRQ DQG FRPSOH[ GDWD DQDO\VLV LQ UHDO

WLPH GHOLYHULQJ KLJK TXDOLW\ LPDJHU\ DQG SUHVHUYLQJ YLWDO V\VWHP UHVRXUFHV VXFK DV SRZHU DQG QHWZRUN EDQGZLGWK :H VSHFLDOL]H LQ

WKH GHYHORSPHQW RI GHSOR\DEOH VFDODEOH GHVLJQV IRU LQWHOOLJHQW HOHFWURQLF V\VWHPV WKDW XWLOL]H KLJKEDQGZLGWK VHQVRUV RIIHULQJ D

SURYHQ SDWK WR PDVV SURGXFWLRQ 2XU SURGXFWV DUH XVHG LQ D ZLGH YDULHW\ RI KXPDQ YLHZLQJ FRPSXWHU YLVLRQ IRU HGJH DQG SK\VLFDO $,

DSSOLFDWLRQV LQFOXGLQJ D YDULHW\ RI YLGHR VHFXULW\ FDPHUDV DXWRPRWLYH FDPHUD V\VWHPV IL[HG URERWV DXWRQRPRXV PRELOH URERWV

$05V LQGXVWULDO DSSOLFDWLRQV LQWHOOLJHQW WUDQVSRUWDWLRQ V\VWHPV DQG FRQVXPHU GHYLFHV VXFK DV DFWLRQ GURQH DQG � FDPHUDV

�





2XU &9 $, FHQWUDO GRPDLQ FRQWUROOHU IDPLO\ RI 6R&V LV VSHFLILFDOO\ DUFKLWHFWHG IRU SDUWLDOO\ WR IXOO\ DXWRPDWHG GULYLQJ DSSOLFDWLRQV ,Q DGGLWLRQ WR RIIHULQJ RXU H[LVWLQJ DGYDQFHG FDPHUD SHUFHSWLRQ SURFHVVLQJ &9 IDPLO\ LQWHJUDWHV FULWLFDO VHQVRU IXVLRQ DQG SDWK SODQQLQJ VRIWZDUH OD\HUV 7KLV HQDEOHV D FUXFLDO VKLIW IURP VLPSOH SHUFHSWLRQ WR D FRPSOHWH SHUFHLYHSODQDFW ORRS ZKLFK LV WKH IRXQGDWLRQ RI DXWRQRPRXV SK\VLFDO $, DJHQWLF EHKDYLRU LQ YHKLFOHV DQG URERWV












,QGXVWU\ %DFNJURXQG DQG 7DUJHW 0DUNHWV
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:H EHOLHYH WKH HGJH $ , LQIHUHQFH PDUNHW VRPHWLPHV UHIHUUHG WR DV WKH V\VWHP¶





:H DUH IRFXVLQJ RQ WKH ,R7 DQG DXWRPRWLYH HQG PDUNHWV WKDW UHTXLUH LQFUHDVLQJO\ VRSKLVWLFDWHG $, LQIHUHQFH ZRUNORDGV DQG SURFHVVLQJ SHUIRUPDQFH

IoT Applications:

· Security Cameras

· Enterprise and Public Class Security 7KHVH FDPHUDV DUH XVHG IRU YLGHR PRQLWRULQJ DQG VHFXULW\ VXUYHLOODQFH LQ HQWHUSULVH DQG SXEOLF LQIUDVWUXFWXUH DSSOLFDWLRQV (PEHGGHG DGYDQFHG $, WHFKQRORJ\ VXSSRUWV DGYDQFHG DQDO\WLFV DW WKH V\VWHP¶V HGJH LQFOXGLQJ SHRSOH FRXQWLQJ DQG WUDFNLQJ IDFLDO UHFRJQLWLRQ DQG UHWDLO EHKDYLRU DQDO\VLV ,Q DGGLWLRQ RXU 1 6R& FDQ UXQ WKH ODWHVW $, PRGHOV ZLWKRXW WKH QHHG IRU DQ LQWHUQHW FRQQHFWLRQ RQ D YDULHW\ RI RQSUHPLVH GHYLFHV LQFOXGLQJ VPDUWFLW\ VHFXULW\ YLGHR UHFRUGHUV

· Home Security +RPH VHFXULW\ FDPHUDV DUH GHVLJQHG IRU KRPH RU VPDOO EXVLQHVV XVH DQG PD\ EH FRQQHFWHG WR FORXG VHUYLFHV DQG DSSOLFDWLRQV YLD KRPH QHWZRUNV XVLQJ :L)L )RUP IDFWRUV LQFOXGH VPDUW YLGHR GRRUEHOOV DQG YLGHRHQDEOHG OLJKWV (PEHGGHG $, WHFKQRORJ\ VXSSRUWV DGYDQFHG IXQFWLRQV LQFOXGLQJ LQWUXGHU DQG SHW GHWHFWLRQ IDFH UHFRJQLWLRQ DQG SDFNDJH PRQLWRULQJ

· Portable Video Applications

Automotive Applications:

&DPHUDV DQG RWKHU VHQVRUV DV ZHOO DV KLJK SHUIRUPDQFH FRPSXWLQJ SURFHVVRUV DUH XWLOL]HG IRU D YDULHW\ RI DSSOLFDWLRQV LQ WKH DXWRPRWLYH PDUNHW DQG RXU SURGXFWV DUH GHVLJQHG LQWR ERWK RULJLQDO HTXLSPHQW PDQXIDFWXUHU 2(0 DQG DIWHUPDUNHW DSSOLFDWLRQV :H DGGUHVV ERWK WKH VDIHW\ HJ DGYDQFHG GULYHU DVVLVWDQFH V\VWHPV $'$6 DQG DXWRQRP\ DXWRPRWLYH PDUNHW DSSOLFDWLRQV

ADAS, Safety and Telematics:

· Front Advanced Driver Assistance System (ADAS) Cameras. 7KHVH IURQWIDFLQJ FDPHUDV DUH RIWHQ SRVLWLRQHG EHKLQG WKH UHDUYLHZ PLUURU HQDEOLQJ IXQFWLRQV VXFK DV DXWRPDWLF HPHUJHQF\ EUDNLQJ ODQH GHSDUWXUH ZDUQLQJ IRUZDUG FROOLVLRQ ZDUQLQJ LQWHOOLJHQW KHDGOLJKW FRQWURO DQG VSHHG DVVLVWDQFH IXQFWLRQV PDQ\ RI ZKLFK DUH UHTXLUHG E\ DQ LQFUHDVLQJ QXPEHU RI UHJLRQDO 1HZ &DU $VVHVVPHQW 3URJUDPV RU 1&$3

· Cabin Monitoring System (CMS) and Driver Monitoring System (DMS) Cameras. 7KHVH LQWHULRU PRXQWHG FDPHUDV WUDFN GULYHUV DQG SDVVHQJHUV WR KHOS SUHYHQW DFFLGHQWV E\ DOHUWLQJ D GURZV\ RU GLVWUDFWHG GULYHU DQG DVVLVWLQJ ZLWK WKH GHSOR\PHQW RI VDIHW\ IHDWXUHV VXFK DV DLUEDJV 7KHVH LQWHULRU FDPHUDV PD\ DOVR EH XWLOL]HG E\ WHOHPDWLF VHUYLFH SURYLGHUV WR SURYLGH IHHGEDFN RQ GULYHU SHUIRUPDQFH DQG EHKDYLRU

· AI Telematics Systems. 7KH WHOHPDWLFV PDUNHW KDV KLVWRULFDOO\ DGGUHVVHG FRPPHUFLDO YHKLFOH DSSOLFDWLRQV WKDW WUDFNHG ORFDWLRQ WR FDOFXODWH GHOLYHU\ LQIRUPDWLRQ 7HOHPDWLFV V\VWHPV DUH LQFUHDVLQJO\ LQFRUSRUDWLQJ FDPHUDV DQG $, FDSDELOLWLHV ZKLFK SURYLGH LQFUHPHQWDO VDIHW\ DQG RSHUDWLRQDO HIILFLHQFLHV IRU FRPPHUFLDO IOHHW RSHUDWRUV DQG LQFUHPHQWDO DYHUDJH UHYHQXH SHU XVHU RU $538 IRU WHOHPDWLFV QHWZRUN RSHUDWRUV

· Electronic Mirrors. 2QH RU PRUH FDPHUDV LQ FRQMXQFWLRQ ZLWK DQ HOHFWURQLF GLVSOD\ DUH XVHG WR DXJPHQW RU LQ VRPH FDVHV UHSODFH UHIOHFWLYH JODVV UHDU YLHZ DQGRU VLGH YLHZ PLUURUV WR SURYLGH D ZLGHU DQG XQREVWUXFWHG ILHOG RI YLHZ 6PDUW HOHFWURQLF PLUURUV WKDW LQFRUSRUDWH RXU $, 6R&V PD\ DOVR KHOS ZLWK GHWHFWLQJ REMHFWV LQ EOLQG VSRWV RYHUWDNLQJ YHKLFOHV DQG DOHUWLQJ IRU YXOQHUDEOH URDG XVHUV VXFK DV SHGHVWULDQV DQG ELF\FOHV







· Automotive Video Recorders (also known as data loggers). 7KHVH YLGHR FDPHUDV DUH SUHLQVWDOOHG LQ YHKLFOHV RU PRXQWHG DIWHUPDUNHW WR UHFRUG HYHQWV IRU UHFRQFLOLDWLRQ VXFK DV IRU LQVXUDQFH DQG OLDELOLW\ GULYHU VFRULQJ RU WUDLQLQJ DQG VHFXULW\ SXUSRVHV :H RIIHU VROXWLRQV IRU ERWK 2(0 DQG DIWHUPDUNHW GULYH UHFRUGLQJ GHYLFHV VRPH RI ZKLFK LQFOXGH $'$6 IHDWXUHV

Autonomy:

· Central domain controllers for L2+ to L4 Autonomous Vehicles

· Emerging Robotic Applications

· Fixed robotics applications

· Mobile robotics applications. ,Q WKH UDSLGO\ H[SDQGLQJ PDUNHW IRU PRELOH URERWLFV RXU WHFKQRORJ\ LV D NH\



· Other IoT Applications

2XU &RPSHWLWLYH 6WUHQJWKV

2XU SODWIRUP WHFKQRORJ\ VROXWLRQV SURYLGH SHUIRUPDQFH DWWULEXWHV WKDW VDWLVI\ WKH VWULQJHQW GHPDQGV RI WKH FDPHUD PDUNHW HQDEOH LQWHJUDWLRQ RI +' YLGHR DQG LPDJH FDSWXUH FDSDELOLWLHV LQ SRUWDEOH GHYLFHV DQG SURYLGH FRPSXWHU YLVLRQ DQG JHQHUDWLYH $, LQIHUHQFH FDSDELOLWLHV WKDW DGGUHVV WKH HYROYLQJ QHHGV RI WKH DXWRPRWLYH DQG ,R7 PDUNHWV :H EHOLHYH WKDW RXU OHDGHUVKLS LV WKH UHVXOW RI RXU FRPSHWLWLYH VWUHQJWKV LQFOXGLQJ








· Proprietary AI, Radar and Computer Vision Architecture

· High-Performance, Low Power, AI, Video and Image Algorithm Expertise

· Deep Sensor Fusion 2XU 6R&V SURYLGH $, SHUFHSWLRQ SURFHVVLQJ IRU FDPHUDV DQG VRIWZDUH WKDW HQDEOHV HIILFLHQW +' '

UDGDU SHUFHSWLRQ 2XU &9 6R& IDPLO\ LPSOHPHQWV FHQWUDOL]HG FDPHUD DQG UDGDU SHUFHSWLRQ SURFHVVLQJ RQ WKH VDPH 6R& DOORZLQJ GDWD IURP DOO FDPHUD DQG UDGDU VHQVRUV LQ WKH VHQVRU VXLWH WR EH IXVHG DW D GHHSHU GDWD OHYHO ZKLFK ZH EHOLHYH ZLOO IDFLOLWDWH LPSURYHG OHYHOV RI SHUFHSWLRQ DFFXUDF\

· Highly Integrated SoC Solutions Based on a Scalable Platform 2XU SURGXFW IDPLOLHV OHYHUDJH D IOH[LEOH DQG KLJKO\



· Comprehensive and Flexible Software� GHYHORSHU SODWIRUP RIIHUV VHDPOHVV LQWHJUDWLRQ RI VRIWZDUH KDUGZDUH VWDWHRIWKHDUW 627$ $, PRGHOV DQG VHUYLFHV WKDW SURYLGH XQLYHUVDO VXSSRUW IRU RXU HQWLUH SRUWIROLR RI $, 6R&V WKDW ZH HQDEOHG ZLWK $, DJHQWV WR GULYH IDVWHU WLPH WR PDUNHW IRU RXU FXVWRPHUV DQG SDUWQHUV

· Developer Zone







· Advanced VLSI capabilities. $ FRUH FRPSRQHQW RI RXU SURGXFW GLIIHUHQWLDWLRQ LV RXU KLJKO\ VSHFLDOL]HG 9/6, 9HU\ /DUJH



3URGXFWV



Central Domain Controller. 2XU &9$' IDPLO\ RI DXWRPRWLYH $, GRPDLQ FRQWUROOHUV WDUJHWV / WR / DXWRQRPRXV YHKLFOHV DQG DGYDQFHG URERWV 7KH WKLUG JHQHUDWLRQ &9IORZ� $, DFFHOHUDWRU LQFOXGHV QHXUDO QHWZRUN SURFHVVLQJ WKDW LV [ IDVWHU WKDQ WKH SUHYLRXV JHQHUDWLRQ RI &9 6R&V DORQJ ZLWK DGGLWLRQDO JHQHUDO YHFWRU SURFHVVLQJ FDSDELOLWLHV WR SURYLGH WKH RYHUDOO SHUIRUPDQFH UHTXLUHG IRU IXOO DXWRQRPRXV GULYLQJ $' VWDFN SURFHVVLQJ LQFOXGLQJ FRPSXWHU YLVLRQ +' ' UDGDU GHHS IXVLRQ DQG SODQQLQJ ,W DOVR LQWHJUDWHV DGYDQFHG LPDJH SURFHVVLQJ D GHQVH VWHUHR DQG RSWLFDO IORZ HQJLQH $UP� &RUWH[� $$( DQG 5 &38V DQ DXWRPRWLYH *38 IRU YLVXDOL]DWLRQV DQG D KDUGZDUH VHFXULW\ PRGXOH +60 7KH &9$' LV DQ ³DOJRULWKP ILUVW´ DUFKLWHFWXUH WKDW SURYLGHV VXSSRUW IRU WKH HQWLUH $' VRIWZDUH VWDFN

CVflow SoCs

AI Neural Processor. %DVHG RQ RXU SURSULHWDU\ DUFKLWHFWXUH RXU 1 6R& SURYLGHV KLJKO\HIILFLHQW $, SHUIRUPDQFH IRU QHXUDO QHWZRUN FRPSXWDWLRQ LQ FRPELQDWLRQ ZLWK D JHQHUDO YHFWRU SURFHVVRU *93 DQ DGYDQFHG LPDJH SURFHVVRU D GHQVH VWHUHR DQG RSWLFDO IORZ HQJLQH DQG D *38 LQ D VLQJOH 6R& 7KH 1 LV GHVLJQHG IRU LPSOHPHQWLQJ LQGXVWULDO URERWLFV VPDUW FLWLHV LQWHOOLJHQW KHDOWKFDUH LPDJLQJ DQG GLDJQRVWLFV PXOWLFDPHUD $, SURFHVVLQJ KXEV HGJH $, VHUYHUV UXQQLQJ PXOWLPRGDO //0V 9/0V 9/$V DQG DXWRQRPRXV IOHHW WHOHPDWLFV

Vision Processor SoCs. 2XU YLGHR DQG LPDJH SURFHVVLQJ 6R&V LQWHJUDWH DQ DGYDQFHG LPDJH VHQVRU SLSHOLQH ,63 + DQGRU + HQFRGHUV DQG D SRZHUIXO $50 &38 IRU DGYDQFHG DQDO\WLFV IOLJKW FRQWURO :L)L VWUHDPLQJ DQG RWKHU XVHU DSSOLFDWLRQV 2XU XQLTXH DUFKLWHFWXUH DQG DGYDQFHG SURFHVV QRGH WHFKQRORJ\ ORZHU SRZHU FRQVXPSWLRQ ZKLOH PDLQWDLQLQJ KLJK SHUIRUPDQFH IRU VHFXULW\ FDPHUD DQG FRQVXPHU DSSOLFDWLRQV VXFK DV GURQHV VSRUWV FDPHUDV DQG � 95 FDPHUDV

High Definition Radar

Serializer/Deserializers




Software Modules :H VHSDUDWHO\ OLFHQVH SURSULHWDU\ VRIWZDUH PRGXOHV WKDW FDQ EH XVHG LQ FRQMXQFWLRQ ZLWK D FXVWRPHU¶V LQWHUQDO VRIWZDUH DQGRU ZLWK WKLUGSDUW\ VRIWZDUH )HDWXUHV WKDW PD\ EH OLFHQVHG LQFOXGH IXQFWLRQDOLW\ IRU D YDULHW\ RI DXWRPRWLYH DSSOLFDWLRQV LQFOXGLQJ GDWDORJJHUV $'$6 DQG DXWRQRPRXV GULYLQJ V\VWHPV H0LUURUV DQG LQFDELQ DSSOLFDWLRQV $GGLWLRQDOO\ RXU QHXUDOQHWZRUN LPDJH VLJQDO SURFHVVLQJ 11,63 VRIWZDUH PRGXOH LPSURYHV ORZ OLJKW LPDJLQJ LQ VHFXULW\ FDPHUD DSSOLFDWLRQV



































































7KH FKDUW EHORZ GHVFULEHV RXU FXUUHQW SURGXFW OLQHV
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7HFKQRORJ\

2XU VHPLFRQGXFWRU VROXWLRQV DUH HQJLQHHUHG WR HQDEOH LQWHOOLJHQW DXWRPDWLRQ DQG SK\VLFDO $, DW WKH HGJH FDSDEOH RI SURFHVVLQJ GDWD IURP D YDULHW\ RI VHQVRU PRGDOLWLHV DQG GLJLWDO GDWD IHHGV 7KHVH VROXWLRQV IDFLOLWDWH +' 8OWUD +' 8+' DQG . 8+' XS WR  [ S YLGHR DQG LPDJH SURFHVVLQJ YLGHR FRPSUHVVLRQ DQG DGYDQFHG $, SURFHVVLQJ RI &11 //0 9/0 DQG 9/$ JHQHUDWLYH PRGHOV ZKLOH RIIHULQJ H[FHSWLRQDO SRZHU VL]H DQG SHUIRUPDQFH FKDUDFWHULVWLFV

.H\ GLIIHUHQWLDWRUV RI RXU WHFKQRORJ\ LQFOXGH

· IOH[LEOH DQG VFDODEOH &9IORZ SURFHVVRUV IRU GHHS OHDUQLQJ ' LPDJLQJ UDGDU SURFHVVLQJ DQG RWKHU $, DOJRULWKPV 7KH\ DUH GHVLJQHG WR UXQ PXOWLSOH FRQFXUUHQW $, PRGHOV LQFOXGLQJ PRGHUQ WUDQVIRUPHU QHWZRUNV WR HQDEOH FRPSOH[ DJHQWLF EHKDYLRUV DFURVV D EURDG UDQJH RI FRQVXPHU SURIHVVLRQDO DQG DXWRPRWLYH UHTXLUHPHQWV ZLWK LQGXVWU\OHDGLQJ SRZHU DQG GLH VL]H HIILFLHQF\






· VWHUHRRSWLFDO IORZ SURFHVVLQJ HQJLQHV WKDW HQDEOH UREXVW GHSWK SHUFHSWLRQ DQG PRWLRQ DQDO\VLV ZKLFK DUH FULWLFDO IRU $, SURFHVVLQJ E\ DJHQWV WR QDYLJDWH DQG LQWHUDFW LQ SK\VLFDO HQYLURQPHQWV ZLWK KLJK SHUIRUPDQFH DQG SRZHU HIILFLHQF\

· VFDODEOH LPDJH SURFHVVLQJ DQG YLGHR FRPSUHVVLRQ HQJLQHV WKDW FRYHU FRQVXPHU SURIHVVLRQDO DQG DXWRPRWLYH UHTXLUHPHQWV IURP )XOO +' WR . YLGHR SHUIRUPDQFH OHYHOV DV ZHOO DV PXOWLSOH LPDJH VHQVRUV VLPXOWDQHRXVO\ WR VXSSRUW PXOWLSOH YLHZSRLQWV LQFOXGLQJ VXUURXQG YLHZ DQG YLUWXDO UHDOLW\ DSSOLFDWLRQV

· DOJRULWKPV IRU LPDJH SURFHVVLQJ LQFOXGLQJ GHHS OHDUQLQJ DXJPHQWHG SURFHVVLQJ IRU FKDOOHQJLQJ ORZ OLJKW DQG KLJK G\QDPLF UDQJH FRQGLWLRQV IRU UREXVW SHUFHSWLRQ IRU ERWK $, DJHQWV DQG KXPDQ YLHZLQJ ZLWK KLJK SRZHU HIILFLHQF\
· DOJRULWKPV DQG VRIWZDUH IRU VFDODEOH DQG UREXVW +' ' UDGDU SURFHVVLQJ XVLQJ VSDUVH DQWHQQD DUUD\V PDFKLQH OHDUQLQJ DQG DGDSWLYH WUDQVPLW ZDYHIRUPV IRU ORZHU FRVW DQG EHWWHU SRZHU HIILFLHQF\

· GHHS OHDUQLQJ DOJRULWKPV DQG VRIWZDUH IRU PXOWL FODVV '' REMHFW GHWHFWLRQ DQG VHJPHQWDWLRQ LQFOXGLQJ YHKLFOHV SHGHVWULDQV F\FOHV URDG PDUNLQJV WUDIILF VLJQV DQG WUDIILF OLJKWV RSWLPL]HG IRU RXU &9 DQG &9 6R& IDPLOLHV
· DOJRULWKPV DQG VRIWZDUH IRU VWHUHR REVWDFOH GHWHFWLRQ WR SURYLGH UREXVW VDIHW\ LQ WKH HYHQW RI REVWDFOHV WKDW DUH QRW LQ WKH WUDLQLQJ GDWD

· D FRPSUHKHQVLYH SHUFHLYHSODQDFW VRIWZDUH VWDFN RSWLPL]HG IRU RXU &9 6R& IDPLO\ LQFOXGLQJ PXOWLPRGDO VHQVRU IXVLRQ PDSSLQJ DQG ORFDOL]DWLRQ DOJRULWKPV DQG EHKDYLRUDO DQG SDWK SODQQLQJ ZKLFK WRJHWKHU IRUP WKH FRUH RI DQ DXWRQRPRXV SK\VLFDO $, DJHQW

· VRIWZDUH GHYHORSPHQW NLWV FRPSULVHG RI DSSOLFDWLRQ SURJUDPPLQJ LQWHUIDFHV RU $3,V WR IDFLOLWDWH LQWHJUDWLRQ LQWR FXVWRPHUV¶ SURGXFWV DQG WRROV IRU SRUWLQJ DQG RSWLPL]LQJ FXVWRPHU GHHS QHXUDO QHWZRUNV RU '11V GHYHORSHG LQ LQGXVWU\ VWDQGDUG WUDLQLQJ IUDPHZRUNV

· ORZSRZHU DUFKLWHFWXUH ZLWK PLQLPDO V\VWHP PHPRU\ IRRWSULQW DQG

· SURJUDPPDEOH DUFKLWHFWXUH WKDW EDODQFHV IOH[LELOLW\ TXDOLW\ SRZHU DQG GLH VL]H ZLWK SRZHUIXO &38V DQG RSWLPL]HG KDUGZDUH DFFHOHUDWLRQ WR VXSSRUW D ZLGH UDQJH RI LQWHOOLJHQW DXWRPDWLRQ DQG DGYDQFHG SURFHVVLQJ IRU HGJH DQG SK\VLFDO $, DSSOLFDWLRQV

2XU WHFKQRORJ\ SODWIRUP LV EDVHG RQ D KLJKSHUIRUPDQFH ORZSRZHU DUFKLWHFWXUH VXSSRUWHG E\ D KLJK OHYHO RI V\VWHP LQWHJUDWLRQ 7KH EXLOGLQJ EORFNV RI RXU SODWIRUP DUH LOOXVWUDWHG EHORZ
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CVflow

2XU SURSULHWDU\ &9IORZ�

Computer Vision and Radar Technology

¶V VXUURXQGLQJV LQFOXGLQJ DQ\ REVWDFOHV 7KLV DOORZV PRUH UREXVW GHFLVLRQV WR EH PDGH LQ DSSOLFDWLRQV VXFK DV DXWRQRPRXV GULYLQJ

Auto Software Modules

2XU RSWLPL]HG VRIWZDUH PRGXOHV JLYH FXVWRPHUV WKH RSWLRQ WR OHYHUDJH RXU H[SHUWLVH DQG UHGXFH GHYHORSPHQW WLPH DQG H[SHQVH 7KHVH PRGXOHV LQFOXGH +' UDGDU SURFHVVLQJ IRU VWDQGDORQH DQG FHQWUDO UDGDU SURFHVVLQJ GHHS OHDUQLQJ EDVHG ORZ OLJKW DQG +'5 LPDJH SURFHVVLQJ PRQRFXODU DQG VWHUHR FDPHUD SHUFHSWLRQ DQG DXWRQRPRXV GULYLQJ VWDFN PRGXOHV RSWLPL]HG IRU WKH &9 IDPLO\ LQFOXGLQJ IXVLRQ IRU PXOWLSOH FDPHUDV DQG VHQVRU PRGDOLWLHV PDSSLQJ DQG ORFDOL]DWLRQ DOJRULWKPV DQG SODQQLQJ

Cooper Development Platform

2XU &RRSHU 'HYHORSPHQW 3ODWIRUP RIIHUV VHDPOHVV LQWHJUDWLRQ RI VRIWZDUH KDUGZDUH VWDWHRIWKHDUW ILQHWXQHG $, PRGHOV DQG VHUYLFHV WKDW VXSSRUW RXU HQWLUH SRUWIROLR RI $, 6R&V 7KLV SODWIRUP VLPSOLILHV XVH RI RXU $, 6R&V E\ SURYLGLQJ D IOH[LEOH PRGXODU DQG SUHSDFNDJHG VXLWH RI KDUGZDUH DQG VRIWZDUH GHYHORSPHQW WRROV FRPSULVLQJ &RRSHU 0HWDO D FROOHFWLRQ RI $, 6R&V DQG ERDUGOHYHO KDUGZDUH VROXWLRQV DQG &RRSHU )RXQGU\ D PXOWLOD\HU VRIWZDUH VWDFN

&XVWRPHUV

:H VHOO RXU VROXWLRQV WR OHDGLQJ RULJLQDO GHVLJQ PDQXIDFWXUHUV RU 2'0V DQG RULJLQDO HTXLSPHQW PDQXIDFWXUHUV RU 2(0V JOREDOO\ ,Q WKH DXWRPRWLYH 2(0 PDUNHW ZH PD\ VHOO RXU VROXWLRQV WR 7LHU VXSSOLHUV WKDW GHYHORS DQG VHOO GHYLFHV LQFRUSRUDWLQJ RXU VROXWLRQV WR DXWRPRWLYH 2(0V :H UHIHU WR 2'0V DQG 7LHU VXSSOLHUV DV RXU FXVWRPHUV DQG 2(0V DV RXU HQG FXVWRPHUV H[FHSW DV RWKHUZLVH LQGLFDWHG RU DV WKH FRQWH[W RWKHUZLVH UHTXLUHV

6DOHV WR FXVWRPHUV LQ $VLD DFFRXQWHG IRU DSSUR[LPDWHO\   DQG  RI RXU WRWDO UHYHQXH LQ WKH ILVFDO \HDUV HQGHG









¶ FXUUHQW SURGXFWV EXW DOVR WR FRQWLQXH WR GHYHORS QH[WJHQHUDWLRQ $, VROXWLRQV IRU WKHLU IXWXUH SURGXFWV

7KH SURGXFW OLIH F\FOHV LQ PDQ\ RI RXU WDUJHW PDUNHWV W\SLFDOO\ UDQJH IURP WZHOYH WR  PRQWKV :H H[SHFW WKDW SURGXFW OLIHF\FOHV LQ WKH DXWRPRWLYH 2(0 DQG URERWLFV PDUNHWV ZLOO W\SLFDOO\ EH ORQJHU WKDQ  PRQWKV DV QHZ SURGXFW LQWURGXFWLRQV RFFXU OHVV IUHTXHQWO\ )RU PDQ\ RI RXU VROXWLRQV HDUO\ HQJDJHPHQW ZLWK RXU FXVWRPHUV¶ WHFKQLFDO VWDII LV QHFHVVDU\ IRU VXFFHVV

,Q ILVFDO \HDU  WKH FXVWRPHU UHSUHVHQWLQJ  RU PRUH RI UHYHQXH ZDV :7 0LFURHOHFWURQLFV &R /WG IRUPHUO\ :LQWHFK 0LFURHOHFWURQLFV &R /WG RU :7 RXU QRQH[FOXVLYH VDOHV UHSUHVHQWDWLYH DQG IXOILOOPHQW SDUWQHU LQ $VLD RWKHU WKDQ -DSDQ ZKLFK DFFRXQWHG IRU DSSUR[LPDWHO\  RI WRWDO UHYHQXH :H FXUUHQWO\ UHO\ DQG H[SHFW WR FRQWLQXH WR UHO\ RQ D OLPLWHG QXPEHU RI FXVWRPHUV IRU D VLJQLILFDQW SRUWLRQ RI RXU UHYHQXH

6DOHV DQG 0DUNHWLQJ

:H VHOO RXU VROXWLRQV ZRUOGZLGH XVLQJ RXU GLUHFW VDOHV IRUFH DQG RXU GLVWULEXWRUV :H KDYH GLUHFW VDOHV SHUVRQQHO FRYHULQJ WKH 8QLWHG 6WDWHV $VLD DQG (XURSH DQG ZH RSHUDWH VDOHV RIILFHV LQ 6DQWD &ODUD &DOLIRUQLD DQG +RQJ .RQJ DQG EXVLQHVV GHYHORSPHQW RIILFHV LQ &KLQD *HUPDQ\ -DSDQ 6RXWK .RUHD DQG 7DLZDQ ,Q DGGLWLRQ LQ HDFK RI WKHVH ORFDWLRQV ZH HPSOR\ D VWDII RI ILHOG DSSOLFDWLRQV HQJLQHHUV WR SURYLGH GLUHFW HQJLQHHULQJ VXSSRUW ORFDOO\ WR RXU FXVWRPHUV

2XU VDOHV F\FOHV W\SLFDOO\ UHTXLUH D VLJQLILFDQW LQYHVWPHQW RI WLPH DQG D VXEVWDQWLDO H[SHQGLWXUH RI UHVRXUFHV EHIRUH ZH FDQ UHDOL]H UHYHQXH IURP WKH VDOH RI RXU VROXWLRQV LI DQ\ 2XU W\SLFDO VDOHV F\FOH FRQVLVWV RI D PXOWLPRQWK VDOHV DQG GHYHORSPHQW SURFHVV LQYROYLQJ RXU FXVWRPHUV¶ V\VWHP GHVLJQHUV DQG PDQDJHPHQW DQG RXU VDOHV SHUVRQQHO DQG VRIWZDUH HQJLQHHUV ,I VXFFHVVIXO WKLV SURFHVV FXOPLQDWHV LQ D FXVWRPHU¶V GHFLVLRQ WR XVH RXU VROXWLRQV LQ LWV V\VWHP ZKLFK ZH UHIHU WR DV D GHVLJQ ZLQ 2XU VDOHV HIIRUWV DUH W\SLFDOO\ GLUHFWHG WR WKH 2(0 RI WKH SURGXFW WKDW ZLOO LQFRUSRUDWH RXU $, DQG YLGHR DQG LPDJH SURFHVVLQJ VROXWLRQ EXW WKH HYHQWXDO GHVLJQ DQG LQFRUSRUDWLRQ RI RXU 6R& LQWR WKH SURGXFW PD\ EH KDQGOHG E\ DQ 2'0 RU 7LHU VXSSOLHU RQ EHKDOI RI WKH 2(0 9ROXPH SURGXFWLRQ PD\ EHJLQ ZLWKLQ  WR  PRQWKV DIWHU D GHVLJQ ZLQ GHSHQGLQJ RQ WKH FRPSOH[LW\ RI RXU FXVWRPHU¶V SURGXFW DQG RWKHU IDFWRUV XSRQ ZKLFK ZH PD\ KDYH OLWWOH RU QR LQIOXHQFH 2QFH RXU VROXWLRQV KDYH EHHQ LQFRUSRUDWHG LQWR D FXVWRPHU¶V GHVLJQ WKH\ DUH OLNHO\ WR EH XVHG IRU WKH OLIH F\FOH RI WKH FXVWRPHU¶V SURGXFW &RQYHUVHO\ D GHVLJQ ORVV WR D FRPSHWLWRU ZLOO OLNHO\ SUHFOXGH DQ\ RSSRUWXQLW\ IRU IXWXUH UHYHQXH IURP VXFK FXVWRPHU¶V SURGXFW





0DQXIDFWXULQJ

¶ IDFLOLWLHV WR SURGXFH RXU VROXWLRQV :H FDUHIXOO\ TXDOLI\ HDFK RI RXU VXSSOLHUV DQG WKHLU VXEFRQWUDFWRUV DQG SURFHVVHV LQ RUGHU WR PHHW WKH H[WUHPHO\ KLJKTXDOLW\ DQG UHOLDELOLW\ VWDQGDUGV UHTXLUHG RI RXU VROXWLRQV








Wafer Fabrication



Assembly and Testing



$V SDUW RI RXU WRWDO TXDOLW\ DVVXUDQFH SURJUDP RXU TXDOLW\ PDQDJHPHQW V\VWHP KDV EHHQ FHUWLILHG WR ,62  VWDQGDUGV 2XU DVVHPEO\ DQG WHVWLQJ YHQGRUV DUH DOVR ,62  FHUWLILHG

'XH WR WKH VFKHGXOLQJ UHTXLUHPHQWV RI RXU IRXQGU\ DVVHPEO\ DQG WHVW FRQWUDFWRUV ZH JHQHUDOO\ SURYLGH RXU FRQWUDFWRUV ZLWK RXU SURGXFWLRQ IRUHFDVWV DQG SODFH ILUP RUGHUV IRU SURGXFWV ZLWK RXU VXSSOLHUV XS WR  ZHHNV SULRU WR WKH DQWLFLSDWHG GHOLYHU\ GDWH RU SRWHQWLDOO\ ORQJHU GXULQJ WLPHV RI DFXWH FDSDFLW\ VKRUWDJHV XVXDOO\ ZLWKRXW D SXUFKDVH RUGHU IURP RXU RZQ FXVWRPHUV

5HVHDUFK DQG 'HYHORSPHQW



:H KDYH DVVHPEOHG D FRUH WHDP RI H[SHULHQFHG HQJLQHHUV DQG V\VWHPV GHVLJQHUV LQ IRXU UHVHDUFK DQG GHYHORSPHQW GHVLJQ FHQWHUV ORFDWHG LQ WKH 8QLWHG 6WDWHV &KLQD ,WDO\ DQG 7DLZDQ

&RPSHWLWLRQ

7KH JOREDO VHPLFRQGXFWRU PDUNHW LQ JHQHUDO DQG WKH $ , DQG YLGHR DQG LPDJH SURFHVVLQJ PDUNHWV LQ SDUWLFXODU DUH KLJKO\ FRPSHWLWLYH :H H[SHFW FRPSHWLWLRQ WR LQFUHDVH DQG LQWHQVLI\ DV PRUH DQG ODUJHU VHPLFRQGXFWRU FRPSDQLHV HQWHU RXU PDUNHWV DQG DV ZH SHQHWUDWH QHZ PDUNHWV VXFK DV WKH DXWRPRWLYH 2(0 PDUNHW ,QFUHDVHG FRPSHWLWLRQ FRXOG UHVXOW LQ SULFH SUHVVXUH UHGXFHG SURILWDELOLW\ DQG ORVV RI PDUNHW VKDUH DQ\ RI ZKLFK FRXOG PDWHULDOO\ DQG DGYHUVHO\ DIIHFW RXU EXVLQHVV UHYHQXH DQG RSHUDWLQJ UHVXOWV











2XU DELOLW\ WR FRPSHWH VXFFHVVIXOO\ LQ WKH UDSLGO\ HYROYLQJ FDPHUD PDUNHWV GHSHQGV RQ VHYHUDO IDFWRUV LQFOXGLQJ

· WKH GHVLJQ DQG PDQXIDFWXULQJ RI QHZ VROXWLRQV LQFOXGLQJ VRIWZDUH WKDW DQWLFLSDWH WKH YLGHR SURFHVVLQJ DQG LQWHJUDWLRQ QHHGV RI RXU FXVWRPHUV¶ QH[WJHQHUDWLRQ SURGXFWV DQG DSSOLFDWLRQV

· SHUIRUPDQFH RI RXU $, VROXWLRQV DV PHDVXUHG E\ FRQYROXWLRQDO QHXUDO QHWZRUN SHUIRUPDQFH DQGRU WUDQVIRUPHU QHXUDO QHWZRUN SHUIRUPDQFH YLGHR DQG VWLOO SLFWXUH LPDJH TXDOLW\ UHVROXWLRQ DQG IUDPH SURFHVVLQJ UDWHV

· SRZHU FRQVXPSWLRQ HIILFLHQF\ RI RXU VROXWLRQV

· WKH HDVH RI LPSOHPHQWDWLRQ RI RXU SURGXFWV E\ FXVWRPHUV

· WKH VWUHQJWK RI RXU FXVWRPHU UHODWLRQVKLSV

· WKH VHOHFWLRQ RI WKH IRXQGU\ SURFHVV WHFKQRORJ\ DQG DUFKLWHFWXUH WUDGHRIIV WR PHHW FXVWRPHUV¶ SURGXFW UHTXLUHPHQWV LQ D WLPHO\ PDQQHU

· UHSXWDWLRQ DQG UHOLDELOLW\

· FXVWRPHU VXSSRUW DQG

· WKH FRVW RI WKH WRWDO VROXWLRQ



,QWHOOHFWXDO 3URSHUW\



:H PD\ QRW UHFHLYH FRPSHWLWLYH DGYDQWDJHV IURP DQ\ ULJKWV JUDQWHG XQGHU RXU SDWHQWV DQG RXU SDWHQW DSSOLFDWLRQV PD\ QRW UHVXOW LQ WKH LVVXDQFH RI DQ\ QHZ SDWHQWV ,Q DGGLWLRQ DQ\ SDWHQW ZH KROG PD\ EH RSSRVHG FRQWHVWHG FLUFXPYHQWHG GHVLJQHG DURXQG RU IRXQG WR EH XQHQIRUFHDEOH RU LQYDOLGDWHG 2WKHUV PD\ GHYHORS WHFKQRORJLHV WKDW DUH VLPLODU RU VXSHULRU WR RXU SURSULHWDU\ WHFKQRORJLHV GXSOLFDWH RXU SURSULHWDU\ WHFKQRORJLHV RU GHVLJQ DURXQG SDWHQWV RZQHG RU OLFHQVHG E\ XV










'HVSLWH RXU HIIRUWV WR SURWHFW RXU LQWHOOHFWXDO SURSHUW\ XQDXWKRUL]HG SDUWLHV PD\ VWLOO FRS\ RU RWKHUZLVH REWDLQ DQG XVH RXU VRIWZDUH WHFKQRORJ\ RU RWKHU LQIRUPDWLRQ WKDW ZH UHJDUG DV SURSULHWDU\ LQWHOOHFWXDO SURSHUW\ ,Q DGGLWLRQ ZH FRQWLQXH WR RSHUDWH LQWHUQDWLRQDOO\ DQG HIIHFWLYH SDWHQW FRS\ULJKW WUDGHPDUN DQG WUDGH VHFUHW SURWHFWLRQ PD\ QRW EH DYDLODEOH RU PD\ EH OLPLWHG LQ IRUHLJQ FRXQWULHV

6HDVRQDOLW\

2XU EXVLQHVV KDV WHQGHG WR EH VHDVRQDO ZLWK KLJKHU UHYHQXH LQ RXU VHFRQG DQG WKLUG ILVFDO TXDUWHUV DV RXU FXVWRPHUV W\SLFDOO\ LQFUHDVH WKHLU SURGXFWLRQ WR PHHW KROLGD\ VKRSSLQJ VHDVRQ RU \HDUHQG GHPDQG IRU WKHLU SURGXFWV :H DOVR PD\ H[SHULHQFH VHDVRQDOO\ ORZHU GHPDQG LQ RXU ILUVW DQG IRXUWK ILVFDO TXDUWHUV 7KHVH VHDVRQDO IOXFWXDWLRQV PD\ GLPLQLVK LI RXU UHYHQXH GLYHUVLILHV DQG EHFRPHV OHVV GHSHQGHQW RQ VDOHV RI RXU FXVWRPHUV¶ FRQVXPHU SURGXFWV

*RYHUQPHQWDO 5HJXODWLRQ

2XU EXVLQHVV DQG RSHUDWLRQV DURXQG WKH ZRUOG DUH VXEMHFW WR JRYHUQPHQW UHJXODWLRQ DW WKH QDWLRQDO VWDWH RU ORFDO OHYHO DGGUHVVLQJ DPRQJ RWKHU PDWWHUV DSSOLFDEOH HQYLURQPHQWDO ODZV KHDOWK DQG VDIHW\ ODZV DQG UHJXODWLRQV ODZV UHODWLQJ WR H[SRUW FRQWUROV DQG HFRQRPLF VDQFWLRQV DQG WKH UXOHV RI LQGXVWULDO VWDQGDUGV ERGLHV VXFK DV WKH ,QWHUQDWLRQDO 6WDQGDUGV 2UJDQL]DWLRQ DQG JRYHUQPHQWDO DJHQFLHV VXFK DV WKH )HGHUDO 7UDGH &RPPLVVLRQ



,Q DGGLWLRQ WR HQYLURQPHQWDO DQG ZRUNHU KHDOWK DQG VDIHW\ ODZV RXU EXVLQHVV LV VXEMHFW WR YDULRXV UXOHV DQG UHJXODWLRQV DQG H[HFXWLYH RUGHUV UHODWLQJ WR H[SRUW FRQWUROV DQG WUDGH VDQFWLRQV &HUWDLQ RI RXU SURGXFWV DUH VXEMHFW WR WKH ([SRUW $GPLQLVWUDWLRQ 5HJXODWLRQV ($5 ZKLFK DUH DGPLQLVWHUHG E\ WKH 8QLWHG 6WDWHV 'HSDUWPHQW RI &RPPHUFH¶V %XUHDX RI ,QGXVWU\ DQG 6HFXULW\ %,6
DQG ZH PD\ IURP WLPH WR WLPH EH UHTXLUHG WR REWDLQ DQ H[SRUW OLFHQVH EHIRUH ZH FDQ H[SRUW FHUWDLQ SURGXFWV RU WHFKQRORJ\ WR VSHFLILHG FRXQWULHV RU FXVWRPHUV ,Q DGGLWLRQ WKH ($5 LPSRVHV EURDG FRQWUROV RQ HQWLWLHV OLVWHG RQ VDQFWLRQHG SHUVRQV OLVWV LQFOXGLQJ WKH %,6 (QWLW\ /LVW ,I RQH RI RXU FXVWRPHUV LV OLVWHG RQ WKH %,6 (QWLW\ /LVW RU DQRWKHU 86 JRYHUQPHQW VDQFWLRQHG SHUVRQV¶ OLVW WKHQ VXEMHFW WR FHUWDLQ H[FHSWLRQV ZH ZLOO DV D JHQHUDO UXOH EH SUHFOXGHG IURP GRLQJ EXVLQHVV ZLWK WKDW FXVWRPHU :H FDQQRW JXDUDQWHH WKDW H[SRUW FRQWURO UHVWULFWLRQV RU VDQFWLRQV LPSRVHG LQ WKH IXWXUH ZLOO QRW SUHYHQW RU PDWHULDOO\ OLPLW RXU DELOLW\ WR FRQGXFW EXVLQHVV ZLWK FHUWDLQ FXVWRPHUV RU LQ FHUWDLQ FRXQWULHV $Q\ IDLOXUH WR FRPSO\ ZLWK WKHVH ODZV FRXOG UHVXOW LQ JRYHUQPHQWDO HQIRUFHPHQW DFWLRQV LQFOXGLQJ VXEVWDQWLDO PRQHWDU\ SHQDOWLHV DQG GHQLDO RI H[SRUW SULYLOHJHV

+XPDQ &DSLWDO 5HVRXUFHV

,QQRYDWLRQ KDV EHHQ WKH OLIHEORRG RI RXU FRPSDQ\ VLQFH RXU IRXQGLQJ LQ  :H FRQWLQXDOO\ VWULYH WR GHYHORS OHDGLQJHGJH LPDJH DQG YLGHR DQG QRZ $, SURFHVVRUV XVLQJ WKH PRVW DGYDQFHG VHPLFRQGXFWRU SURFHVVHV DYDLODEOH WR FUHDWH KLJK SHUIRUPDQFH SRZHU HIILFLHQW 6R&V :H GHSHQG RQ RXU SHRSOH WR VXVWDLQ RXU FRPSHWLWLYH DGYDQWDJHV






















&RUSRUDWH ,QIRUPDWLRQ



,7(0 $ 5LVN )DFWRUV

Certain factors may have a material adverse effect on our business, financial condition and results of operations. You should consider carefully the risks and uncertainties described below, in addition to other information contained in this Annual Report on Form 10- K, including our consolidated financial statements and related notes. The risks and uncertainties described below are not the only ones we face. Additional risks and uncertainties that we are unaware of, or that we currently believe are not material, may also become important factors that adversely affect our business. If any of the following risks actually occurs, our business, financial condition, results of operations, and future prospects could be materially and adversely affected. In that event, the trading price of our ordinary shares could decline, and you could lose part or all of your investment.

6XPPDU\ RI 5LVN )DFWRUV

2XU EXVLQHVV DQG RXU LQGXVWU\ LV VXEMHFW WR QXPHURXV ULVNV DQG XQFHUWDLQWLHV LQFOXGLQJ WKRVH GHVFULEHG LQ WKH IROORZLQJ 5LVN )DFWRUV 7KHVH ULVNV LQFOXGH EXW DUH QRW OLPLWHG WR WKH IROORZLQJ

· *OREDO PDFURHFRQRPLF DQG SROLWLFDO FRQGLWLRQV LQFOXGLQJ KLJK LQIODWLRQ UHFHVVLRQDU\ FRQFHUQV WUDGH UHVWULFWLRQV JHRSROLWLFDO WHQVLRQV DQG ZDU PD\ DGYHUVHO\ LPSDFW RXU EXVLQHVV DQG ILQDQFLDO FRQGLWLRQ LQ ZD\V WKDW ZH FXUUHQWO\ FDQQRW SUHGLFW

· ,I RXU FXVWRPHUV GR QRW GHVLJQ RXU VROXWLRQV LQWR WKHLU SURGXFW RIIHULQJV RU LI RXU FXVWRPHUV¶ SURGXFW RIIHULQJV DUH QRW FRPPHUFLDOO\ VXFFHVVIXO RXU EXVLQHVV ZRXOG VXIIHU

· 2XU WDUJHW PDUNHWV PD\ QRW JURZ RU GHYHORS DV ZH FXUUHQWO\ H[SHFW DQG LI ZH IDLO WR VXFFHVVIXOO\ SHQHWUDWH QHZ PDUNHWV RXU UHYHQXH DQG ILQDQFLDO FRQGLWLRQ FRXOG EH KDUPHG

· ,PSDFWV RI WKH JOREDO VXSSO\ FKDLQ FKDOOHQJHV FRXOG DGYHUVHO\ DIIHFW RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV






· 6KRUWDJHV LQ RU LQFUHDVHG FRVWV RI ZDIHUV DQG PDWHULDOV FRXOG DGYHUVHO\ LPSDFW RXU JURVV PDUJLQV DQG OHDG WR UHGXFHG UHYHQXHV

· 2XU FXVWRPHUV LQFRUSRUDWH FRPSRQHQWV VXSSOLHG E\ PXOWLSOH WKLUG SDUWLHV DQG D VXSSO\ VKRUWDJH RU GHOD\ LQ GHOLYHU\ RI WKHVH FRPSRQHQWV FRXOG GHOD\ RUGHUV IRU RXU VROXWLRQV E\ RXU FXVWRPHUV

· ,I ZH IDLO WR VXFFHVVIXOO\ GHYHORS DQG LQWURGXFH QHZ RU HQKDQFHG VROXWLRQV WKDW PHHW PDUNHW UHTXLUHPHQWV RQ D WLPHO\ EDVLV RXU DELOLW\ WR DWWUDFW DQG UHWDLQ FXVWRPHUV FRXOG EH LPSDLUHG DQG RXU FRPSHWLWLYH SRVLWLRQ FRXOG EH KDUPHG
· 8QFHUWDLQ ULVNV UHODWLQJ WR WKH DGRSWLRQ XVH RU DSSOLFDWLRQ RI HPHUJLQJ WHFKQRORJLHV LQFOXGLQJ DUWLILFLDO LQWHOOLJHQFH E\ RXU FXVWRPHUV DQG LQ RXU EXVLQHVV FRXOG DGYHUVHO\ LPSDFW RXU ILQDQFLDO UHVXOWV DQG UHVXOW LQ UHSXWDWLRQDO KDUP DQG OLDELOLW\

· 2XU SULPDU\ LQYHQWRU\ ZDUHKRXVH LV ORFDWHG LQ +RQJ .RQJ DQG PD\ EH DIIHFWHG E\ FRQWLQXHG SROLWLFDO VRFLDO KHDOWK DQG HFRQRPLF FRQGLWLRQV LQ +RQJ .RQJ

· 2XU FXVWRPHUV PD\ FDQFHO WKHLU RUGHUV FKDQJH SURGXFWLRQ TXDQWLWLHV RU GHOD\ SURGXFWLRQ ,I ZH IDLO WR DFFXUDWHO\ IRUHFDVW GHPDQG IRU RXU VROXWLRQV UHYHQXH VKRUWIDOOV RU H[FHVV REVROHWH RU LQVXIILFLHQW LQYHQWRU\ FRXOG UHVXOW

· :H GHSHQG RQ D OLPLWHG QXPEHU RI FXVWRPHUV DQG HQG FXVWRPHUV IRU D VLJQLILFDQW SRUWLRQ RI RXU UHYHQXH ,I ZH IDLO WR UHWDLQ RU H[SDQG RXU FXVWRPHU UHODWLRQVKLSV RXU UHYHQXH FRXOG GHFOLQH

· $FKLHYLQJ GHVLJQ ZLQV LV VXEMHFW WR OHQJWK\ FRPSHWLWLYH VHOHFWLRQ SURFHVVHV WKDW UHTXLUH XV WR LQFXU VLJQLILFDQW FRVWV (YHQ LI ZH EHJLQ D SURGXFW GHVLJQ D FXVWRPHU PD\ GHFLGH WR FDQFHO RU FKDQJH LWV SURGXFW SODQV UHVXOWLQJ LQ QR UHYHQXH IURP VXFK H[SHQGLWXUHV

· 6RPH RI RXU FXVWRPHUV PD\ UHTXLUH RXU SURGXFWV DQG RXU WKLUGSDUW\ FRQWUDFWRUV WR XQGHUJR D TXDOLILFDWLRQ SURFHVV WKDW GRHV QRW DVVXUH SURGXFW VDOHV ,I ZH DUH XQVXFFHVVIXO RU GHOD\HG LQ TXDOLI\LQJ WKHVH SURGXFWV RU WKLUGSDUW\ FRQWUDFWRUV ZLWK D FXVWRPHU RXU EXVLQHVV DQG RSHUDWLQJ UHVXOWV FRXOG VXIIHU

· :H IDFH LQWHQVH FRPSHWLWLRQ DQG H[SHFW FRPSHWLWLRQ WR LQFUHDVH LQ WKH IXWXUH ZKLFK FRXOG KDYH DQ DGYHUVH HIIHFW RQ RXU PDUNHW VKDUH UHYHQXH DQG UHVXOWV RI RSHUDWLRQV

· $ EUHDFK RI RXU VHFXULW\ V\VWHPV RU RWKHU VHFXULW\ EUHDFKHV RU LQFLGHQWV ZLWK UHVSHFW WR RXU SURGXFWV QHWZRUNV RU V\VWHPV PD\ KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV

· :KLOH ZH LQWHQG WR FRQWLQXH WR LQYHVW LQ UHVHDUFK DQG GHYHORSPHQW ZH PD\ EH XQDEOH WR PDNH WKH VXEVWDQWLDO LQYHVWPHQWV WKDW DUH UHTXLUHG WR UHPDLQ FRPSHWLWLYH LQ RXU EXVLQHVV

· :H UHO\ RQ KLJKO\ VNLOOHG SHUVRQQHO DQG LI ZH DUH XQDEOH WR KLUH UHWDLQ RU PRWLYDWH NH\ SHUVRQQHO ZH PD\ QRW EH DEOH WR JURZ HIIHFWLYHO\ ZKLFK FRXOG KDUP RXU EXVLQHVV

· 7KH DYHUDJH VHOOLQJ SULFHV RI VHPLFRQGXFWRU VROXWLRQV LQ RXU WDUJHW PDUNHWV KDYH W\SLFDOO\ GHFUHDVHG RYHU WLPH DQG ZLOO OLNHO\ GR VR LQ WKH IXWXUH ZKLFK FRXOG KDUP RXU UHYHQXH DQG JURVV PDUJLQV

· ,I ZH DUH XQDEOH WR PDQDJH DQ\ IXWXUH JURZWK ZH PD\ QRW EH DEOH WR H[HFXWH RXU EXVLQHVV SODQ DQG RXU RSHUDWLQJ UHVXOWV FRXOG VXIIHU

· 'HWHULRUDWLRQ RI WKH ILQDQFLDO FRQGLWLRQV RI RXU FXVWRPHUV FRXOG DGYHUVHO\ DIIHFW RXU RSHUDWLQJ UHVXOWV

· :H DUH VXEMHFW WR WKH F\FOLFDO QDWXUH RI WKH VHPLFRQGXFWRU LQGXVWU\

· 7KH FRPSOH[LW\ RI RXU VROXWLRQV FRXOG UHVXOW LQ XQIRUHVHHQ GHOD\V RU H[SHQVHV IURP XQGHWHFWHG GHIHFWV HUURUV RU EXJV LQ KDUGZDUH RU VRIWZDUH ZKLFK FRXOG UHGXFH WKH PDUNHW DGRSWLRQ RI RXU QHZ VROXWLRQV GDPDJH RXU UHSXWDWLRQ ZLWK FXUUHQW RU SURVSHFWLYH FXVWRPHUV DQG DGYHUVHO\ DIIHFW RXU RSHUDWLQJ FRVWV

· :H PD\ H[SHULHQFH GLIILFXOWLHV LQ WUDQVLWLRQLQJ WR QHZ ZDIHU IDEULFDWLRQ SURFHVV WHFKQRORJLHV RU LQ DFKLHYLQJ KLJKHU OHYHOV RI GHVLJQ LQWHJUDWLRQ ZKLFK PD\ UHVXOW LQ UHGXFHG PDQXIDFWXULQJ \LHOGV GHOD\V LQ SURGXFW GHOLYHULHV DQG LQFUHDVHG FRVWV

· 5DSLGO\ FKDQJLQJ LQGXVWU\ VWDQGDUGV FRXOG PDNH RXU YLGHR DQG LPDJH SURFHVVLQJ VROXWLRQV REVROHWH ZKLFK ZRXOG FDXVH RXU RSHUDWLQJ UHVXOWV WR VXIIHU

· 6RPH RI RXU RSHUDWLRQV DQG D VLJQLILFDQW SRUWLRQ RI RXU FXVWRPHUV DQG RXU VXEFRQWUDFWRUV DUH ORFDWHG RXWVLGH RI WKH 8QLWHG 6WDWHV ZKLFK VXEMHFWV XV WR DGGLWLRQDO ULVNV LQFOXGLQJ LQFUHDVHG FRPSOH[LW\ DQG FRVWV RI PDQDJLQJ LQWHUQDWLRQDO RSHUDWLRQV DQG JHRSROLWLFDO LQVWDELOLW\

· :H IDFH WD[ ULVNV LQFOXGLQJ UHODWLQJ WR WKH FRPSOH[LW\ RI FDOFXODWLQJ RXU WD[ SURYLVLRQ FKDQJHV LQ HIIHFWLYH WD[ UDWHV RU XQIDYRUDEOH WD[ ODZ FKDQJHV



· )OXFWXDWLRQV LQ RXU RSHUDWLQJ UHVXOWV RQ D TXDUWHUO\ DQG DQQXDO EDVLV FRXOG FDXVH WKH PDUNHW SULFH RI RXU RUGLQDU\ VKDUHV WR GHFOLQH

· :H RXWVRXUFH RXU ZDIHU IDEULFDWLRQ DVVHPEO\ DQG WHVWLQJ RSHUDWLRQV WR WKLUG SDUWLHV DQG LI WKHVH SDUWLHV IDLO WR SURGXFH DQG GHOLYHU RXU SURGXFWV DFFRUGLQJ WR UHTXHVWHG GHPDQGV LQ VSHFLILFDWLRQ TXDQWLW\ FRVW DQG WLPH RXU UHSXWDWLRQ FXVWRPHU UHODWLRQVKLSV DQG RSHUDWLQJ UHVXOWV FRXOG VXIIHU

· :H GR QRW KDYH ORQJWHUP VXSSO\ FRQWUDFWV ZLWK RXU WKLUGSDUW\ PDQXIDFWXULQJ YHQGRUV DQG WKH\ PD\ QRW DOORFDWH VXIILFLHQW FDSDFLW\ WR XV DW UHDVRQDEOH SULFHV WR PHHW IXWXUH GHPDQGV IRU RXU VROXWLRQV

· $ VXEVWDQWLDO SRUWLRQ RI RXU UHYHQXH LV SURFHVVHG WKURXJK D VLQJOH GLVWULEXWRU DQG WKH ORVV RI WKLV GLVWULEXWRU PD\ FDXVH GLVUXSWLRQV LQ RXU VKLSPHQWV ZKLFK PD\ DGYHUVHO\ DIIHFW RXU RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQ
· :H DUH VXEMHFW WR ULVNV DVVRFLDWHG ZLWK RXU GLVWULEXWRUV¶ SURGXFW LQYHQWRULHV

· :H UHO\ RQ WKLUG SDUWLHV WR SURYLGH VHUYLFHV DQG WHFKQRORJ\ QHFHVVDU\ IRU WKH RSHUDWLRQ RI RXU EXVLQHVV $Q\ IDLOXUH RI RQH RU PRUH RI RXU YHQGRUV VXSSOLHUV RU OLFHQVRUV WR SURYLGH VXFK VHUYLFHV RU WHFKQRORJ\ FRXOG KDUP RXU EXVLQHVV
· :H DUH VXEMHFW WR JRYHUQPHQWDO H[SRUW DQG LPSRUW FRQWUROV WKDW FRXOG VXEMHFW XV WR OLDELOLW\ RU LPSDLU RXU DELOLW\ WR FRPSHWH LQ LQWHUQDWLRQDO PDUNHWV LQFOXGLQJ &KLQD ,Q DGGLWLRQ RXU DELOLW\ WR VHOO FHUWDLQ SURGXFWV WR FHUWDLQ &KLQD FXVWRPHUV KDV EHHQ UHVWULFWHG

· :H DUH VXEMHFW WR ZDUUDQW\ DQG SURGXFW OLDELOLW\ FODLPV DQG WR SURGXFW UHFDOOV

· :H DUH VXEMHFW WR QXPHURXV ODZV DQG UHJXODWRU\ FRPSOLDQFH UHTXLUHPHQWV LQFOXGLQJ 6HFWLRQ  RI WKH 6DUEDQHV2[OH\ $FW RI  ZKLFK DUH FRVWO\ WR FRPSO\ ZLWK DQG RXU IDLOXUH WR FRPSO\ ZLWK WKHVH UHTXLUHPHQWV FRXOG KDUP RXU EXVLQHVV DQG RSHUDWLQJ UHVXOWV

· 7KLUG SDUWLHV¶ DVVHUWLRQV RI LQIULQJHPHQW RI WKHLU LQWHOOHFWXDO SURSHUW\ ULJKWV FRXOG UHVXOW LQ RXU KDYLQJ WR LQFXU VLJQLILFDQW FRVWV DQG FDXVH RXU RSHUDWLQJ UHVXOWV WR VXIIHU $Q\ SRWHQWLDO GLVSXWH LQYROYLQJ RXU LQWHOOHFWXDO SURSHUW\ FRXOG DIIHFW RXU FXVWRPHUV ZKLFK FRXOG WULJJHU RXU LQGHPQLILFDWLRQ REOLJDWLRQV WR WKHP DQG UHVXOW LQ VXEVWDQWLDO H[SHQVH WR XV
· &OLPDWH FKDQJH DQG FOLPDWH FKDQJHUHODWHG SROLFLHV DQG UHJXODWLRQV PD\ KDYH D ORQJWHUP LPSDFW RQ RXU EXVLQHVV

5LVNV 5HODWHG WR 2XU %XVLQHVV DQG 2XU ,QGXVWU\

Global macroeconomic and political conditions, including high inflation, recessionary concerns, trade restrictions, geopolitical tensions and war, may adversely impact our business and financial condition in ways that we currently cannot predict.

¶ SURGXFWV 5HGXFHG GHPDQG IRU RXU FXVWRPHUV¶




















If our customers do not design our solutions into their product offerings, or if our customers’ product offerings are not commercially successful, our business would suffer.

:H VHOO RXU V\VWHPRQDFKLS RU 6R& VROXWLRQV WR RULJLQDO HTXLSPHQW PDQXIDFWXUHUV RU 2(0V ZKR LQFOXGH RXU 6R&V LQ WKHLU SURGXFWV DQG WR RULJLQDO GHVLJQ PDQXIDFWXUHUV RU 2'0V ZKR LQFOXGH RXU 6R&V LQ WKH SURGXFWV WKDW WKH\ VXSSO\ WR 2(0V :H JHQHUDOO\ UHIHU WR 2'0V DV RXU FXVWRPHUV DQG 2(0V DV RXU HQG FXVWRPHUV H[FHSW DV RWKHUZLVH LQGLFDWHG RU DV WKH FRQWH[W RWKHUZLVH UHTXLUHV 2XU 6R&V DUH JHQHUDOO\ LQFRUSRUDWHG LQWR RXU FXVWRPHUV¶ SURGXFWV DW WKH GHVLJQ VWDJH ZKLFK LV UHIHUUHG WR DV D GHVLJQ ZLQ $V D UHVXOW ZH UHO\ RQ 2(0V WR GHVLJQ RXU VROXWLRQV LQWR WKH SURGXFWV WKDW WKH\ GHVLJQ DQG VHOO :LWKRXW WKHVH GHVLJQ ZLQV RXU EXVLQHVV ZRXOG EH VLJQLILFDQWO\ KDUPHG :H RIWHQ LQFXU VLJQLILFDQW H[SHQGLWXUHV GHYHORSLQJ D QHZ 6R& VROXWLRQ ZLWKRXW DQ\ DVVXUDQFH WKDW DQ\ 2(0 ZLOO VHOHFW RXU VROXWLRQ IRU GHVLJQ LQWR LWV RZQ SURGXFW 2QFH DQ 2(0 GHVLJQV D FRPSHWLWRU¶

(YHQ LI DQ 2(0 GHVLJQV RQH RI RXU 6R& VROXWLRQV LQWR LWV SURGXFW ZH FDQQRW EH DVVXUHG WKDW WKH 2(0¶

Our target markets may not grow or develop as we currently expect, and if we fail to successfully penetrate new markets, our revenue and financial condition could be harmed.





Impacts of the global supply chain challenges could adversely affect our business, financial condition, and results of operations.


















Shortages in, or increased costs of, wafers and materials could adversely impact our gross margins and lead to reduced revenues.



Our customers incorporate components supplied by multiple third parties, and a supply shortage or delay in delivery of these components could delay orders for our solutions by our customers.

2XU FXVWRPHUV SXUFKDVH FRPSRQHQWV XVHG LQ WKH PDQXIDFWXUH RI WKHLU SURGXFWV IURP YDULRXV VRXUFHV RI VXSSO\ RIWHQ LQYROYLQJ VHYHUDO VSHFLDOL]HG FRPSRQHQWV LQFOXGLQJ OHQVHV VHQVRUV PLFURFRQWUROOHUV SRZHU PDQDJHPHQW LQWHJUDWHG FLUFXLWV 30,&V :L)L FKLSV DQG PHPRU\ FKLSV $Q\ VXSSO\ VKRUWDJH RU GHOD\ LQ GHOLYHU\ E\ WKLUGSDUW\ FRPSRQHQW VXSSOLHUV RU D WKLUGSDUW\ VXSSOLHU¶V FHVVDWLRQ RU VKXW GRZQ RI LWV EXVLQHVV PD\ SUHYHQW RU GHOD\ SURGXFWLRQ RI RXU FXVWRPHUV¶ SURGXFWV $V D UHVXOW RI GHOD\V LQ GHOLYHU\ RU VXSSO\ VKRUWDJHV RI WKLUGSDUW\ FRPSRQHQWV RUGHUV IRU RXU VROXWLRQV PD\ EH GHOD\HG RU FDQFHOHG DQG RXU EXVLQHVV PD\ EH KDUPHG 6LPLODUO\ RXU DELOLW\ WR JHQHUDWH GHVLJQ ZLQV LQ VRPH PDUNHWV VXFK DV WKH DXWRPRWLYH 2(0 PDUNHW UHTXLUHV XV WR FROODERUDWH ZLWK WKLUGSDUW\ VRIWZDUH VXSSOLHUV LQ RUGHU WR RIIHU D FRPSOHWH VROXWLRQ WR FXVWRPHUV 2XU LQDELOLW\ WR VXFFHVVIXOO\ FROODERUDWH ZLWK VXFK WKLUGSDUW\ VXSSOLHUV RU VXFK VXSSOLHUV¶ LQDELOLW\ WR GHYHORS DQG GHOLYHU VRIWZDUH FRXOG KDUP RXU DELOLW\ WR DFKLHYH GHVLJQ ZLQV DQG KDUP RXU EXVLQHVV

If we fail to successfully develop and introduce new or enhanced solutions that meet market requirements on a timely basis, our ability to attract and retain customers could be impaired and our competitive position could be harmed.


























,Q DGGLWLRQ IRU VRPH PDUNHWV ZH DGGUHVV RU VHHN WR DGGUHVV ZH QHHG WR HVWDEOLVK DQG PDLQWDLQ UHODWLRQVKLSV ZLWK WKLUGSDUW\ VXSSOLHUV RU VRIWZDUH SURYLGHUV LQ RUGHU WR HIIHFWLYHO\ PDUNHW RXU VROXWLRQV WR HQGFXVWRPHUV )DLOXUH WR HVWDEOLVK WKHVH UHODWLRQVKLSV FRXOG KDUP RXU DELOLW\ WR DFKLHYH GHVLJQ ZLQV

Uncertain risks relating to the adoption, use or application of emerging technologies, including artificial intelligence, by our customers and in our business, could adversely impact our financial results and result in reputational harm and liability.

0RVW RI RXU 6R&V LQFOXGLQJ DOO RI RXU UHFHQWO\ LQWURGXFHG 6R&V VXSSRUW $, IXQFWLRQDOLW\ LPSOHPHQWHG LQ RXU FXVWRPHUV¶ SURGXFWV VXFK DV REMHFW GHWHFWLRQ FODVVLILFDWLRQ DQG WUDFNLQJ LPDJH SURFHVVLQJ DQG WHUUDLQ PDSSLQJ 2XU ODWHVW JHQHUDWLRQ RI SURGXFWV DOVR HQDEOH XV WR DGGUHVV FRPSXWDWLRQDOO\ LQWHQVH $, DSSOLFDWLRQV IRU GHHS IXVLRQ GHHS SODQQLQJ PXOWLPRGDO YLVLRQ ODQJXDJH PRGHOV 9/0V ODUJH ODQJXDJH PRGHOV //0V YLVLRQDFWLRQ PRGHOV 9/$V DQG UHDVRQLQJ PRGHOV LQ HGJH GHYLFHV $,



&RQFHUQV UHODWLQJ WR WKH UHVSRQVLEOH XVH RI $, LQ RXU DQG RXU FXVWRPHUV¶ SURGXFWV PD\ UHVXOW LQ UHSXWDWLRQDO DQG ILQDQFLDO KDUP DQG OLDELOLW\ $ , SRVHV HPHUJLQJ HWKLFDO LVVXHV DQG SUHVHQWV ULVNV DQG FKDOOHQJHV WKDW FRXOG DIIHFW LWV DGRSWLRQ DQG WKHUHIRUH RXU EXVLQHVV ,I ZH RU RXU FXVWRPHUV HQDEOH RU RIIHU VROXWLRQV WKDW GUDZ FRQWURYHUV\ GXH WR WKHLU SHUFHLYHG RU DFWXDO LPSDFW RQ VRFLHW\ VXFK DV $, VROXWLRQV WKDW KDYH XQLQWHQGHG FRQVHTXHQFHV RU DUH FRQWURYHUVLDO ZH PD\ H[SHULHQFH UHSXWDWLRQDO KDUP FRPSHWLWLYH KDUP ILQDQFLDO KDUP RU OHJDO OLDELOLW\

Our primary inventory warehouse is located in Hong Kong and may be affected by continued political, social, health and economic conditions in Hong Kong.



Our customers may cancel their orders, change production quantities or delay production. If we fail to accurately forecast demand for our solutions, revenue shortfalls or excess, obsolete or insufficient inventory could result.









2XU 6R&V DUH LQFRUSRUDWHG LQWR SURGXFWV PDQXIDFWXUHG E\ RU IRU RXU HQG FXVWRPHUV DQG DV D UHVXOW GHPDQG IRU RXU VROXWLRQV LV LQIOXHQFHG E\ WKH GHPDQG IRU RXU FXVWRPHUV¶ SURGXFWV 2XU DELOLW\ WR DFFXUDWHO\ IRUHFDVW GHPDQG FDQ EH DGYHUVHO\ DIIHFWHG E\ D QXPEHU RI IDFWRUV LQFOXGLQJ LQDFFXUDWH IRUHFDVWLQJ E\ RXU FXVWRPHUV FKDQJHV LQ PDUNHW FRQGLWLRQV LQFOXGLQJ UHGXFWLRQV LQ PDUNHW DFWLYLW\ GXH WR SDQGHPLFV DGYHUVH FKDQJHV LQ RXU SURGXFW RUGHU PL[ DQG IOXFWXDWLQJ GHPDQG IRU RXU FXVWRPHUV¶ SURGXFWV (YHQ DIWHU DQ RUGHU LV UHFHLYHG RXU FXVWRPHUV PD\ VHHN WR FDQFHO WKHVH RUGHUV UHTXHVW D GHFUHDVH LQ SURGXFWLRQ TXDQWLWLHV RU UHTXHVW D GHOD\ LQ WKH GHOLYHU\ RI RXU VROXWLRQV $Q\ VXFK FDQFHOODWLRQ GHFUHDVH RU GHOD\ VXEMHFWV XV WR D QXPEHU RI ULVNV PRVW QRWDEO\ WKDW RXU SURMHFWHG VDOHV ZLOO QRW PDWHULDOL]H RQ VFKHGXOH RU DW DOO OHDGLQJ WR XQDQWLFLSDWHG UHYHQXH VKRUWIDOOV DQG H[FHVV RU REVROHWH LQYHQWRU\ WKDW ZH PD\ EH XQDEOH WR VHOO WR RWKHU FXVWRPHUV



We depend on a limited number of customers and end customers for a significant portion of our revenue. If we fail to retain or expand our customer relationships, our revenue could decline.



Achieving design wins is subject to lengthy competitive selection processes that require us to incur significant costs. Even if we begin a product design, a customer may decide to cancel or change its product plans, resulting in no revenue from such expenditures.















¶V SODQV FRXOG KDUP RXU ILQDQFLDO UHVXOWV DV ZH PD\ KDYH LQFXUUHG VLJQLILFDQW H[SHQVH DQG JHQHUDWHG QR UHYHQXH ,I ZH ZHUH XQDEOH WR JHQHUDWH UHYHQXH DIWHU LQFXUULQJ VXEVWDQWLDO H[SHQVHV WR GHYHORS DQ\ RI RXU VROXWLRQV RXU EXVLQHVV ZRXOG VXIIHU

Some of our customers may require our products and our third-party contractors to undergo a qualification process that does not assure product sales. If we are unsuccessful or delayed in qualifying these products or third-party contractors with a customer, our business and operating results could suffer.

3ULRU WR SXUFKDVLQJ RXU SURGXFWV VRPH RI RXU FXVWRPHUV SDUWLFXODUO\ LQ WKH DXWRPRWLYH PDUNHW PD\ UHTXLUH WKDW RXU SURGXFWV DQG RXU WKLUGSDUW\ FRQWUDFWRUV XQGHUJR H[WHQVLYH TXDOLILFDWLRQ SURFHVVHV ZKLFK LQYROYH WHVWLQJ RI RXU SURGXFWV LQ WKH FXVWRPHUV¶ V\VWHPV DV ZHOO DV WHVWLQJ IRU UHOLDELOLW\ RI RXU SURGXFWV DQG RXU VXSSO\ FKDLQ 7KLV TXDOLILFDWLRQ SURFHVV PD\ WDNH VHYHUDO PRQWKV DQG TXDOLILFDWLRQ RI D SURGXFW E\ D FXVWRPHU GRHV QRW DVVXUH DQ\ VDOHV RI WKH SURGXFW WR WKDW FXVWRPHU (YHQ DIWHU VXFFHVVIXO TXDOLILFDWLRQ DQG VDOHV RI D SURGXFW WR D FXVWRPHU D VXEVHTXHQW UHYLVLRQ LQ RXU WKLUGSDUW\ FRQWUDFWRUV¶

We face intense competition and expect competition to increase in the future, which could have an adverse effect on our market share, revenue and profitability.

7KH JOREDO VHPLFRQGXFWRU PDUNHW LQ JHQHUDO DQG WKH FRPSXWHU YLVLRQ DQG YLGHRLPDJH SURFHVVLQJ PDUNHWV LQ SDUWLFXODU DUH KLJKO\ FRPSHWLWLYH :H FRPSHWH LQ GLIIHUHQW WDUJHW PDUNHWV WR YDULRXV GHJUHHV RQ WKH EDVLV RI D QXPEHU RI FRPSHWLWLYH IDFWRUV LQFOXGLQJ RXU VROXWLRQV¶ SHUIRUPDQFH IHDWXUHV HQHUJ\ HIILFLHQF\ VL]H HDVH ZLWK ZKLFK RXU VROXWLRQ PD\ EH LQWHJUDWHG LQWR RXU FXVWRPHUV¶¶V GHYLFH LQWR LWV SURGXFW LW EHFRPHV VLJQLILFDQWO\ PRUH GLIILFXOW IRU XV WR VHOO RXU 6R& VROXWLRQV WR WKDW 2(0 EHFDXVH FKDQJLQJ VXSSOLHUV LQYROYHV VLJQLILFDQW FRVW WLPH HIIRUW DQG ULVN IRU WKH 2(0 ,QFUHDVHG FRPSHWLWLRQ FRXOG UHVXOW LQ SULFH SUHVVXUH UHGXFHG SURILWDELOLW\ DQG ORVV RI PDUNHW VKDUH DQ\ RI ZKLFK FRXOG KDUP RXU EXVLQHVV UHYHQXH DQG RSHUDWLQJ UHVXOWV







· RXU DELOLW\ WR DQWLFLSDWH PDUNHW DQG WHFKQRORJ\ WUHQGV DQG VXFFHVVIXOO\ GHYHORS VROXWLRQV WKDW PHHW PDUNHW QHHGV

· RXU DELOLW\ WR XQGHUVWDQG WKH SULFH SRLQWV DQG SHUIRUPDQFH PHWULFV RI FRPSHWLQJ SURGXFWV LQ WKH PDUNHWSODFH



· RXU VROXWLRQV¶ SHUIRUPDQFH DQG FRVWHIIHFWLYHQHVV UHODWLYH WR WKDW RI FRPSHWLQJ SURGXFWV

· RXU VXFFHVV LQ LGHQWLI\LQJ DQG SHQHWUDWLQJ QHZ PDUNHWV DSSOLFDWLRQV DQG FXVWRPHUV

· RXU DELOLW\ WR JDLQ DFFHVV WR OHDGLQJ GHVLJQ WRROV DQG SURGXFW VSHFLILFDWLRQV DW WKH VDPH WLPH DV RXU FRPSHWLWRUV

· RXU DELOLW\ WR GHYHORS DQG PDLQWDLQ UHODWLRQVKLSV ZLWK NH\ 2(0V DQG 2'0V

· RXU SURGXFWV¶ HIIHFWLYH LPSOHPHQWDWLRQ RI YLGHR SURFHVVLQJ RU UDGDU VWDQGDUGV

· RXU DELOLW\ WR SURWHFW RXU LQWHOOHFWXDO SURSHUW\

· RXU DELOLW\ WR H[SDQG LQWHUQDWLRQDO RSHUDWLRQV LQ D WLPHO\ DQG FRVWHIILFLHQW PDQQHU

· RXU DELOLW\ WR GHOLYHU SURGXFWV LQ YROXPH RQ D WLPHO\ EDVLV DW FRPSHWLWLYH SULFHV

· RXU DELOLW\ WR VXSSRUW RXU FXVWRPHUV¶ LQFRUSRUDWLRQ RI RXU VROXWLRQV LQWR WKHLU SURGXFWV DQG

· RXU DELOLW\ WR UHFUXLW GHVLJQ DQG DSSOLFDWLRQ HQJLQHHUV ZLWK H[SHUWLVH LQ FRPSXWHU YLVLRQ YLGHR DQG LPDJH SURFHVVLQJ WHFKQRORJLHV DQG VDOHV DQG PDUNHWLQJ SHUVRQQHO

2XU FRPSHWLWRUV PD\ DOVR HVWDEOLVK FRRSHUDWLYH UHODWLRQVKLSV DPRQJ WKHPVHOYHV RU ZLWK WKLUG SDUWLHV RU DFTXLUH FRPSDQLHV WKDW

SURYLGH VLPLODU SURGXFWV WR RXUV $V D UHVXOW QHZ FRPSHWLWRUV RU DOOLDQFHV PD\ HPHUJH WKDW FRXOG DFTXLUH VLJQLILFDQW PDUNHW VKDUH

$Q\ RI WKHVH IDFWRUV DORQH RU LQ FRPELQDWLRQ ZLWK RWKHUV FRXOG KDUP RXU EXVLQHVV DQG UHVXOW LQ D ORVV RI PDUNHW VKDUH DQG DQ LQFUHDVH

LQ SULFLQJ SUHVVXUH

A breach of our security systems, or other security breaches or incidents with respect to our products, networks or systems, may have a material adverse effect on our business.







DFFXUDWHO\ SURFHVV RU UHFRUG WUDQVDFWLRQV DQG VHFXULW\ RU WHFKQLFDO UHOLDELOLW\ LVVXHV $OO RI WKHVH FRXOG KDUP RXU DELOLW\ WR FRQGXFW FRUH RSHUDWLQJ IXQFWLRQV DQG FRXOG LPSDFW RXU LQWHUQDO FRQWURO FRPSOLDQFH HIIRUWV 'XH WR FRQIOLFWV DQG JHRSROLWLFDO HYHQWV ZH DQG PDQ\ WKLUG SDUWLHV ZH ZRUN ZLWK DUH YXOQHUDEOH WR D KHLJKWHQHG ULVN RI F\EHUVHFXULW\ DWWDFNV DQG RWKHU PHDQV RI FDXVLQJ VHFXULW\ EUHDFKHV DQG LQFLGHQWV IURP QDWLRQVWDWH DQG DIILOLDWHG DFWRUV

$GGLWLRQDOO\ ZH FDQQRW EH FHUWDLQ WKDW RXU LQVXUDQFH FRYHUDJH ZLOO EH DGHTXDWH RU RWKHUZLVH SURWHFW XV ZLWK UHVSHFW WR FODLPV H[SHQVHV ILQHV SHQDOWLHV EXVLQHVV ORVV GDWD ORVV OLWLJDWLRQ UHJXODWRU\ DFWLRQV RU RWKHU LPSDFWV DULVLQJ IURP VHFXULW\ EUHDFKHV RU LQFLGHQWV RU WKDW VXFK FRYHUDJH ZLOO FRQWLQXH WR EH DYDLODEOH RQ DFFHSWDEOH WHUPV RU DW DOO $Q\ RI WKHVH UHVXOWV FRXOG DGYHUVHO\ DIIHFW RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RSHUDWLQJ UHVXOWV

While we intend to continue to invest in research and development, we may be unable to make the substantial investments that are required to remain competitive in our business.



We rely on highly skilled personnel and, if we are unable to hire, retain or motivate key personnel, we may not be able to grow effectively, which could harm our business.



The average selling prices of semiconductor solutions in our target markets have typically decreased over time and will likely do so in the future, which could harm our revenue and gross margins.










If we are unable to manage any future growth, we may not be able to execute our business plan and our operating results could suffer.





Deterioration of the financial conditions of our customers could adversely affect our operating results.



We are subject to the cyclical nature of the semiconductor industry.

¶

The complexity of our solutions could result in unforeseen delays or expenses from undetected defects, errors or bugs in hardware or software which could reduce the market adoption of our new solutions, damage our reputation with current or prospective customers and adversely affect our operating costs.







We may experience difficulties in transitioning to new wafer fabrication process technologies or in achieving higher levels of design integration, which may result in reduced manufacturing yields, delays in product deliveries and increased costs.



Rapidly changing industry standards could make our video and image processing solutions obsolete, which would cause our operating results to suffer.

:H GHVLJQ RXU VROXWLRQV WR FRQIRUP WR D EURDG UDQJH RI WHFKQRORJ\ VWDQGDUGV VHW E\ LQGXVWU\ VWDQGDUGV VHWWLQJ ERGLHV LQFOXGLQJ YLGHR FRPSUHVVLRQ VWDQGDUGV VXFK DV 03(* + $GYDQFHG 9LGHR &RGLQJ $9& DQG + +LJK (IILFLHQF\ 9LGHR &RGLQJ +(9& ,Q DGGLWLRQ QHZ RU UHYLVHG LQGXVWU\ VWDQGDUGV UHODWLQJ WR $, WHFKQRORJLHV PD\ LPSRVH DGGLWLRQDO UHTXLUHPHQWV *HQHUDOO\ RXU VROXWLRQV FRPSULVH RQO\ D SDUW RI D FXVWRPHU¶

Some of our operations and a significant portion of our customers and our subcontractors are located outside of the United States, which subjects us to additional risks, including increased complexity and costs of managing international operations and geopolitical instability.



· LQFUHDVHG FRPSOH[LW\ DQG FRVWV RI PDQDJLQJ LQWHUQDWLRQDO RSHUDWLRQV

· ORQJHU DQG PRUH GLIILFXOW FROOHFWLRQ RI UHFHLYDEOHV IURP FXVWRPHUV

· GLIILFXOWLHV LQ HQIRUFLQJ FRQWUDFWV JHQHUDOO\

· UHJLRQDO HFRQRPLF LQVWDELOLW\

· JHRSROLWLFDO LQVWDELOLW\ DQG PLOLWDU\ FRQIOLFWV LQFOXGLQJ WKH RQJRLQJ FRQIOLFWV LQ 8NUDLQH DQG WKH 0LGGOH (DVW

· OLPLWHG SURWHFWLRQ RI RXU LQWHOOHFWXDO SURSHUW\ DQG RWKHU DVVHWV

· FRPSOLDQFH ZLWK ORFDO ODZV DQG UHJXODWLRQV DQG XQDQWLFLSDWHG FKDQJHV LQ ORFDO ODZV DQG UHJXODWLRQV LQFOXGLQJ WD[ ODZV DQG UHJXODWLRQV

· WUDGH DQG IRUHLJQ H[FKDQJH UHVWULFWLRQV DQG KLJKHU DQGRU DGGLWLRQDO WDULIIV

· WUDYHO UHVWULFWLRQV

· WLPLQJ DQG DYDLODELOLW\ RI LPSRUW DQG H[SRUW OLFHQVHV DQG RWKHU JRYHUQPHQWDO DSSURYDOV SHUPLWV DQG OLFHQVHV LQFOXGLQJ H[SRUW FODVVLILFDWLRQ UHTXLUHPHQWV



· IRUHLJQ FXUUHQF\ H[FKDQJH IOXFWXDWLRQV UHODWLQJ WR RXU LQWHUQDWLRQDO RSHUDWLQJ DFWLYLWLHV

· UHVWULFWLRQV LPSRVHG E\ WKH 86 JRYHUQPHQW RQ RXU DELOLW\ WR GR EXVLQHVV ZLWK FHUWDLQ FRPSDQLHV RU LQ FHUWDLQ FRXQWULHV DV D UHVXOW RI LQWHUQDWLRQDO SROLWLFDO FRQIOLFWV

· WUDQVSRUWDWLRQ GHOD\V DQG RWKHU FRQVHTXHQFHV RI OLPLWHG ORFDO LQIUDVWUXFWXUH DQG GLVUXSWLRQV VXFK DV ODUJHVFDOH RXWDJHV RU LQWHUUXSWLRQV RI VHUYLFH IURP XWLOLWLHV RU WHOHFRPPXQLFDWLRQV SURYLGHUV

· KHLJKWHQHG ULVN RI WHUURULVW DFWV

· ORFDO EXVLQHVV DQG FXOWXUDO IDFWRUV WKDW GLIIHU IURP VWDQGDUGV DQG SUDFWLFHV LQ WKH 86

· GLIIHULQJ HPSOR\PHQW SUDFWLFHV DQG ODERU UHODWLRQV

· UHJLRQDO KHDOWK LVVXHV SDQGHPLFV DQG QDWXUDO GLVDVWHUV DQG

· ZRUN VWRSSDJHV

We face tax risks, including relating to the complexity of calculating our tax provision, changes in statutory tax rates, or unfavorable tax law changes.



5LVNV 5HODWHG WR 2XU )LQDQFLDO 3HUIRUPDQFH RU 5HVXOWV

Fluctuations in our operating results on a quarterly and annual basis could cause the market price of our ordinary shares to decline.



)DFWRUV WKDW PD\ DIIHFW RXU RSHUDWLQJ UHVXOWV LQFOXGH

· IOXFWXDWLRQV LQ GHPDQG VDOHV F\FOHV SURGXFW PL[ DQG SULFHV IRU RXU SURGXFWV

· WKH IRUHFDVWLQJ VFKHGXOLQJ UHVFKHGXOLQJ RU FDQFHOODWLRQ RI RUGHUV E\ RXU FXVWRPHUV

· VKLIWV LQ FRQVXPHU RU PDQXIDFWXUHU SUHIHUHQFHV DQG DQ\ UHVXOWDQW FKDQJH LQ GHPDQG IRU RXU FXVWRPHUV¶ SURGXFWV

· FKDQJHV LQ WKH FRPSHWLWLYH G\QDPLFV RI RXU PDUNHWV LQFOXGLQJ QHZ HQWUDQWV RU SULFLQJ SUHVVXUHV

· GHOD\V LQ RXU FXVWRPHUV¶ DELOLW\ WR PDQXIDFWXUH DQG VKLS SURGXFWV WKDW LQFRUSRUDWH RXU VROXWLRQV FDXVHG E\ LQWHUQDO DQG H[WHUQDO IDFWRUV EH\RQG RXU FRQWURO

· RXU DELOLW\ WR VXFFHVVIXOO\ GHILQH GHVLJQ DQG UHOHDVH QHZ VROXWLRQV LQ D WLPHO\ PDQQHU WKDW PHHW RXU FXVWRPHUV¶ QHHGV

· WLPHO\ DYDLODELOLW\ RI DGHTXDWH PDQXIDFWXULQJ FDSDFLW\ IURP RXU PDQXIDFWXULQJ VXEFRQWUDFWRUV

· FKDQJHV LQ PDQXIDFWXULQJ FRVWV LQFOXGLQJ ZDIHU WHVW DQG DVVHPEO\ FRVWV PDVN FRVWV PDQXIDFWXULQJ \LHOGV DQG SURGXFW TXDOLW\ DQG UHOLDELOLW\

· WKH WLPLQJ RI SURGXFW DQQRXQFHPHQWV E\ RXU FRPSHWLWRUV RU E\ XV

· LQFXUUHQFH RI UHVHDUFK DQG GHYHORSPHQW DQG UHODWHG QHZ SURGXFWV H[SHQGLWXUHV





· ZULWHGRZQV RI LQYHQWRU\ IRU H[FHVV TXDQWLWLHV DQG WHFKQRORJLFDO REVROHVFHQFH

· LPSDLUPHQW RI LQYHVWPHQW RU RWKHU DVVHW YDOXHV

· IXWXUH DFFRXQWLQJ SURQRXQFHPHQWV DQG FKDQJHV LQ DFFRXQWLQJ SROLFLHV

· YRODWLOLW\ LQ RXU VKDUH SULFH ZKLFK PD\ OHDG WR KLJKHU VWRFNEDVHG FRPSHQVDWLRQ H[SHQVH

· YRODWLOLW\ LQ RXU HIIHFWLYH WD[ UDWH

· JHQHUDO VRFLRHFRQRPLF DQG SROLWLFDO FRQGLWLRQV LQ WKH FRXQWULHV ZKHUH ZH RSHUDWH RU ZKHUH RXU SURGXFWV DUH VROG RU XVHG LQFOXGLQJ UHFHQW PDFURHFRQRPLF YRODWLOLW\ SDQGHPLFV RU ZLGHVSUHDG SXEOLF KHDOWK SUREOHPV 86&KLQD UHODWLRQV DQG WKH FRQGLWLRQV LQ +RQJ .RQJ DQG

· FRVWV DVVRFLDWHG ZLWK OLWLJDWLRQ HVSHFLDOO\ UHODWHG WR LQWHOOHFWXDO SURSHUW\

¶ GHPDQG IRU RXU SURGXFWV LQ IXWXUH SHULRGV :H H[SHFW WKHVH F\FOLFDO FRQGLWLRQV WR FRQWLQXH $V D UHVXOW RXU TXDUWHUO\ RSHUDWLQJ UHVXOWV DUH GLIILFXOW WR SUHGLFW HYHQ LQ WKH QHDU WHUP 2XU H[SHQVH OHYHOV DUH UHODWLYHO\ IL[HG LQ WKH VKRUW WHUP DQG DUH EDVHG LQ SDUW RQ RXU H[SHFWDWLRQV RI IXWXUH UHYHQXH ,I UHYHQXH OHYHOV DUH EHORZ RXU H[SHFWDWLRQV ZH PD\ H[SHULHQFH PDWHULDO DGYHUVH LPSDFWV RQ RXU EXVLQHVV LQFOXGLQJ GHFOLQHV LQ PDUJLQV SURILWDELOLW\ DQG FDVK IORZV RU LQFXU ORVVHV

Fluctuations in exchange rates between and among the currencies of the countries in which we do business may adversely affect our operating results.





:H KDYH QRW LPSOHPHQWHG DQ\ KHGJLQJ VWUDWHJLHV WR PLWLJDWH ULVNV UHODWHG WR WKH LPSDFW RI IOXFWXDWLRQV LQ FXUUHQF\ H[FKDQJH UDWHV (YHQ LI ZH ZHUH WR LPSOHPHQW KHGJLQJ VWUDWHJLHV QRW HYHU\ H[SRVXUH FDQ EH KHGJHG DQG ZKHUH KHGJHV DUH SXW LQ SODFH EDVHG RQ H[SHFWHG IRUHLJQ H[FKDQJH H[SRVXUH WKH\ DUH EDVHG RQ IRUHFDVWV ZKLFK PD\ YDU\ RU ZKLFK PD\ ODWHU SURYH WR KDYH EHHQ LQDFFXUDWH )DLOXUH WR KHGJH VXFFHVVIXOO\ RU DQWLFLSDWH FXUUHQF\ ULVNV DFFXUDWHO\ FRXOG DGYHUVHO\ DIIHFW RXU RSHUDWLQJ UHVXOWV

We cannot predict our future capital needs, and we may not be able to obtain additional financing to fund our operations.















Our marketable securities portfolio could experience a decline in market value or otherwise become illiquid, which could materially and adversely affect our financial results.

¶V )',& LQVXUDQFH OLPLW ,I WKH JOREDO ILQDQFLDO PDUNHWV FRQWLQXH WR H[SHULHQFH YRODWLOLW\ RU GHWHULRUDWH RXU LQYHVWPHQW SRUWIROLR PD\ EH LPSDFWHG DQG VRPH RU DOO RI RXU LQYHVWPHQWV PD\ EHFRPH LOOLTXLG RU RWKHUZLVH H[SHULHQFH ORVV ZKLFK FRXOG DGYHUVHO\ LPSDFW RXU ILQDQFLDO UHVXOWV DQG SRVLWLRQ 7R WKH H[WHQW WKDW ZH LQFUHDVH WKH DPRXQW RI RXU VHFXULW\ LQYHVWPHQWV LQ WKH IXWXUH WKHVH ULVNV ZRXOG EH H[DFHUEDWHG

5LVNV 5HODWHG WR 2XU 'HSHQGHQFH RQ 7KLUG 3DUWLHV

We outsource our wafer fabrication, assembly and testing operations to third parties, and if these parties fail to produce and deliver our products according to requested demands in specification, quantity, cost and time, our reputation, customer relationships and operating results could suffer.

















We do not have long-term supply contracts with our third-party manufacturing vendors, and they may not allocate sufficient capacity to us at reasonable prices to meet future demands for our solutions.



2XU IRXQGU\ DQG DVVHPEO\ DQG WHVW YHQGRUV PD\ DOORFDWH FDSDFLW\ WR WKH SURGXFWLRQ RI RWKHU FRPSDQLHV¶

If our foundry vendors do not achieve satisfactory yields or quality, our reputation and customer relationships could be harmed.





A substantial portion of our revenue is processed through a single distributor and the loss of this distributor may cause disruptions in our shipments, which may adversely affect our operations and financial condition.


















We are subject to risks associated with our distributors' product inventories.



We rely on third-party vendors to supply software development tools and intellectual property to us for the development of our new products, and we may be unable to obtain the tools necessary to develop or enhance new or existing products.





We rely on third parties to provide services and technology necessary for the operation of our business. Any failure of one or more of our vendors, suppliers or licensors to provide such services or technology could harm our business.






















¶V IDLOXUH WR SHUIRUP XQGHU LWV DJUHHPHQW ZLWK XV 8SRQ H[SLUDWLRQ RU WHUPLQDWLRQ RI DQ\ RI RXU DJUHHPHQWV ZLWK WKLUGSDUW\ YHQGRUV ZH PD\ QRW EH DEOH WR UHSODFH WKH VHUYLFHV SURYLGHG WR XV LQ D WLPHO\ PDQQHU RU RQ WHUPV DQG FRQGLWLRQV LQFOXGLQJ VHUYLFH OHYHOV DQG FRVW WKDW DUH IDYRUDEOH WR XV DQG D WUDQVLWLRQ IURP RQH YHQGRU WR DQRWKHU YHQGRU FRXOG VXEMHFW XV WR RSHUDWLRQDO GHOD\V DQG LQHIILFLHQFLHV XQWLO WKH WUDQVLWLRQ LV FRPSOHWH

Any disruption to the operations of our third-party contractors and their suppliers could cause significant delays in the production or shipment of our products.



5LVNV 5HODWHG WR 2XU /HJDO DQG 5HJXODWRU\ (QYLURQPHQW

Global political conditions, including trade relations and regulations, may have an impact on our business and financial condition in ways that we currently cannot predict.























5XVVLD¶



We are subject to governmental export and import controls that could subject us to liability or impair our ability to compete in international markets.

7KH 86 DQG YDULRXV IRUHLJQ JRYHUQPHQWV KDYH LPSRVHG FRQWUROV H[SRUW OLFHQVH UHTXLUHPHQWV DQG UHVWULFWLRQV RQ WKH LPSRUW RU H[SRUW RI FHUWDLQ SURGXFWV WHFKQRORJLHV DQG VRIWZDUH :H PXVW H[SRUW RXU SURGXFWV LQ FRPSOLDQFH ZLWK 86 H[SRUW FRQWUROV LQFOXGLQJ WKH &RPPHUFH¶V ([SRUW $GPLQLVWUDWLRQ 5HJXODWLRQV :H PD\ QRW DOZD\V EH VXFFHVVIXO LQ REWDLQLQJ QHFHVVDU\ H[SRUW OLFHQVHV DQG RXU IDLOXUH WR REWDLQ UHTXLUHG LPSRUW RU H[SRUW DSSURYDO IRU RXU SURGXFWV RU OLPLWDWLRQV RQ RXU DELOLW\ WR H[SRUW RU VHOO RXU SURGXFWV LPSRVHG E\ WKHVH ODZV PD\ KDUP ERWK RXU LQWHUQDWLRQDO DQG GRPHVWLF VDOHV DQG DGYHUVHO\ DIIHFW RXU UHYHQXH 1RQFRPSOLDQFH ZLWK WKHVH ODZV FRXOG KDYH QHJDWLYH FRQVHTXHQFHV LQFOXGLQJ JRYHUQPHQW LQYHVWLJDWLRQV SHQDOWLHV DQG UHSXWDWLRQDO KDUP

















Our ability to sell our products to several China customers has been restricted.



We are subject to warranty and product liability claims and to product recalls.

¶

We are subject to governmental laws, regulations and other legal obligations related to data processing, privacy, data protection and cybersecurity.

¼

,Q  WKH 1DWLRQDO 3HRSOH¶V &RQJUHVV SDVVHG WKH 'DWD 6HFXULW\ /DZ RI WKH 3HRSOH¶V 5HSXEOLF RI &KLQD 'DWD 6HFXULW\ /DZ DQG &KLQD¶¶V F\EHU DQG GDWD SURWHFWLRQ UHJXODWRUV IRU FURVVERUGHU SHUVRQDO LQIRUPDWLRQUHODWHG GDWD WUDQVIHUV











Failure to comply with the U.S. Foreign Corrupt Practices Act, or FCPA, and similar laws associated with our activities outside of the United States could subject us to penalties and other adverse consequences.



¶V DWWHQWLRQ DQG UHVRXUFHV DQG VLJQLILFDQW GHIHQVH FRVWV DQG RWKHU SURIHVVLRQDO IHHV

We, our customers and third -party contractors are subject to increasingly complex environmental regulations and compliance with these regulations may delay or interrupt our operations and adversely affect our business.

:H IDFH LQFUHDVLQJ FRPSOH[LW\ LQ RXU SURFXUHPHQW GHVLJQ DQG UHVHDUFK DQG GHYHORSPHQW RSHUDWLRQV DV D UHVXOW RI UHTXLUHPHQWV UHODWLQJ WR WKH PDWHULDOV FRPSRVLWLRQ RI RXU SURGXFWV LQFOXGLQJ WKH (XURSHDQ 8QLRQ¶V RU (8¶






















We are subject to regulatory compliance requirements, including Section 404 of the Sarbanes-Oxley Act of 2002, which are costly to comply with, and our failure to comply with these requirements could harm our business and operating results.

¶

Changes in applicable tax laws or statutory tax rates or adverse outcomes resulting from examination of our tax returns could adversely affect our results.



&KDQJHV LQ DSSOLFDEOH ODZV FRXOG FDXVH XV WR H[SHULHQFH IOXFWXDWLRQV LQ RXU WD[ REOLJDWLRQV DQG HIIHFWLYH WD[ UDWHV DQG RWKHUZLVH DGYHUVHO\ DIIHFW RXU WD[ SRVLWLRQV DQGRU RXU WD[ OLDELOLWLHV





$GGLWLRQDO FKDQJHV WR JOREDO WD[ ODZV DUH OLNHO\ WR RFFXU DQG VXFK FKDQJHV PD\ DGYHUVHO\ DIIHFW RXU VWDWXWRU\ WD[ UDWH RSHUDWLQJ UHVXOWV DQG FDVK IORZ








:H DUH VXEMHFW WR SHULRGLF DXGLWV RU RWKHU UHYLHZV E\ WD[ DXWKRULWLHV LQ WKH MXULVGLFWLRQV LQ ZKLFK ZH FRQGXFW RXU DFWLYLWLHV )RU H[DPSOH RXU LQFRPH WD[ UHWXUQV DUH VXEMHFW WR FRQWLQXRXV H[DPLQDWLRQ E\ WKH ,QWHUQDO 5HYHQXH 6HUYLFH DQG RWKHU WD[ DXWKRULWLHV $Q\ VXFK DXGLW H[DPLQDWLRQ RU UHYLHZ UHTXLUHV PDQDJHPHQW¶V WLPH GLYHUWV LQWHUQDO UHVRXUFHV DQG LQ WKH HYHQW RI DQ XQIDYRUDEOH RXWFRPH PD\ UHVXOW LQ DGGLWLRQDO WD[ OLDELOLWLHV RU RWKHU DGMXVWPHQWV WR RXU KLVWRULFDO UHVXOWV :H UHJXODUO\ DVVHVV WKH OLNHOLKRRG RI DGYHUVH RXWFRPHV UHVXOWLQJ IURP WKHVH H[DPLQDWLRQV WR GHWHUPLQH WKH DGHTXDF\ RI RXU SURYLVLRQ IRU LQFRPH WD[HV :H FDQQRW DVVXUH \RX WKDW WKH RXWFRPHV IURP WKHVH FRQWLQXRXV H[DPLQDWLRQV ZLOO QRW KDYH DQ DGYHUVH HIIHFW RQ RXU RSHUDWLQJ UHVXOWV DQG ILQDQFLDO FRQGLWLRQ

We may be classified as a passive foreign investment company, which could result in adverse U.S. federal income tax consequences for U.S. holders of our ordinary shares.

,I IRU DQ\ WD[DEOH \HDU HLWKHU D DW OHDVW  RI RXU JURVV LQFRPH LV SDVVLYH LQFRPH RU E DW OHDVW  RI WKH YDOXH RI RXU DVVHWV EDVHG RQ DQ DYHUDJH RI WKH TXDUWHUO\ YDOXHV RI WKRVH DVVHWV GXULQJ WKH WD[DEOH \HDU LV DWWULEXWDEOH WR DVVHWV WKDW SURGXFH RU DUH KHOG IRU WKH SURGXFWLRQ RI SDVVLYH LQFRPH LQ HDFK FDVH LQFOXGLQJ D SUR UDWD SRUWLRQ RI WKH LQFRPH DQG DVVHWV RI HDFK VXEVLGLDU\ LQ ZKLFK ZH RZQ GLUHFWO\ RU LQGLUHFWO\ DW OHDVW  E\ YDOXH RI VXFK VXEVLGLDU\¶V HTXLW\ LQWHUHVWV ZH PD\ EH FKDUDFWHUL]HG DV D SDVVLYH IRUHLJQ LQYHVWPHQW FRPSDQ\ RU 3),& IRU 86 IHGHUDO LQFRPH WD[ SXUSRVHV ,I ZH DUH WUHDWHG DV D 3),& IRU DQ\ WD[DEOH \HDU GXULQJ ZKLFK D 86 KROGHU KROGV RUGLQDU\ VKDUHV FHUWDLQ DGYHUVH 86 IHGHUDO LQFRPH WD[ FRQVHTXHQFHV FRXOG DSSO\ IRU VXFK 86 KROGHU



5LVNV 5HODWHG WR 2XU ,QWHOOHFWXDO 3URSHUW\

Our failure to adequately protect our intellectual property rights could impair our ability to compete effectively or defend ourselves from litigation, which could harm our business, financial condition and results of operations.





Third parties’ assertions of infringement of their intellectual property rights could result in our having to incur significant costs and cause our operating results to suffer.







· VWRS VHOOLQJ SURGXFWV RU XVLQJ WHFKQRORJ\ WKDW FRQWDLQ WKH DOOHJHGO\ LQIULQJLQJ LQWHOOHFWXDO SURSHUW\

· LQFXU VLJQLILFDQW OHJDO H[SHQVHV

· SD\ VXEVWDQWLDO GDPDJHV WR WKH SDUW\ ZKRVH LQWHOOHFWXDO SURSHUW\ ULJKWV ZH PD\ EH IRXQG WR EH LQIULQJLQJ

· UHGHVLJQ WKRVH SURGXFWV WKDW FRQWDLQ WKH DOOHJHGO\ LQIULQJLQJ LQWHOOHFWXDO SURSHUW\

· DWWHPSW WR REWDLQ D OLFHQVH WR WKH UHOHYDQW LQWHOOHFWXDO SURSHUW\ IURP WKLUG SDUWLHV ZKLFK PD\ QRW EH DYDLODEOH RQ UHDVRQDEOH WHUPV RU DW DOO RU

· ORVH WKH RSSRUWXQLW\ WR OLFHQVH RXU WHFKQRORJ\ WR RWKHUV RU WR FROOHFW UR\DOW\ SD\PHQWV EDVHG XSRQ VXFFHVVIXO SURWHFWLRQ DQG DVVHUWLRQ RI RXU LQWHOOHFWXDO SURSHUW\ DJDLQVW RWKHUV

$Q\ VLJQLILFDQW LPSDLUPHQW RI RXU LQWHOOHFWXDO SURSHUW\ ULJKWV IURP DQ\ OLWLJDWLRQ ZH IDFH FRXOG KDUP RXU EXVLQHVV DQG RXU DELOLW\ WR FRPSHWH

Any potential dispute involving our patents or other intellectual property could affect our customers, which could trigger our indemnification obligations to them and result in substantial expense to us.



The use of open source software in our products, processes and technology may expose us to additional risks and compromise our proprietary intellectual property.

2XU SURGXFWV SURFHVVHV DQG WHFKQRORJ\ VRPHWLPHV XWLOL]H DQG LQFRUSRUDWH VRIWZDUH WKDW LV VXEMHFW WR DQ RSHQ VRXUFH OLFHQVH 2SHQ VRXUFH VRIWZDUH LV W\SLFDOO\ IUHHO\ DFFHVVLEOH XVDEOH DQG PRGLILDEOH &HUWDLQ RSHQ VRXUFH VRIWZDUH OLFHQVHV VXFK DV WKH *18 *HQHUDO 3XEOLF /LFHQVH UHTXLUH D XVHU ZKR LQWHQGV WR GLVWULEXWH WKH RSHQ VRXUFH VRIWZDUH DV D FRPSRQHQW RI WKH XVHU¶V VRIWZDUH WR GLVFORVH SXEOLFO\ SDUW RU DOO RI WKH VRXUFH FRGH WR WKH XVHU¶V VRIWZDUH ,Q DGGLWLRQ FHUWDLQ RSHQ VRXUFH VRIWZDUH OLFHQVHV UHTXLUH WKH XVHU RI VXFK VRIWZDUH WR PDNH DQ\ GHULYDWLYH ZRUNV RI WKH RSHQ VRXUFH FRGH DYDLODEOH WR RWKHUV RQ WHUPV XQIDYRUDEOH WR XV RU DW QR FRVW 7KLV FDQ VXEMHFW SUHYLRXVO\ SURSULHWDU\ VRIWZDUH WR RSHQ VRXUFH OLFHQVH WHUPV








5LVNV 5HODWHG WR 2ZQHUVKLS RI 2XU 2UGLQDU\ 6KDUHV

The market price of our ordinary shares may be volatile, which could cause the value of your investment to decline.

7KH PDUNHW SULFH RI RXU RUGLQDU\ VKDUHV KDV KLVWRULFDOO\ EHHQ KLJKO\ YRODWLOH 7KH WUDGLQJ SULFH RI RXU RUGLQDU\ VKDUHV LV OLNHO\ WR UHPDLQ YRODWLOH DQG FRXOG EH VXEMHFW WR ZLGH IOXFWXDWLRQV LQ SULFH LQ UHVSRQVH WR YDULRXV IDFWRUV VRPH RI ZKLFK DUH EH\RQG RXU FRQWURO 7KHVH IDFWRUV LQFOXGH

· FKDQJHV LQ ILQDQFLDO HVWLPDWHV LQFOXGLQJ RXU DELOLW\ WR PHHW RXU IXWXUH UHYHQXH DQG RSHUDWLQJ SURILW RU ORVV SURMHFWLRQV

· IOXFWXDWLRQV LQ RXU RSHUDWLQJ UHVXOWV RU WKRVH RI RWKHU VHPLFRQGXFWRU RU FRPSDUDEOH FRPSDQLHV

· RXU DFWXDO RSHUDWLQJ UHVXOWV IDLOLQJ WR PHHW RU H[FHHG RXU JXLGDQFH RU LQYHVWRU H[SHFWDWLRQV

· IOXFWXDWLRQV LQ WKH HFRQRPLF SHUIRUPDQFH RU PDUNHW YDOXDWLRQV RI FRPSDQLHV SHUFHLYHG E\ LQYHVWRUV WR EH FRPSDUDEOH WR XV

· HFRQRPLF GHYHORSPHQWV LQ WKH VHPLFRQGXFWRU LQGXVWU\ DV D ZKROH

· JHQHUDO HFRQRPLF FRQGLWLRQV LQFOXGLQJ FRQGLWLRQV UHODWHG WR WKH EDQNLQJ LQGXVWU\ RU FDXVHG E\ SDQGHPLFV PLOLWDU\ FRQIOLFWV KLJK LQIODWLRQ DQG VORZ RU QHJDWLYH PDUNHW JURZWK

· WUDGH DQG RWKHU JHRSROLWLFDO DFWLYLWLHV DIIHFWLQJ PDUNHWV ZH DGGUHVV

· DQQRXQFHPHQWV E\ XV RU RXU FRPSHWLWRUV RI DFTXLVLWLRQV QHZ SURGXFWV VLJQLILFDQW FRQWUDFWV RU RUGHUV FRPPHUFLDO UHODWLRQVKLSV RU FDSLWDO FRPPLWPHQWV

· VDOHV RU SXUFKDVHV RI D VXEVWDQWLDO QXPEHU RI RXU RUGLQDU\ VKDUHV E\ XV RXU RIILFHUV RU RXU VLJQLILFDQW VWRFNKROGHUV DV ZHOO DV WKH SHUFHSWLRQ WKDW VXFK VDOHV RU SXUFKDVHV FRXOG RFFXU

· VKRUW VDOHV RI RXU RUGLQDU\ VKDUHV VKRUW VHOOHU UHSRUWV DQG UHODWHG PHGLD FRYHUDJH

· RXU LVVXDQFH RU UHSXUFKDVH RI RUGLQDU\ VKDUHV

· RXU DELOLW\ WR GHYHORS DQG PDUNHW QHZ DQG HQKDQFHG VROXWLRQV RQ D WLPHO\ EDVLV

· FKDQJHV LQ WKH GHPDQG IRU RXU FXVWRPHUV¶ SURGXFWV

· FRPPHQFHPHQW RI RU RXU LQYROYHPHQW LQ OLWLJDWLRQ

· GLVUXSWLRQ WR RXU RSHUDWLRQV

· DQ\ PDMRU FKDQJH LQ RXU ERDUG RI GLUHFWRUV RU PDQDJHPHQW

· SROLWLFDO RU VRFLDO FRQGLWLRQV LQ WKH PDUNHWV ZKHUH ZH VHOO RXU SURGXFWV

· FKDQJHV LQ JRYHUQPHQWDO UHJXODWLRQV DQG

· FKDQJHV LQ HDUQLQJV HVWLPDWHV RU UHFRPPHQGDWLRQV E\ VHFXULWLHV DQDO\VWV RU IDLOXUH RI VHFXULWLHV DQDO\VWV WR PDLQWDLQ FRYHUDJH RI XV

¶V VHFXULWLHV VHFXULWLHV FODVV DFWLRQ OLWLJDWLRQ KDV RIWHQ EHHQ LQVWLWXWHG DJDLQVW WKHVH FRPSDQLHV 7KLV OLWLJDWLRQ LI LQVWLWXWHG DJDLQVW XV FRXOG UHVXOW LQ VXEVWDQWLDO FRVWV DQG D GLYHUVLRQ RI RXU PDQDJHPHQW¶V DWWHQWLRQ DQG UHVRXUFHV










Provisions of our memorandum and articles of association and Cayman Islands corporate law may discourage or prevent an acquisition of us which could adversely affect the value of our ordinary shares.

3URYLVLRQV RI RXU PHPRUDQGXP DQG DUWLFOHV RI DVVRFLDWLRQ DQG &D\PDQ ,VODQGV ODZ PD\ KDYH WKH HIIHFW RI GHOD\LQJ RU SUHYHQWLQJ D FKDQJH RI FRQWURO RU FKDQJHV LQ RXU PDQDJHPHQW 7KHVH SURYLVLRQV LQFOXGH WKH IROORZLQJ
· WKH GLYLVLRQ RI RXU ERDUG RI GLUHFWRUV LQWR WKUHH FODVVHV

· WKH ULJKW RI RXU ERDUG RI GLUHFWRUV WR HOHFW D GLUHFWRU WR ILOO D YDFDQF\ FUHDWHG E\ WKH H[SDQVLRQ RI RXU ERDUG RI GLUHFWRUV RU GXH WR WKH UHVLJQDWLRQ RU GHSDUWXUH RI DQ H[LVWLQJ ERDUG PHPEHU

· SURKLELWLRQ RI FXPXODWLYH YRWLQJ LQ WKH HOHFWLRQ RI GLUHFWRUV ZKLFK ZRXOG RWKHUZLVH DOORZ OHVV WKDQ D PDMRULW\ RI VKDUHKROGHUV WR HOHFW GLUHFWRU FDQGLGDWHV

· WKH UHTXLUHPHQW IRU WKH DGYDQFH QRWLFH RI QRPLQDWLRQV IRU HOHFWLRQ WR RXU ERDUG RI GLUHFWRUV RU IRU SURSRVLQJ PDWWHUV WKDW FDQ EH DFWHG XSRQ DW D VKDUHKROGHUV¶ PHHWLQJ

· WKH DELOLW\ RI RXU ERDUG RI GLUHFWRUV WR LVVXH ZLWKRXW VKDUHKROGHU DSSURYDO VXFK DPRXQWV RI SUHIHUHQFH VKDUHV DV WKH ERDUG RI GLUHFWRUV GHHPV QHFHVVDU\ DQG DSSURSULDWH ZLWK WHUPV VHW E\ RXU ERDUG RI GLUHFWRUV ZKLFK ULJKWV FRXOG EH VHQLRU WR WKRVH RI RXU RUGLQDU\ VKDUHV

· WKH HOLPLQDWLRQ RI WKH ULJKWV RI VKDUHKROGHUV WR FDOO D VSHFLDO PHHWLQJ RI VKDUHKROGHUV DQG WR WDNH DFWLRQ E\ ZULWWHQ FRQVHQW LQ OLHX RI D PHHWLQJ DQG

· WKH UHTXLUHG DSSURYDO RI D VSHFLDO UHVROXWLRQ RI WKH VKDUHKROGHUV EHLQJ D WZRWKLUGV YRWH RI VKDUHV KHOG E\ VKDUHKROGHUV SUHVHQW DQG YRWLQJ DW D VKDUHKROGHU PHHWLQJ WR DOWHU RU DPHQG WKH SURYLVLRQV RI RXU SRVWRIIHULQJ PHPRUDQGXP DQG DUWLFOHV RI DVVRFLDWLRQ

Holders of our ordinary shares may face difficulties in protecting their interests because we are incorporated under Cayman Islands law.





6XEMHFW WR OLPLWHG H[FHSWLRQV XQGHU &D\PDQ ,VODQGV ODZ D PLQRULW\ VKDUHKROGHU PD\ QRW EULQJ D GHULYDWLYH DFWLRQ DJDLQVW WKH ERDUG RI GLUHFWRUV














Holders of our ordinary shares may have difficulty obtaining or enforcing a judgment against us because we are incorporated under the laws of the Cayman Islands.



*HQHUDO 5LVN )DFWRUV

If our operations are interrupted, our business and reputation could suffer.



Climate change and climate change-related policies and regulations may have a long-term impact on our business.
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5LVN 0DQDJHPHQW DQG 6WUDWHJ\

:H KDYH HVWDEOLVKHG SROLFLHV DQG SURFHVVHV IRU DVVHVVLQJ LGHQWLI\LQJ DQG PDQDJLQJ PDWHULDO ULVNV IURP F\EHUVHFXULW\ WKUHDWV LQFOXGLQJ DQ ,QFLGHQW 5HVSRQVH 3ODQ IRU F\EHUVHFXULW\ DQG UHODWHG SURFHVVHV WKDW DUH RYHUVHHQ E\ RXU ,7 DQG PDQDJHPHQW WHDPV 2XU F\EHUVHFXULW\ SURJUDP OHYHUDJHV LQGXVWU\ IUDPHZRUNV LQFOXGLQJ FHUWDLQ RI WKRVH HVWDEOLVKHG E\ WKH 1DWLRQDO ,QVWLWXWH RI 6WDQGDUGV DQG 7HFKQRORJ\ 1,67 2XU LQIRUPDWLRQ VHFXULW\ PDQDJHPHQW V\VWHP LV ,62  FHUWLILHG










$V SDUW RI RXU RYHUDOO ULVN PDQDJHPHQW V\VWHP ZH SURYLGH SHULRGLF PDQGDWRU\ WUDLQLQJ IRU SHUVRQQHO UHJDUGLQJ F\EHUVHFXULW\ WKUHDWV DV PHDQV WR HTXLS RXU HPSOR\HHV ZLWK LQIRUPDWLRQ DQG WRROV WR DGGUHVV F\EHUVHFXULW\ WKUHDWV DQG WR FRPPXQLFDWH RXU LQIRUPDWLRQ VHFXULW\ SROLFLHV SURFHVVHV DQG SUDFWLFHV :H DOVR SHUIRUP SHULRGLF HPDLO SKLVKLQJ WHVWV WR HYDOXDWH DQG PDLQWDLQ F\EHUVHFXULW\ DZDUHQHVV DPRQJ RXU HPSOR\HHV

2XU F\EHUVHFXULW\ ULVN PDQDJHPHQW SURJUDP DOVR VHHNV WR PDQDJH F\EHUVHFXULW\ ULVNV DVVRFLDWHG ZLWK RXU XVH RI WKLUGSDUW\ VHUYLFH SURYLGHUV WKURXJK ULVN DVVHVVPHQWV DQG FRQWUDFWXDO REOLJDWLRQV RQ VXFK VHUYLFH SURYLGHUV

:H DOVR HQJDJH FRQVXOWDQWV RU RWKHU WKLUG SDUWLHV LQ FRQQHFWLRQ ZLWK RXU ULVN DVVHVVPHQW SURFHVVHV 7KHVH VHUYLFH SURYLGHUV DVVLVW XV LQ GHVLJQLQJ DQG LPSOHPHQWLQJ RXU F\EHUVHFXULW\ SROLFLHV DQG SURFHGXUHV DV ZHOO DV LQ PRQLWRULQJ DQG WHVWLQJ RXU VDIHJXDUGV LQFOXGLQJ SHQHWUDWLRQ WHVWLQJ RI SXEOLF IDFLQJ DVVHWV

*RYHUQDQFH

2XU %RDUG FRQVLGHUV F\EHUVHFXULW\ ULVN DV SDUW RI LWV RYHUDOO ULVN RYHUVLJKW IXQFWLRQ DQG KDV GHOHJDWHG WR WKH 1RPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH RYHUVLJKW RI F\EHUVHFXULW\ PDWWHUV DQG RWKHU SROLFLHV UHJDUGLQJ LQIRUPDWLRQ VHFXULW\ ULVNV 7KH 1RPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH RYHUVHHV PDQDJHPHQW¶V LPSOHPHQWDWLRQ RI RXU F\EHUVHFXULW\ ULVN PDQDJHPHQW SURJUDP

7KH %RDUG RI 'LUHFWRUV DQG WKH 1RPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH UHFHLYH SUHVHQWDWLRQV DQG UHSRUWV RQ F\EHUVHFXULW\ ZKLFK DGGUHVV D UDQJH RI WRSLFV LQFOXGLQJ UHFHQW GHYHORSPHQWV HYROYLQJ VWDQGDUGV WKH WKUHDW HQYLURQPHQW F\EHUVHFXULW\ V\VWHPV WHVWLQJ DQG YXOQHUDELOLW\ DVVHVVPHQWV DQG WKH &RPSDQ\¶V SUDFWLFHV DQG SROLFLHV WR PDQDJH ULVNV 0DQDJHPHQW UHSRUWV WR WKH 1RPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH RQ F\EHUVHFXULW\ PDWWHUV DQG PDWHULDOV ULVNV LI DQ\ IURP F\EHUVHFXULW\ WKUHDWV 2XU 1RPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH SURYLGHV XSGDWHV WR WKH %RDUG RI 'LUHFWRUV RQ VXFK UHSRUWV 7KH 1RPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH DOVR UHFHLYHV QRWLFH RI DQ\ VLJQLILFDQW F\EHUVHFXULW\ LQFLGHQWV DV ZHOO DV RQJRLQJ XSGDWHV UHJDUGLQJ DQ\ VXFK LQFLGHQW XQWLO LW KDV EHHQ DGGUHVVHG



2XU F\EHUVHFXULW\ LQFLGHQW UHVSRQVH SODQ LV GHVLJQHG WR HVFDODWH FHUWDLQ F\EHUVHFXULW\ LQFLGHQWV WR D WHDP RI EXVLQHVV OHDGHUV LQFOXGLQJ EXW QRW OLPLWHG WR RXU &KLHI 2SHUDWLQJ 2IILFHU &KLHI )LQDQFLDO 2IILFHU DQG *HQHUDO &RXQVHO 7KLV WHDP RI EXVLQHVV OHDGHUV ZRUNV ZLWK RXU LQFLGHQW UHVSRQVH WHDP WR KHOS GHWHUPLQH WKH VHYHULW\ RI WKH LPSDFW RI D F\EHUVHFXULW\ LQFLGHQW DV ZHOO DV WR KHOS PLWLJDWH DQG UHPHGLDWH F\EHUVHFXULW\ LQFLGHQWV RI ZKLFK WKH\ DUH QRWLILHG

³Risk Factors – Risks Related to Our Business and Our Industry – A breach of our security systems, or other security breaches or incidents with respect to our products, networks or systems, may have a material adverse effect on our business´
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:H DUH QRW HQJDJHG LQ DQ\ PDWHULDO OHJDO SURFHHGLQJV DW WKLV WLPH +RZHYHU IURP WLPH WR WLPH ZH PD\ EH VXEMHFW WR FRPPHUFLDO GLVSXWHV HPSOR\PHQW LVVXHV LQWHOOHFWXDO SURSHUW\ FODLPV DQG OLWLJDWLRQ LQ WKH RUGLQDU\ FRXUVH RI RXU EXVLQHVV 5HIHU WR 1RWH  &RPPLWPHQWV DQG &RQWLQJHQFLHV ZLWKLQ 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV IRU IXUWKHU LQIRUPDWLRQ
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1RW DSSOLFDEOH
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0DUNHW ,QIRUPDWLRQ

2XU RUGLQDU\ VKDUHV DUH WUDGHG RQ WKH 1DVGDT *OREDO 6HOHFW 0DUNHW XQGHU WKH V\PERO ³$0%$´ 2Q 0DUFK   WKHUH ZHUH  VKDUHKROGHUV RI UHFRUG KROGLQJ RXU RUGLQDU\ VKDUHV :H FDQQRW HVWLPDWH WKH QXPEHU RI EHQHILFLDO RZQHUV VLQFH PDQ\ EURNHUV DQG RWKHU LQVWLWXWLRQV KROG RXU VKDUHV RQ EHKDOI RI VKDUHKROGHUV

6KDUH 3HUIRUPDQFH *UDSK

7KLV SHUIRUPDQFH JUDSK VKDOO QRW EH GHHPHG WR EH ³VROLFLWLQJ PDWHULDO´ RU ³ILOHG´ RU LQFRUSRUDWHG E\ UHIHUHQFH LQ IXWXUH ILOLQJV ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ RU VXEMHFW WR WKH OLDELOLWLHV RI 6HFWLRQ  RI WKH 6HFXULWLHV ([FKDQJH $FW RI  DV DPHQGHG RU WKH ([FKDQJH $FW H[FHSW DV VKDOO EH H[SUHVVO\ VHW IRUWK E\ VSHFLILF UHIHUHQFH LQ VXFK ILOLQJ

7KH IROORZLQJ JUDSK VKRZV D FRPSDULVRQ IURP )HEUXDU\   WKURXJK -DQXDU\   RI WKH FXPXODWLYH WRWDO UHWXUQ IRU RXU RUGLQDU\ VKDUHV WKH 1DVGDT &RPSRVLWH ,QGH[ DQG WKH 3KLODGHOSKLD 6HPLFRQGXFWRU ,QGH[ 7KH FRPSDULVRQV LQ WKH JUDSK DUH KLVWRULFDO DQG DUH QRW LQWHQGHG WR IRUHFDVW RU EH LQGLFDWLYH RI SRVVLEOH IXWXUH SHUIRUPDQFH RI RXU RUGLQDU\ VKDUHV

&RPSDULVRQ RI \HDU &XPXODWLYH 7RWDO 5HWXUQ
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'LYLGHQGV

:H KDYH QHYHU GHFODUHG RU SDLG DQ\ FDVK GLYLGHQGV RQ RXU RUGLQDU\ VKDUHV DQG GR QRW FXUUHQWO\ LQWHQG WR GR VR LQ WKH IRUHVHHDEOH IXWXUH















3XUFKDVHV RI (TXLW\ 6HFXULWLHV E\ WKH ,VVXHU



5HFHQW 6DOHV RI 8QUHJLVWHUHG 6HFXULWLHV

1RQH
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2YHUYLHZ

:H DUH D OHDGLQJ GHYHORSHU RI ORZ SRZHU V\VWHP RQ D FKLS 6R& VHPLFRQGXFWRUV DQG VRIWZDUH WKDW HQDEOH DGYDQFHG HGJH DQG SK\VLFDO $, DSSOLFDWLRQV 2XU VROXWLRQV FRPELQH VWDWH RI WKH DUW YLGHR SURFHVVLQJ KLJK UHVROXWLRQ LPDJH FDSWXUH DQG RXU SURSULHWDU\ &9IORZ�





:H VHOO RXU 6R& VROXWLRQV WR OHDGLQJ RULJLQDO GHVLJQ PDQXIDFWXUHUV RU 2'0V DQG RULJLQDO HTXLSPHQW PDQXIDFWXUHUV RU 2(0V JOREDOO\ DQG LQ WKH DXWRPRWLYH PDUNHW ZH DOVR VHOO WR 7LHU VXSSOLHUV :H UHIHU WR 2'0V DQG 7LHU DXWRPRWLYH VXSSOLHUV DV RXU FXVWRPHUV DQG 2(0V DV RXU HQG FXVWRPHUV H[FHSW DV RWKHUZLVH LQGLFDWHG RU DV WKH FRQWH[W RWKHUZLVH UHTXLUHV

2XU VDOHV F\FOHV W\SLFDOO\ UHTXLUH D VLJQLILFDQW LQYHVWPHQW RI WLPH DQG D VXEVWDQWLDO H[SHQGLWXUH RI UHVRXUFHV EHIRUH ZH FDQ UHDOL]H UHYHQXH IURP WKH VDOH RI RXU VROXWLRQV LI DQ\ 2XU W\SLFDO VDOHV F\FOH FRQVLVWV RI D PXOWLPRQWK VDOHV DQG GHYHORSPHQW SURFHVV LQYROYLQJ RXU FXVWRPHUV¶ V\VWHP GHVLJQHUV DQG PDQDJHPHQW DQG RXU VDOHV SHUVRQQHO DQG VRIWZDUH HQJLQHHUV ,I VXFFHVVIXO WKLV SURFHVV FXOPLQDWHV LQ D FXVWRPHU¶V GHFLVLRQ WR XVH RXU VROXWLRQV LQ LWV V\VWHP ZKLFK ZH UHIHU WR DV D GHVLJQ ZLQ 2XU VDOHV HIIRUWV DUH W\SLFDOO\ GLUHFWHG WR WKH 2(0 RI WKH SURGXFW WKDW ZLOO LQFRUSRUDWH RXU YLGHR DQG LPDJH SURFHVVLQJ VROXWLRQ EXW WKH HYHQWXDO GHVLJQ DQG LQFRUSRUDWLRQ RI RXU 6R& LQWR WKH SURGXFW PD\ EH KDQGOHG E\ DQ 2'0 RU 7LHU VXSSOLHU RQ EHKDOI RI WKH 2(0

9ROXPH SURGXFWLRQ PD\ EHJLQ ZLWKLQ  WR  PRQWKV DIWHU D GHVLJQ ZLQ EXW FRXOG EH ORQJHU LQ FHUWDLQ PDUNHWV GHSHQGLQJ RQ WKH FRPSOH[LW\ RI RXU FXVWRPHU¶V SURGXFW DQG RWKHU IDFWRUV XSRQ ZKLFK ZH PD\ KDYH OLWWOH RU QR LQIOXHQFH ,Q JHQHUDO GHVLJQ F\FOHV ZLOO EH ORQJHU LQ WKH 2(0 DXWRPRWLYH DQG LQGXVWULDO DQG URERWLFV PDUNHWV WKDQ LQ WKH ,R7 PDUNHWV 2QFH RXU VROXWLRQV KDYH EHHQ LQFRUSRUDWHG LQWR D FXVWRPHU¶V GHVLJQ WKH\ DUH OLNHO\ WR EH XVHG IRU WKH OLIH F\FOH RI WKH FXVWRPHU¶V SURGXFW &RQYHUVHO\ D GHVLJQ ORVV WR D FRPSHWLWRU ZLOO OLNHO\ SUHFOXGH DQ\ RSSRUWXQLW\ IRU IXWXUH UHYHQXH IURP VXFK FXVWRPHU¶V SURGXFW (YHQ LI ZH REWDLQ D GHVLJQ ZLQ DQG RXU 6R& UHPDLQV D FRPSRQHQW WKURXJK WKH OLIH F\FOH RI D FXVWRPHU¶V SURGXFW WKH YROXPH DQG WLPLQJ RI DFWXDO VDOHV RI RXU 6R&V WR WKH FXVWRPHU GHSHQG XSRQ WKH SURGXFWLRQ UHOHDVH DQG PDUNHW DFFHSWDQFH RI WKDW SURGXFW QRQH RI ZKLFK DUH ZLWKLQ RXU FRQWURO $Q ,R7 SURGXFW W\SLFDOO\ KDV D OLIH F\FOH RI  WR  PRQWKV :H DQWLFLSDWH WKDW SURGXFW OLIH F\FOHV ZLOO W\SLFDOO\ EH ORQJHU WKDQ  PRQWKV LQ WKH 2(0 DXWRPRWLYH DQG LQGXVWULDO DQG URERWLFV PDUNHWV DV QHZ SURGXFW LQWURGXFWLRQV RFFXU OHVV IUHTXHQWO\ LQ WKHVH PDUNHWV

















Fiscal Year 2026 Financial Highlights

· :H UHFRUGHG UHYHQXH RI  PLOOLRQ LQ ILVFDO \HDU  DQ LQFUHDVH RI  DV FRPSDUHG WR ILVFDO \HDU  7KH

LQFUHDVH LQ UHYHQXH ZDV SULPDULO\ DWWULEXWDEOH WR KLJKHU SURGXFW XQLW VKLSPHQWV DQG DQ LQFUHDVHG SHUFHQWDJH RI VDOHV IURP KLJKHU DYHUDJH VHOOLQJ SULFH $, LQIHUHQFH SURFHVVRUV DV D UHVXOW RI KLJK GHPDQG IRU RXU HGJH $, VROXWLRQV SDUWLDOO\ RIIVHW E\ ORZHU QRQUHFXUULQJ HQJLQHHULQJ 15( SURMHFW VHUYLFH UHYHQXH

·

· :H JHQHUDWHG  PLOOLRQ RI FDVK IURP RSHUDWLQJ DFWLYLWLHV LQ ILVFDO \HDU  DV FRPSDUHG WR  PLOOLRQ LQ ILVFDO \HDU  7KH LQFUHDVH LQ FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV ZDV PDLQO\ GULYHQ E\ LPSURYHG RSHUDWLQJ UHVXOWV DQG KLJKHU FDVK LQIORZV IURP FKDQJHV LQ ZRUNLQJ FDSLWDO

)DFWRUV $IIHFWLQJ 2XU 3HUIRUPDQFH

Ability to Capitalize on AI and Computer Vision Trends

Ability to Develop and Introduce New or Enhanced Solutions

Pricing, Product Cost and Margin

:H FRQWLQXDOO\ PRQLWRU WKH FRVW RI RXU VROXWLRQV $V ZH UHO\ RQ WKLUGSDUW\ PDQXIDFWXUHUV IRU WKH PDQXIDFWXUH RI RXU SURGXFWV ZH PDLQWDLQ D FORVH UHODWLRQVKLS ZLWK WKHVH VXSSOLHUV WR FRQWLQXDOO\ PRQLWRU SURGXFWLRQ \LHOGV FRPSRQHQW FRVWV DQG GHVLJQ HIILFLHQFLHV
















Continued Concentration of Revenue by End Markets

Sales Volume. $ W\SLFDO GHVLJQ ZLQ WKDW VXFFHVVIXOO\ ODXQFKHV LQWR WKH PDUNHWSODFH FDQ JHQHUDWH D ZLGH UDQJH RI VDOHV YROXPHV IRU RXU VROXWLRQV GHSHQGLQJ RQ WKH HQG PDUNHW GHPDQG IRU RXU FXVWRPHUV¶ SURGXFWV 2XU DELOLW\ WR DFFXUDWHO\ IRUHFDVW GHPDQG FDQ EH DGYHUVHO\ DIIHFWHG E\ D QXPEHU RI IDFWRUV LQFOXGLQJ WKH UHSXWDWLRQ RI WKH HQG FXVWRPHU PDUNHW SHQHWUDWLRQ SURGXFW FDSDELOLWLHV VL]H RI WKH HQG PDUNHW WKDW WKH SURGXFW DGGUHVVHV RXU HQG FXVWRPHUV¶ DELOLW\ WR VHOO WKHLU SURGXFWV PLVFDOFXODWLRQV E\ RXU FXVWRPHUV RI WKHLU LQYHQWRU\ UHTXLUHPHQWV FKDQJHV LQ PDUNHW FRQGLWLRQV DGYHUVH FKDQJHV LQ RXU SURGXFW RUGHU PL[ DQG IOXFWXDWLQJ GHPDQG IRU RXU FXVWRPHUV¶ SURGXFWV ,Q FHUWDLQ FDVHV ZH PD\ SURYLGH YROXPH GLVFRXQWV RQ VDOHV RI RXU VROXWLRQV ZKLFK PD\ EH RIIVHW E\ ORZHU PDQXIDFWXULQJ FRVWV UHODWHG WR KLJKHU YROXPHV ,Q JHQHUDO RXU FXVWRPHUV ZLWK JUHDWHU PDUNHW SHQHWUDWLRQ DQG EHWWHU EUDQGLQJ WHQG WR GHYHORS SURGXFWV WKDW JHQHUDWH ODUJHU YROXPHV RYHU WKH SURGXFW OLIH F\FOH

Customer Product Life Cycle. :H HVWLPDWH RXU FXVWRPHUV¶

Impact of Global Supply Chain Conditions on Our Business

5HVXOWV RI 2SHUDWLRQV

7KH IROORZLQJ WDEOH VHWV IRUWK RXU KLVWRULFDO RSHUDWLQJ UHVXOWV IRU WKH SHULRGV LQGLFDWHG
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7KH IROORZLQJ WDEOH VHWV IRUWK RXU KLVWRULFDO RSHUDWLQJ UHVXOWV DV D SHUFHQWDJH RI UHYHQXH RI HDFK OLQH LWHP IRU WKH SHULRGV LQGLFDWHG
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Revenue

:H GHULYH VXEVWDQWLDOO\ DOO RI RXU UHYHQXH IURP WKH VDOH RI ORZ SRZHU $,EDVHG SURFHVVLQJ DQG YLGHR DQG LPDJH SURFHVVLQJ 6R& VROXWLRQV WR ,R7 2(0V ,R7 2'0V DXWRPRWLYH 2(0V RU 7LHU DXWRPRWLYH VXSSOLHUV HLWKHU GLUHFWO\ RU WKURXJK RXU GLVWULEXWRUV $

VXEVWDQWLDO SRUWLRQ RI RXU UHYHQXH IURP VDOHV ZDV PDGH LQGLUHFWO\ WKURXJK RQH RI RXU GLVWULEXWRUV :7 0LFURHOHFWURQLFV &R /WG IRUPHUO\ :LQWHFK 0LFURHOHFWURQLFV &R /WG RU :7 ZKLFK VHUYHV DV RXU QRQH[FOXVLYH VDOHV UHSUHVHQWDWLYH DQG IXOILOOPHQW SDUWQHU LQ $VLD RWKHU WKDQ -DSDQ DQG WR RQH 2'0 &KLFRQ\ (OHFWURQLFV &R /WG RU &KLFRQ\ ZKLFK PDQXIDFWXUHV GHYLFHV LQFRUSRUDWLQJ RXU VROXWLRQV RQ EHKDOI RI PXOWLSOH HQGFXVWRPHUV



7KH HQG PDUNHWV LQWR ZKLFK ZH VHOO RXU SURGXFWV KDYH VHHQ VLJQLILFDQW FKDQJHV DV FXVWRPHU SUHIHUHQFHV KDYH HYROYHG LQ UHVSRQVH WR QHZ WHFKQRORJLHV $V D UHVXOW WKH FRPSRVLWLRQ DQG WLPLQJ RI RXU UHYHQXH PD\ FKDQJH LQ IXWXUH SHULRGV :H H[SHFW VKLIWV LQ XVH RI YLGHR FDSWXUH WR FRQWLQXH WR FKDQJH RYHU WLPH DV $, VSHFLDOL]HG XVH FDVHV HPHUJH DQG YLGHR FDSWXUH FRQWLQXHV WR SUROLIHUDWH

Cost of Revenue and Gross Margin













Research and Development



Selling, General and Administrative



Other Income, Net

2WKHU LQFRPH QHW FRQVLVWV SULPDULO\ RI LQWHUHVW LQFRPH DQG \LHOGV IURP RXU FDVK GHSRVLWV DQG GHEW VHFXULW\ LQYHVWPHQWV UHDOL]HG JDLQV DQG ORVVHV IURP HTXLW\ DQG GHEW VHFXULW\ LQYHVWPHQWV VXEVLGLHV DQG JUDQWV LVVXHG E\ JRYHUQPHQWV DV ZHOO DV JDLQV DQG ORVVHV IURP IRUHLJQ FXUUHQF\ WUDQVDFWLRQ UHPHDVXUHPHQWV

Provision (Benefit) for Income Taxes

:H DUH LQFRUSRUDWHG DQG GRPLFLOHG LQ WKH &D\PDQ ,VODQGV DQG DOVR FRQGXFW EXVLQHVV LQ VHYHUDO ORFDWLRQV VXFK DV WKH 8QLWHG 6WDWHV &KLQD 7DLZDQ +RQJ .RQJ ,WDO\ 6RXWK .RUHD *HUPDQ\ DQG -DSDQ DQG ZH DUH VXEMHFW WR WD[DWLRQ LQ WKRVH MXULVGLFWLRQV 2XU






Comparison of the Fiscal Years Ended January 31, 2026, 2025 and 2024 Revenue







	
	
	
	<HDU (QGHG -DQXDU\ 
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5HYHQXH LQFUHDVHG LQ ILVFDO \HDU  DV FRPSDUHG WR ILVFDO \HDU  SULPDULO\ GXH WR KLJKHU SURGXFW XQLW VKLSPHQWV DQG DQ LQFUHDVHG SHUFHQWDJH RI VDOHV IURP KLJKHU DYHUDJH VHOOLQJ SULFH $, LQIHUHQFH SURFHVVRUV DV D UHVXOW RI KLJK GHPDQG IRU RXU HGJH $, VROXWLRQV SDUWLDOO\ RIIVHW E\ ORZHU 15( SURMHFW VHUYLFH UHYHQXH

5HYHQXH LQFUHDVHG LQ ILVFDO \HDU  DV FRPSDUHG WR ILVFDO \HDU  SULPDULO\ DV D UHVXOW RI KLJKHU SURGXFW XQLW VKLSPHQWV GULYHQ E\ FXVWRPHUV QHZ SURGXFW UDPSV DQ LQFUHDVHG SHUFHQWDJH RI RXU VDOHV IURP KLJKHU YDOXH $, LQIHUHQFH SURFHVVRUV ZKLFK FRQWULEXWHG WR D KLJKHU DYHUDJH VHOOLQJ SULFH DV ZHOO DV KLJKHU 15( SURMHFW VHUYLFH UHYHQXH

Gross Margin
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*URVV PDUJLQ GHFUHDVHG LQ ILVFDO \HDU  DV FRPSDUHG WR ILVFDO \HDU  SULPDULO\ GXH WR KLJKHU PDQXIDFWXULQJ FRVWV DVVRFLDWHG ZLWK DGYDQFHG SURFHVV WHFKQRORJLHV DV ZHOO DV ORZHU VDOHV RI SUHYLRXVO\ UHVHUYHG LQYHQWRU\ SDUWLDOO\ RIIVHW E\ D KLJKHU SHUFHQWDJH RI VDOHV IURP KLJKHU DYHUDJH VHOOLQJ SULFH $, LQIHUHQFH SURFHVVRUV

*URVV PDUJLQ LQFUHDVHG PDUJLQDOO\ LQ ILVFDO \HDU  DV FRPSDUHG WR ILVFDO \HDU  SULPDULO\ GXH WR D KLJKHU SHUFHQWDJH RI VDOHV IURP KLJKHU DYHUDJH VHOOLQJ SULFH $, LQIHUHQFH SURFHVVRUV DV ZHOO DV LQFUHDVHG KLJKHU PDUJLQ 15( SURMHFW VHUYLFH UHYHQXH SDUWLDOO\ RIIVHW E\ KLJKHU PDQXIDFWXULQJ FRVWV DVVRFLDWHG ZLWK DGYDQFHG SURFHVV WHFKQRORJLHV

Research and Development
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Selling, General and Administrative
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6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH LQFUHDVHG LQ ILVFDO \HDU  DV FRPSDUHG WR ILVFDO \HDU  SULPDULO\ GXH WR DSSUR[LPDWHO\  PLOOLRQ RI KLJKHU SHUVRQQHO FRVWV LQFOXGLQJ HPSOR\HH EHQHILWV DQG DSSUR[LPDWHO\  PLOOLRQ RI KLJKHU PDUNHWLQJ DQG WUDYHO H[SHQVHV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH GHFUHDVHG LQ ILVFDO \HDU  DV FRPSDUHG WR ILVFDO \HDU  SULPDULO\ GXH WR DSSUR[LPDWHO\  PLOOLRQ RI ORZHU QHW SHUVRQQHO FRVWV DVVRFLDWHG ZLWK GHSDUWXUHV RI FHUWDLQ HPSOR\HHV DQG  PLOOLRQ RI ORZHU IDFLOLW\UHODWHG H[SHQVHV 7KH GHFUHDVH ZDV SDUWLDOO\ RIIVHW E\ DSSUR[LPDWHO\  PLOOLRQ RI DGGLWLRQDO SURIHVVLRQDO VHUYLFH FRVWV

Other Income, Net
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7KH PDUJLQDO GHFUHDVH LQ RWKHU LQFRPH QHW LQ ILVFDO \HDU  DV FRPSDUHG WR ILVFDO \HDU  ZDV SULPDULO\ GXH WR D  PLOOLRQ JRYHUQPHQW JUDQW UHOHDVHG LQ ILVFDO \HDU  WKDW GLG QRW UHFXU LQ ILVFDO \HDU  RIIVHW E\ DSSUR[LPDWHO\  PLOOLRQ RI KLJKHU LQWHUHVW LQFRPH DQG \LHOGV IURP RXU FDVK GHSRVLWV DQG GHEW VHFXULW\ LQYHVWPHQWV

7KH LQFUHDVH LQ RWKHU LQFRPH QHW LQ ILVFDO \HDU  DV FRPSDUHG WR ILVFDO \HDU  ZDV SULPDULO\ GXH WR DQ DSSUR[LPDWHO\  PLOOLRQ LPSDLUPHQW FKDUJH UHODWLQJ WR DQ HTXLW\ LQYHVWPHQW UHFRJQL]HG LQ ILVFDO \HDU  WKDW GLG QRW UHFXU LQ ILVFDO \HDU  DSSUR[LPDWHO\  PLOOLRQ RI KLJKHU LQWHUHVW LQFRPH DQG \LHOGV IURP RXU FDVK GHSRVLWV DQG GHEW VHFXULW\ LQYHVWPHQWV DV ZHOO DV  PLOOLRQ RI QHW JDLQV IURP D JRYHUQPHQW JUDQW DQG IRUHLJQ FXUUHQF\ WUDQVDFWLRQV DQG UHPHDVXUHPHQWV

Provision (Benefit) for Income Taxes
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,QFRPH WD[ H[SHQVH LQFUHDVHG LQ ILVFDO  DV FRPSDUHG WR ILVFDO \HDU  SULPDULO\ GXH WR UHGXFHG SUHWD[ ORVV DQG D UHGXFWLRQ LQ EHQHILW IURP LQFRPH WD[ UHVHUYH UHOHDVH SDUWLDOO\ RIIVHW E\ D GHFUHDVH LQ QRQGHGXFWLEOH VWRFNEDVHG FRPSHQVDWLRQ

,QFRPH WD[ H[SHQVH GHFUHDVHG LQ ILVFDO \HDU  DV FRPSDUHG WR ILVFDO \HDU  SULPDULO\ GXH WR D RQHWLPH FKDUJH RI  PLOOLRQ RI YDOXDWLRQ DOORZDQFH LQ ILVFDO \HDU  WKDW GLG QRW UHFXU LQ ILVFDO \HDU  D EHQHILW IURP LQFRPH WD[ UHVHUYH UHOHDVH XSRQ WKH ODSVH RI WKH VWDWXWH RI OLPLWDWLRQV RI  PLOOLRQ DQG DQ LQFUHDVH LQ WKH SURSRUWLRQ RI SURILWV JHQHUDWHG LQ ORZHU WD[ MXULVGLFWLRQV SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ QRQGHGXFWLEOH VWRFNEDVHG FRPSHQVDWLRQ

/LTXLGLW\ DQG &DSLWDO 5HVRXUFHV

Cash Flows

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU FDVK IORZV IRU WKH SHULRGV LQGLFDWHG
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	LQ WKRXVDQGV
	
	
	
	
	
	
	
	

	1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	1HW LQFUHDVH GHFUHDVH LQ FDVK FDVK HTXLYDOHQWV DQG
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	UHVWULFWHG FDVK
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	










Net Cash Provided by Operating Activities

Fiscal year 2026 compared to fiscal year 2025: &DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV LQFUHDVHG SULPDULO\ GXH WR LPSURYHG RSHUDWLQJ UHVXOWV DQG KLJKHU FDVK LQIORZV IURP FKDQJHV LQ ZRUNLQJ FDSLWDO

Fiscal year 2025 compared to fiscal year 2024: &DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV LQFUHDVHG SULPDULO\ GXH WR LPSURYHG RSHUDWLQJ UHVXOWV SDUWLDOO\ RIIVHW E\ KLJKHU FDVK RXWIORZV DV D UHVXOW RI FKDQJHV LQ ZRUNLQJ FDSLWDO

Net Cash Provided by (Used in) Investing Activities

Fiscal year 2026 compared to fiscal year 2025: 1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV GHFUHDVHG SULPDULO\ GXH WR DSSUR[LPDWHO\  PLOOLRQ RI DGGLWLRQDO QHW FDVK UHFHLYHG IURP RXU GHEW VHFXULW\ LQYHVWPHQWV SDUWLDOO\ RIIVHW E\ DSSUR[LPDWHO\  PLOOLRQ KLJKHU SD\PHQWV IRU RXU SXUFKDVH RI FDSLWDO DVVHWV DQG VRIWZDUH OLFHQVHV

Fiscal year 2025 compared to fiscal year 2024: 1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV LQFUHDVHG SULPDULO\ GXH WR DSSUR[LPDWHO\  PLOOLRQ RI DGGLWLRQDO FDVK SD\PHQWV IRU RXU GHEW VHFXULW\ SXUFKDVHV DQG  PLOOLRQ RI OHVV FDVK SURFHHGV IURP PDWXULWLHV DQG VDOHV RI RXU GHEW VHFXULW\ LQYHVWPHQWV SDUWLDOO\ RIIVHW E\  PLOOLRQ OHVV LQ SD\PHQW IRU WKH SXUFKDVH RI SURSHUW\ DQG HTXLSPHQW

Net Cash Provided by Financing Activities

Fiscal year 2026 compared to fiscal year 2025: 1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV GHFUHDVHG SULPDULO\ GXH WR DSSUR[LPDWHO\  PLOOLRQ OHVV FDVK UHFHLYHG IURP VWRFN DFWLYLWLHV DQG RXU UHSXUFKDVH RI DSSUR[LPDWHO\  PLOOLRQ RI RXU RUGLQDU\ VKDUHV SDUWLDOO\ RIIVHW E\ DSSUR[LPDWHO\  PLOOLRQ RI KLJKHU SULQFLSDO SD\PHQWV DVVRFLDWHG ZLWK ORQJWHUP VRIWZDUH OLFHQVH DJUHHPHQWV

Fiscal year 2025 compared to fiscal year 2024: 1HW FDVK SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV LQFUHDVHG SULPDULO\ GXH WR DSSUR[LPDWHO\  PLOOLRQ KLJKHU FDVK UHFHLSWV IURP VWRFN DFWLYLWLHV SDUWLDOO\ RIIVHW E\ DSSUR[LPDWHO\  PLOOLRQ KLJKHU SULQFLSDO SD\PHQWV DVVRFLDWHG ZLWK ORQJWHUP VRIWZDUH OLFHQVH DJUHHPHQWV

Stock Repurchase Program

7KHUH ZHUH QR VKDUHV UHSXUFKDVHG LQ ILVFDO \HDUV  DQG  ,Q WKH ILUVW TXDUWHU RI ILVFDO \HDU  ZH UHSXUFKDVHG D WRWDO RI  RI RXU RUGLQDU\ VKDUHV IRU DSSUR[LPDWHO\  PLOOLRQ LQ FDVK 7KH UHSXUFKDVHG VKDUHV ZHUH UHFRUGHG DV DXWKRUL]HG E XW XQLVVXHG VKDUHV 2Q 0D\   RXU %RDUG RI 'LUHFWRUV DSSURYHG DQ H[WHQVLRQ RI WKH H[LVWLQJ VKDUH UHSXUFKDVH SURJUDP IRU DQ DGGLWLRQDO WZHOYH PRQWKV WKURXJK -XQH   5HIHU WR Purchases of Equity Securities by the Issuer ZLWKLQ Item 5 Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities IRU DGGLWLRQDO LQIRUPDWLRQ

Sources of Liquidity

$V RI -DQXDU\   ZH KDG FDVK FDVK HTXLYDOHQWV DQG PDUNHWDEOH GHEW VHFXULWLHV RQ KDQG RI DSSUR[LPDWHO\  PLOOLRQ FRPSDUHG ZLWK DSSUR[LPDWHO\  PLOOLRQ DV RI -DQXDU\  

Operating and Capital Expenditure Requirements

:H EHOLHYH WKDW RXU H[LVWLQJ FDVK EDODQFHV ZLOO EH VXIILFLHQW WR PHHW RXU DQWLFLSDWHG FDVK UHTXLUHPHQWV WKURXJK DW OHDVW WKH QH[W  PRQWKV ,Q WKH IXWXUH ZH PD\ UHTXLUH PRUH ZRUNLQJ FDSLWDO WR PHHW RXU RSHUDWLQJ DQG FDSLWDO H[SHQGLWXUH QHHGV ,I RXU DYDLODEOH FDVK EDODQFHV DUH LQVXIILFLHQW WR VDWLVI\ RXU IXWXUH OLTXLGLW\ UHTXLUHPHQWV ZH PD\ VHHN WR VHOO HTXLW\ RU FRQYHUWLEOH GHEW VHFXULWLHV RU ERUURZ IXQGV FRPPHUFLDOO\

2XU VKRUWWHUP DQG ORQJWHUP FDSLWDO UHTXLUHPHQWV ZLOO GHSHQG RQ PDQ\ IDFWRUV LQFOXGLQJ WKH IROORZLQJ

· RXU DELOLW\ WR JHQHUDWH FDVK IURP RSHUDWLRQV

· RXU DELOLW\ WR FRQWURO RXU FRVWV

· WKH H[SDQVLRQ RI RXU UHVHDUFK DQG GHYHORSPHQW RI QHZ WHFKQRORJLHV DQG SURGXFWV WR DGGUHVV QHZ PDUNHWV DQG DSSOLFDWLRQV

· WKH HPHUJHQFH RI FRPSHWLQJ RU FRPSOHPHQWDU\ WHFKQRORJLHV RU SURGXFWV

· JOREDO HFRQRPLF DQG SROLWLFDO FRQGLWLRQV LQFOXGLQJ PDFURHFRQRPLF FRQGLWLRQV KLJK LQIODWLRQ DQG WUDGH UHVWULFWLRQV

· WKH FRVWV RI ILOLQJ SURVHFXWLQJ GHIHQGLQJ DQG HQIRUFLQJ DQ\ SDWHQW FODLPV DQG RWKHU LQWHOOHFWXDO SURSHUW\ ULJKWV RU SDUWLFLSDWLQJ LQ OLWLJDWLRQUHODWHG DFWLYLWLHV DQG

· RXU DFTXLVLWLRQ RI FRPSOHPHQWDU\ EXVLQHVVHV SURGXFWV DQG WHFKQRORJLHV





&RQWUDFWXDO 2EOLJDWLRQV &RPPLWPHQWV DQG &RQWLQJHQFLHV

7KH IROORZLQJ WDEOH VXPPDUL]HV RXU RXWVWDQGLQJ FRQWUDFWXDO REOLJDWLRQV DV RI -DQXDU\  
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	&RQWUDFWXDO 2EOLJDWLRQV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	7HFKQRORJ\ OLFHQVHV 
	  
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	0DQXIDFWXULQJ SXUFKDVH FRPPLWPHQWV 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	&DSLWDO FRPPLWPHQWV 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	6HUYLFH FRPPLWPHQWV 
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	OLFHQVH REOLJDWLRQV SULPDULO\ UHSUHVHQW IXWXUH FDVK SD\PHQWV IRU QRQFDQFHODEOH VRIWZDUH OLFHQVHV XVHG LQ SURGXFW
	
	

	
	
	7HFKQRORJ\
	
	
	

	
	
	GHVLJQ
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	0DQXIDFWXULQJ SXUFKDVH FRPPLWPHQWV FRQVLVW SULPDULO\ RI LQYHQWRU\ SXUFKDVH FRPPLWPHQWV ZLWK RXU LQGHSHQGHQW FRQWUDFW
	
	

	
	
	PDQXIDFWXUHUV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	&DSLWDO FRPPLWPHQW SULPDULO\ UHSUHVHQWV IXWXUH FRQVWUXFWLRQ FRVWV IRU RXU RIILFH EXLOGLQJ LQ 3DUPD ,WDO\
	
	
	
	
	
	
	

	
	
	6HUYLFH FRPPLWPHQW UHSUHVHQWV IXWXUH FDVK SD\PHQWV IRU RXU ,7 LQIUDVWUXFWXUH VHUYLFHV DQG VXSSRUW DQG PDLQWHQDQFH IRU
	
	

	
	
	VRIWZDUH OLFHQVHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




:H DOVR KDYH OHDVH REOLJDWLRQV SULPDULO\ IRU RXU ZRUOGZLGH RIILFH IDFLOLWLHV $V RI -DQXDU\   WKHVH XQGLVFRXQWHG OHDVH SD\PHQWV ZHUH D WRWDO RI  PLOOLRQ ZLWK  PLOOLRQ GXH LQ WKH QH[W  PRQWKV 5HIHU WR Note 8 Leases RI Notes to Consolidated Financial Statements IRU IXUWKHU LQIRUPDWLRQ

6WRFN 2SWLRQV DQG 5HVWULFWHG 6WRFN 8QLWV



5HFHQW $FFRXQWLQJ 3URQRXQFHPHQWV

6HH 1RWH  ³2UJDQL]DWLRQ DQG 6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV 5HFHQW $FFRXQWLQJ 3URQRXQFHPHQWV´ RI WKH 1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV LQFOXGHG LQ 3DUW ,9 ,WHP  RI WKLV UHSRUW IRU D IXOO GHVFULSWLRQ RI UHFHQW DFFRXQWLQJ VWDQGDUGV LQFOXGLQJ WKH UHVSHFWLYH GDWHV RI DGRSWLRQ DQG HIIHFWV RQ RXU FRQVROLGDWHG ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV DQG FDVK IORZV

&ULWLFDO $FFRXQWLQJ 3ROLFLHV DQG 6LJQLILFDQW 0DQDJHPHQW (VWLPDWHV



:H EHOLHYH WKDW WKH DFFRXQWLQJ SROLFLHV GLVFXVVHG EHORZ DUH FULWLFDO WR XQGHUVWDQGLQJ RXU KLVWRULFDO DQG IXWXUH SHUIRUPDQFH DV WKHVH SROLFLHV UHODWH WR WKH PRUH VLJQLILFDQW DUHDV LQYROYLQJ PDQDJHPHQW¶V MXGJPHQW DQG HVWLPDWHV





Revenue Recognition




¶



Inventory Valuation





Goodwill

¶V IDLU YDOXH LV OHVV WKDQ LWV FDUU\LQJ DPRXQW 2WKHUZLVH QR IXUWKHU LPSDLUPHQW WHVWLQJ LV UHTXLUHG 4XDOLWDWLYH IDFWRUV LQFOXGH LQGXVWU\ DQG PDUNHW FRQVLGHUDWLRQV RYHUDOO ILQDQFLDO SHUIRUPDQFH DQG RWKHU UHOHYDQW HYHQWV DQG IDFWRUV DIIHFWLQJ WKH UHSRUWLQJ XQLW 1R JRRGZLOO LPSDLUPHQW KDV EHHQ LGHQWLILHG WR GDWH EDVHG RQ RXU TXDOLWDWLYH IDFWRUV DVVHVVPHQW

Stock-Based Compensation



Income Taxes



:H DSSO\ DXWKRULWDWLYH JXLGDQFH IRU WKH DFFRXQWLQJ IRU XQFHUWDLQW\ LQ LQFRPH WD[HV 7KH JXLGDQFH UHTXLUHV WKDW WD[ HIIHFWV RI D SRVLWLRQ EH UHFRJQL]HG RQO\ LI LW LV ³PRUH OLNHO\ WKDQ QRW´ WR EH VXVWDLQHG EDVHG VROHO\ RQ LWV WHFKQLFDO PHULWV DV RI WKH UHSRUWLQJ GDWH 8SRQ HVWLPDWLQJ RXU WD[ SRVLWLRQV DQG WD[ EHQHILWV ZH FRQVLGHU DQG HYDOXDWH QXPHURXV IDFWRUV ZKLFK PD\ UHTXLUH SHULRGLF DGMXVWPHQWV DQG ZKLFK PD\ QRW UHIOHFW WKH ILQDO WD[ OLDELOLWLHV :H DGMXVW RXU ILQDQFLDO VWDWHPHQWV WR UHIOHFW RQO\ WKRVH WD[ SRVLWLRQV WKDW DUH PRUH OLNHO\ WKDQ QRW WR EH VXVWDLQHG XQGHU H[DPLQDWLRQ


,Q DVVHVVLQJ ZKHWKHU GHIHUUHG WD[ DVVHWV PD\ EH UHDOL]HG ZH FRQVLGHU ZKHWKHU LW LV PRUH OLNHO\ WKDQ QRW WKDW VRPH SRUWLRQ RU DOO RI GHIHUUHG WD[ DVVHWV ZLOO EH UHDOL]HG 7KH XOWLPDWH UHDOL]DWLRQ RI GHIHUUHG WD[ DVVHWV LV GHSHQGHQW XSRQ WKH JHQHUDWLRQ RI IXWXUH WD[DEOH LQFRPH

:H PDNH HVWLPDWHV DQG MXGJPHQWV DERXW RXU IXWXUH WD[DEOH LQFRPH EDVHG RQ DVVXPSWLRQV WKDW DUH FRQVLVWHQW ZLWK RXU SODQV DQG HVWLPDWHV 6KRXOG WKH DFWXDO DPRXQWV GLIIHU IURP HVWLPDWHV WKH DPRXQW RI YDOXDWLRQ DOORZDQFH FRXOG EH PDWHULDOO\ LPSDFWHG $ Q\ DGMXVWPHQW WR WKH GHIHUUHG WD[ DVVHW YDOXDWLRQ DOORZDQFH ZRXOG EH UHFRUGHG LQ WKH FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV IRU WKH SHULRGV LQ ZKLFK WKH DGMXVWPHQW LV GHWHUPLQHG WR EH UHTXLUHG


,7(0 $ 48$17,7$7,9( $1' 48$/,7$7,9( ',6&/2685(6 $%287 0$5.(7 5,6.









Interest Rate Fluctuation Risk



Foreign Currency Risk



















































,7(0  ),1$1&,$/ 67$7(0(176 $1' 6833/(0(17$5< '$7$

7KH ILQDQFLDO VWDWHPHQWV UHTXLUHG E\ WKLV ,WHP DUH VHW IRUWK DV D VHSDUDWH VHFWLRQ RI WKLV $QQXDO 5HSRUW RQ )RUP . 6HH ,WHP  IRU D OLVWLQJ RI ILQDQFLDO VWDWHPHQWV SURYLGHG LQ WKH VHFWLRQ WLWOHG ³)LQDQFLDO 6WDWHPHQWV´
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1RW DSSOLFDEOH

,7(0 $ &21752/6 $1' 352&('85(6

(YDOXDWLRQ RI 'LVFORVXUH &RQWUROV DQG 3URFHGXUHV

2XU PDQDJHPHQW ZLWK WKH SDUWLFLSDWLRQ RI RXU 3ULQFLSDO ([HFXWLYH 2IILFHU DQG 3ULQFLSDO )LQDQFLDO 2IILFHU KDV HYDOXDWHG WKH HIIHFWLYHQHVV RI RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV $QQXDO 5HSRUW RQ )RUP . 7KH WHUP ³GLVFORVXUH FRQWUROV DQG SURFHGXUHV´ DV GHILQHG LQ 5XOHV DH DQG GH XQGHU WKH ([FKDQJH $FW PHDQV FRQWUROV DQG RWKHU SURFHGXUHV RI D FRPSDQ\ WKDW DUH GHVLJQHG WR HQVXUH WKDW LQIRUPDWLRQ UHTXLUHG WR EH GLVFORVHG E\ D FRPSDQ\ LQ WKH UHSRUWV WKDW LW ILOHV RU VXEPLWV XQGHU WKH ([FKDQJH $FW LV UHFRUGHG SURFHVVHG VXPPDUL]HG DQG UHSRUWHG ZLWKLQ WKH WLPH SHULRGV VSHFLILHG LQ WKH 6(&¶V UXOHV DQG IRUPV 'LVFORVXUH FRQWUROV DQG SURFHGXUHV LQFOXGH ZLWKRXW OLPLWDWLRQ FRQWUROV DQG SURFHGXUHV GHVLJQHG WR HQVXUH WKDW LQIRUPDWLRQ UHTXLUHG WR EH GLVFORVHG E\ D FRPSDQ\ LQ WKH UHSRUWV WKDW LW ILOHV RU VXEPLWV XQGHU WKH ([FKDQJH $FW LV DFFXPXODWHG DQG FRPPXQLFDWHG WR WKH FRPSDQ\¶V PDQDJHPHQW LQFOXGLQJ LWV SULQFLSDO H[HFXWLYH DQG SULQFLSDO ILQDQFLDO RIILFHUV DV DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH 0DQDJHPHQW UHFRJQL]HV WKDW DQ\ FRQWUROV DQG SURFHGXUHV QR PDWWHU KRZ ZHOO GHVLJQHG DQG RSHUDWHG FDQ SURYLGH RQO\ UHDVRQDEOH DVVXUDQFH RI DFKLHYLQJ WKHLU REMHFWLYHV DQG PDQDJHPHQW QHFHVVDULO\ DSSOLHV LWV MXGJPHQW LQ HYDOXDWLQJ WKH FRVWEHQHILW UHODWLRQVKLS RI SRVVLEOH FRQWUROV DQG SURFHGXUHV

%DVHG XSRQ VXFK HYDOXDWLRQ RXU 3ULQFLSDO ([HFXWLYH 2IILFHU DQG 3ULQFLSDO )LQDQFLDO 2IILFHU KDYH FRQFOXGHG WKDW DV RI -DQXDU\   RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHV ZHUH HIIHFWLYH DW WKH UHDVRQDEOH DVVXUDQFH OHYHO

0DQDJHPHQW¶V 5HSRUW RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

0DQDJHPHQW RI WKH &RPSDQ\ LV UHVSRQVLEOH IRU HVWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV GHILQHG LQ 5XOHV DI DQG GI XQGHU WKH ([FKDQJH $FW 7KH &RPSDQ\¶

0DQDJHPHQW KDV HYDOXDWHG WKH HIIHFWLYHQHVV RI RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ EDVHG RQ WKH IUDPHZRUN LQ Internal Control-Integrated Framework (2013) LVVXHG E\ WKH &RPPLWWHH RI 6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262

%DVHG RQ WKLV HYDOXDWLRQ PDQDJHPHQW KDV FRQFOXGHG WKDW RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZDV HIIHFWLYH DV RI -DQXDU\  

7KH HIIHFWLYHQHVV RI RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI -DQXDU\   KDV EHHQ DXGLWHG E\ 3ULFHZDWHUKRXVH&RRSHUV //3 DQ LQGHSHQGHQW UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK DSSHDUV KHUHLQ

&KDQJHV LQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

7KHUH ZHUH QR FKDQJHV LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ GXULQJ WKH &RPSDQ\¶V ILVFDO TXDUWHU HQGHG -DQXDU\   WKDW KDYH PDWHULDOO\ DIIHFWHG RU DUH UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFW WKH &RPSDQ\¶V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

,QKHUHQW /LPLWDWLRQV RI 'LVFORVXUH &RQWUROV DQG 3URFHGXUHV DQG ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ



,7(0 % 27+(5 ,1)250$7,21

Securities Trading Plans of Directors and Executive Officers

'XULQJ RXU IRXUWK TXDUWHU RI ILVFDO \HDU  RQH RIILFHU DGRSWHG D ³5XOH E WUDGLQJ DUUDQJHPHQW´ DV GHILQHG LQ 5HJXODWLRQ 6. ,WHP  DV IROORZV






1R RWKHU GLUHFWRU RU RIILFHU DV GHILQHG LQ 5XOH DI DGRSWHG RU WHUPLQDWHG D ³5XOH E WUDGLQJ DUUDQJHPHQW´ RU D ³QRQ 5XOH E WUDGLQJ DUUDQJHPHQW´ HDFK DV GHILQHG LQ 5HJXODWLRQ 6. ,WHP  GXULQJ WKH ODVW ILVFDO TXDUWHU HQGHG -DQXDU\  

,7(0 & ',6&/2685( 5(*$5',1* )25(,*1 -85,6',&7,216 7+$7 35(9(17 ,163(&7,216

1RW DSSOLFDEOH


























































3$57 ,,,

,7(0  ',5(&7256 (;(&87,9( 2)),&(56 $1' &25325$7( *29(51$1&(

7KH LQIRUPDWLRQ UHVSRQVLYH WR WKLV LWHP LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH WR RXU 3UR[\ 6WDWHPHQW IRU RXU  DQQXDO PHHWLQJ RI VKDUHKROGHUV WR EH ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ SXUVXDQW WR 5HJXODWLRQ $ QRW ODWHU WKDQ  GD\V DIWHU WKH HQG RI WKH ILVFDO \HDU FRYHUHG E\ WKLV $QQXDO 5HSRUW RQ )RUP .



,7(0  (;(&87,9( &203(16$7,21

7KH LQIRUPDWLRQ UHVSRQVLYH WR WKLV LWHP LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH WR RXU 3UR[\ 6WDWHPHQW IRU RXU  DQQXDO PHHWLQJ RI VKDUHKROGHUV WR EH ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ SXUVXDQW WR 5HJXODWLRQ $ QRW ODWHU WKDQ  GD\V DIWHU WKH HQG RI WKH ILVFDO \HDU FRYHUHG E\ WKLV $QQXDO 5HSRUW RQ )RUP .

,7(0  6(&85,7< 2 1(56+,3 2) &(57$,1 %(1(),&,$/ 2 1(56 $1' 0$1$*(0(17 $1' 5(/$7(' 672&.+2/'(5 0$77(56

7KH LQIRUPDWLRQ UHVSRQVLYH WR WKLV LWHP LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH WR RXU 3UR[\ 6WDWHPHQW IRU RXU  DQQXDO PHHWLQJ RI VKDUHKROGHUV WR EH ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ SXUVXDQW WR 5HJXODWLRQ $ QRW ODWHU WKDQ  GD\V DIWHU WKH HQG RI WKH ILVFDO \HDU FRYHUHG E\ WKLV $QQXDO 5HSRUW RQ )RUP .

,7(0  &(57$,1 5(/$7,216+,36 $1' 5(/$7(' 75$16$&7,216 $1' ',5(&725 ,1'(3(1'(1&(

7KH LQIRUPDWLRQ UHVSRQVLYH WR WKLV LWHP LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH WR RXU 3UR[\ 6WDWHPHQW IRU RXU  DQQXDO PHHWLQJ RI VKDUHKROGHUV WR EH ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ SXUVXDQW WR 5HJXODWLRQ $ QRW ODWHU WKDQ  GD\V DIWHU WKH HQG RI WKH ILVFDO \HDU FRYHUHG E\ WKLV $QQXDO 5HSRUW RQ )RUP .
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7KH LQIRUPDWLRQ UHVSRQVLYH WR WKLV LWHP LV LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH WR RXU 3UR[\ 6WDWHPHQW IRU RXU  DQQXDO PHHWLQJ RI VKDUHKROGHUV WR EH ILOHG ZLWK WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ SXUVXDQW WR 5HJXODWLRQ $ QRW ODWHU WKDQ  GD\V DIWHU WKH HQG RI WKH ILVFDO \HDU FRYHUHG E\ WKLV $QQXDO 5HSRUW RQ )RUP .
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7KH IROORZLQJ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV RI WKH 5HJLVWUDQW DQG 5HSRUW RI 3ULFHZDWHUKRXVH&RRSHUV //3 ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP DUH LQFOXGHG KHUHZLWK

	)LQDQFLDO 6WDWHPHQW 'HVFULSWLRQ
	3DJH

	
	�  5HSRUW RI ,QGHSHQGHQW
	5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP 3&$2% ,'  
	
	

	�
	&RQVROLGDWHG %DODQFH 6KHHWV $V RI -DQXDU\   DQG
	
	

	
	�
	&RQVROLGDWHG 6WDWHPHQWV RI 2SHUDWLRQV )RU WKH <HDUV (QGHG -
	DQXDU\    DQG 
	

	
	�
	&RQVROLGDWHG 6WDWHPHQWV RI &RPSUHKHQVLYH /RVV )RU WKH <HDUV (QGHG -DQXDU\   
	DQG  
	

	
	�
	&RQVROLGDWHG 6WDWHPHQWV RI 6KDUHKROGHUV¶ (TXLW\ )RU WKH <HDUV (QGHG -DQXDU\    DQG 
	
	

	
	�
	&RQVROLGDWHG 6WDWHPHQWV RI &DVK )ORZV )RU WKH <HDUV (QGHG -DQXDU\    DQG  
	
	

	
	�
	
	1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV
	
	

	
	
	
	
	

	D    )LQDQFLDO 6WDWHPHQW 6FKHGXOH
	
	



)LQDQFLDO VWDWHPHQW VFKHGXOHV DUH RPLWWHG EHFDXVH WKH\ DUH QRW DSSOLFDEOH RU WKH UHTXLUHG LQIRUPDWLRQ LV VKRZQ LQ WKH )LQDQFLDO 6WDWHPHQWV RU WKH QRWHV WKHUHWR

E	([KLELWV

7KH H[KLELWV OLVWHG EHORZ LQ WKH DFFRPSDQ\LQJ ³([KLELWV ,QGH[´ DUH ILOHG RU LQFRUSRUDWHG E\ UHIHUHQFH DV SDUW RI WKLV $QQXDO 5HSRUW RQ )RUP .










































5HSRUW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

7R WKH %RDUG RI 'LUHFWRUV DQG 6KDUHKROGHUV RI $PEDUHOOD ,QF

Opinions on the Financial Statements and Internal Control over Financial Reporting

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWV RI $PEDUHOOD ,QF DQG LWV VXEVLGLDULHV WKH &RPSDQ\ DV RI

-DQXDU\   DQG  DQG WKH UHODWHG FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV RI FRPSUHKHQVLYH ORVV RI VKDUHKROGHUV HTXLW\ DQG

RI FDVK IORZV IRU HDFK RI WKH WKUHH \HDUV LQ WKH SHULRG HQGHG -DQXDU\   LQFOXGLQJ WKH UHODWHG QRWHV FROOHFWLYHO\ UHIHUUHG WR DV

WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV :H DOVR KDYH DXGLWHG WKH &RPSDQ\V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV RI

-DQXDU\   EDVHG RQ FULWHULD HVWDEOLVKHG LQ Internal Control - Integrated Framework  LVVXHG E\ WKH &RPPLWWHH RI
6SRQVRULQJ 2UJDQL]DWLRQV RI WKH 7UHDGZD\ &RPPLVVLRQ &262

nternal Control - Integrated Framework LVVXHG E\ WKH &262

Basis for Opinions

7KH &RPSDQ\V PDQDJHPHQW LV UHVSRQVLEOH IRU WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV IRU PDLQWDLQLQJ HIIHFWLYH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DQG IRU LWV DVVHVVPHQW RI WKH HIIHFWLYHQHVV RI LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQFOXGHG LQ 0DQDJHPHQW¶V 5HSRUW RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ DSSHDULQJ XQGHU ,WHP $ 2XU UHVSRQVLELOLW\ LV WR H[SUHVV RSLQLRQV RQ WKH &RPSDQ\¶V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DQG RQ WKH &RPSDQ\V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ EDVHG RQ RXU DXGLWV :H DUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG ZLWK WKH 3XEOLF &RPSDQ\ $FFRXQWLQJ 2YHUVLJKW %RDUG 8QLWHG 6WDWHV 3&$2% DQG DUH UHTXLUHG WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 86 IHGHUDO VHFXULWLHV ODZV DQG WKH DSSOLFDEOH UXOHV DQG UHJXODWLRQV RI WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&$2%

:H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&$2% 7KRVH VWDQGDUGV UHTXLUH WKDW ZH SODQ DQG SHUIRUP WKH DXGLWV WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DUH IUHH RI PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR HUURU RU IUDXG DQG ZKHWKHU HIIHFWLYH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZDV PDLQWDLQHG LQ DOO PDWHULDO UHVSHFWV



Definition and Limitations of Internal Control over Financial Reporting

$ FRPSDQ\¶V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVLJQHG WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV IRU H[WHUQDO SXUSRVHV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV $ FRPSDQ\¶¶V DVVHWV WKDW FRXOG KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO VWDWHPHQWV

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ PD\ QRW SUHYHQW RU GHWHFW PLVVWDWHPHQWV $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HIIHFWLYHQHVV WR IXWXUH SHULRGV DUH VXEMHFW WR WKH ULVN WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZLWK WKH SROLFLHV RU SURFHGXUHV PD\ GHWHULRUDWH




Critical Audit Matters



Accounting for Income Taxes

$V GHVFULEHG LQ 1RWHV  DQG  WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV PDQDJHPHQW UHFRUGV LQFRPH WD[HV XVLQJ WKH DVVHW DQG OLDELOLW\ PHWKRG ZKLFK UHTXLUHV WKH UHFRJQLWLRQ RI GHIHUUHG WD[ DVVHWV DQG OLDELOLWLHV IRU WKH H[SHFWHG IXWXUH WD[ FRQVHTXHQFHV RI HYHQWV WKDW KDYH EHHQ UHFRJQL]HG LQ LWV ILQDQFLDO VWDWHPHQWV RU WD[ UHWXUQV 8SRQ HVWLPDWLQJ WKH &RPSDQ\¶V WD[ SRVLWLRQV DQG WD[ EHQHILWV PDQDJHPHQW FRQVLGHUV DQG HYDOXDWHV QXPHURXV IDFWRUV ZKLFK PD\ UHTXLUH SHULRGLF DGMXVWPHQWV DQG ZKLFK PD\ QRW UHIOHFW WKH ILQDO WD[ OLDELOLWLHV 0DQDJHPHQW DGMXVWV WKH &RPSDQ\¶¶V ZRUOGZLGH RSHUDWLQJ LQFRPH LV VXEMHFW WR YDU\LQJ WD[ UDWHV DQG LWV HIIHFWLYH WD[ UDWH LV KLJKO\ GHSHQGHQW XSRQ WKH JHRJUDSKLF GLVWULEXWLRQ RI LWV HDUQLQJV RU ORVVHV DQG WKH WD[ ODZV DQG UHJXODWLRQV LQ HDFK JHRJUDSKLFDO UHJLRQ 7KH &RPSDQ\ UHFRUGHG D SURYLVLRQ IRU LQFRPH WD[HV RI  PLOOLRQ IRU WKH \HDU HQGHG -DQXDU\   DQG KDV XQUHFRJQL]HG WD[ EHQHILWV RI  PLOOLRQ JURVV GHIHUUHG WD[ DVVHWV RI  PLOOLRQ JURVV GHIHUUHG WD[ OLDELOLWLHV RI  PLOOLRQ DQG D YDOXDWLRQ DOORZDQFH RI  PLOOLRQ DV RI -DQXDU\  



¶V DVVHVVPHQW RI WKH LGHQWLILFDWLRQ RI RU FKDQJHV LQ XQFHUWDLQ WD[ SRVLWLRQV DQG XQUHFRJQL]HG WD[ EHQHILWV 3URIHVVLRQDOV ZLWK VSHFLDOL]HG VNLOO DQG NQRZOHGJH ZHUH XVHG WR DVVLVW LQ WHVWLQJ WKH DOORFDWLRQ RI LQFRPH E\ MXULVGLFWLRQ


V 3ULFHZDWHUKRXVH&RRSHUV //3

6DQ -RVH &DOLIRUQLD
0DUFK  

:H KDYH VHUYHG DV WKH &RPSDQ\¶V DXGLWRU VLQFH 
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6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV














$0%$5(//$ ,1&

&2162/,'$7(' 67$7(0(176 2) 23(5$7,216
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6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
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6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
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6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
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6HH DFFRPSDQ\LQJ QRWHV WR FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
















$0%$5(//$ ,1&

1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV

 2UJDQL]DWLRQ DQG 6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV

Organization

¶V SURGXFWV DUH XVHG LQ D ZLGH YDULHW\ RI KXPDQ YLHZLQJ FRPSXWHU YLVLRQ DQG HGJH DQG SK\VLFDO $, DSSOLFDWLRQV LQFOXGLQJ D YDULHW\ RI DXWRPRWLYH FDPHUD V\VWHPV YLGHR VHFXULW\ FDPHUDV IL[HG URERWV DXWRQRPRXV PRELOH URERWV $05V LQGXVWULDO DSSOLFDWLRQV LQWHOOLJHQW WUDQVSRUWDWLRQ V\VWHPV DQG FRQVXPHU GHYLFHV VXFK DV DFWLRQ GURQH DQG � FDPHUDV

7KH &RPSDQ\ VHOOV LWV VROXWLRQV WR OHDGLQJ RULJLQDO HTXLSPHQW PDQXIDFWXUHUV RU 2(0V ZKR LQFOXGH WKH &RPSDQ\¶V 6R&V LQ WKHLU SURGXFWV DQG RULJLQDO GHVLJQ PDQXIDFWXUHUV RU 2'0V ZKR LQFOXGH WKH &RPSDQ\¶V 6R&V LQ WKH SURGXFWV WKDW WKH\ VXSSO\ WR 2(0V JOREDOO\

Basis of Consolidation

7KH &RPSDQ\¶V ILVFDO \HDU HQGV RQ -DQXDU\  7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV RI WKH &RPSDQ\ DQG LWV VXEVLGLDULHV KDYH EHHQ SUHSDUHG LQ FRQIRUPLW\ ZLWK 86 *$$3 $OO LQWHUFRPSDQ\ WUDQVDFWLRQV DQG EDODQFHV KDYH EHHQ HOLPLQDWHG XSRQ FRQVROLGDWLRQ

Use of Estimates

7KH SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV LQ FRQIRUPLW\ ZLWK 86 *$$3 UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI DVVHWV DQG OLDELOLWLHV WKH GLVFORVXUH RI FRQWLQJHQW DVVHWV DQG OLDELOLWLHV DW WKH GDWH RI WKH ILQDQFLDO VWDWHPHQWV DQG WKH UHSRUWHG DPRXQWV RI UHYHQXH DQG H[SHQVH GXULQJ WKH UHSRUWHG SHULRGV $FWXDO UHVXOWV FRXOG GLIIHU IURP WKRVH HVWLPDWHV



Concentration of Risk

7KH &RPSDQ\¶V SURGXFWV DUH PDQXIDFWXUHG DVVHPEOHG DQG WHVWHG E\ WKLUGSDUW\ FRQWUDFWRUV ORFDWHG SULPDULO\ LQ $VLD 7KH &RPSDQ\ GRHV QRW KDYH ORQJWHUP DJUHHPHQWV ZLWK WKHVH FRQWUDFWRUV $ VLJQLILFDQW GLVUXSWLRQ LQ WKH RSHUDWLRQV RI RQH RU PRUH RI WKHVH FRQWUDFWRUV ZRXOG LPSDFW WKH SURGXFWLRQ RI WKH &RPSDQ\¶V SURGXFWV ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ LWV EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RSHUDWLRQV

$ VXEVWDQWLDO SRUWLRQ RI WKH &RPSDQ\¶V UHYHQXH LV GHULYHG IURP VDOHV WKURXJK RQH RI LWV GLVWULEXWRUV :7 0LFURHOHFWURQLFV &R /WG IRUPHUO\ :LQWHFK 0LFURHOHFWURQLFV &R /WG RU :7 ZKLFK VHUYHV DV LWV QRQH[FOXVLYH VDOHV UHSUHVHQWDWLYH DQG IXOILOOPHQW SDUWQHU LQ $VLD RWKHU WKDQ -DSDQ DQG WR RQH 2'0 &KLFRQ\ (OHFWURQLFV &R /WG RU &KLFRQ\ ZKLFK PDQXIDFWXUHV GHYLFHV LQFRUSRUDWLQJ WKH &RPSDQ\¶V VROXWLRQV RQ EHKDOI RI PXOWLSOH HQGFXVWRPHUV 7HUPLQDWLRQ RI WKH UHODWLRQVKLSV ZLWK WKHVH FXVWRPHUV FRXOG UHVXOW LQ D WHPSRUDU\ RU SHUPDQHQW ORVV RI UHYHQXH )XUWKHUPRUH DQ\ FUHGLW LVVXHV IURP WKHVH FXVWRPHUV FRXOG LPSDLU WKHLU DELOLWLHV WR PDNH WLPHO\ SD\PHQW WR WKH &RPSDQ\ 6HH 1RWH  IRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ UHYHQXH DQG FUHGLW FRQFHQWUDWLRQ ZLWK WKHVH FXVWRPHUV








7KH &RPSDQ\ SHUIRUPV RQJRLQJ FUHGLW HYDOXDWLRQ RI LWV FXVWRPHUV DQG DGMXVWV FUHGLW OLPLWV EDVHG XSRQ SD\PHQW KLVWRU\ DQG FXVWRPHUV¶ FUHGLW ZRUWKLQHVV 7KH &RPSDQ\ UHJXODUO\ PRQLWRUV FROOHFWLRQV DQG SD\PHQWV IURP LWV FXVWRPHUV

Foreign Currency Transactions



Fair Value of Financial Instruments

)DLU YDOXH DFFRXQWLQJ LV DSSOLHG WR DOO ILQDQFLDO DVVHWV DQG OLDELOLWLHV DQG QRQILQDQFLDO DVVHWV DQG OLDELOLWLHV WKDW DUH UHFRJQL]HG RU GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWV RQ D UHFXUULQJ EDVLV 7KH FDUU\LQJ DPRXQWV UHIOHFWHG LQ WKH FRQVROLGDWHG EDODQFH VKHHWV IRU FDVK HTXLYDOHQWV DFFRXQWV UHFHLYDEOH DFFRXQWV SD\DEOH DFFUXHG OLDELOLWLHV DQG RWKHU FXUUHQW OLDELOLWLHV DSSUR[LPDWH IDLU YDOXH GXH WR WKH VKRUWWHUP QDWXUH

Cash Equivalents and Marketable Debt Securities

7KH &RPSDQ\ FRQVLGHUV DOO KLJKO\ OLTXLG LQYHVWPHQWV WKDW DUH UHDGLO\ FRQYHUWLEOH LQWR FDVK DQG KLJKO\ OLTXLG GHEW VHFXULW\ LQYHVWPHQWV ZLWK RULJLQDO PDWXULWLHV RI OHVV WKDQ WKUHH PRQWKV DW WKH WLPH RI SXUFKDVH WR EH FDVK HTXLYDOHQWV 'HEW VHFXULW\ LQYHVWPHQWV WKDW DUH KLJKO\ OLTXLG ZLWK RULJLQDO PDWXULWLHV DW WKH WLPH RI SXUFKDVH JUHDWHU WKDQ WKUHH PRQWKV DUH FRQVLGHUHG PDUNHWDEOH GHEW VHFXULWLHV 7KH &RPSDQ\ FODVVLILHV WKH FDVK HTXLYDOHQWV DQG PDUNHWDEOH GHEW VHFXULW\ LQYHVWPHQWV DV ³DYDLODEOHIRUVDOH´ $)6 VHFXULWLHV

7KH &RPSDQ\ HVWLPDWHV DQ H[SHFWHG ORVV ZKHQHYHU D VHFXULW\¶

7KH &RPSDQ\ PHDVXUHV WKH IDLU YDOXH RI PRQH\ PDUNHW IXQGV DQG IL[HG GHSRVLWV XVLQJ TXRWHG SULFHV LQ DFWLYH PDUNHWV IRU LGHQWLFDO DVVHWV DQG FODVVLILHV WKHP ZLWKLQ /HYHO  7KH IDLU YDOXH RI WKH &RPSDQ\¶V LQYHVWPHQWV LQ RWKHU GHEW VHFXULWLHV LV REWDLQHG EDVHG RQ TXRWHG SULFHV IRU VLPLODU DVVHUWV LQ DFWLYH PDUNHWV RU PRGHO GULYHQ YDOXDWLRQV XVLQJ VLJQLILFDQW LQSXWV GHULYHG IURP RU FRUURERUDWHG E\ REVHUYDEOH PDUNHW GDWD DQG LV FODVVLILHG ZLWKLQ /HYHO  7KH &RPSDQ\ GRHV QRW KDYH DQ\ LQYHVWPHQWV FODVVLILHG ZLWKLQ /HYHO 














Restricted Cash
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Trade Accounts Receivable and Allowance for Credit Losses

7KH &RPSDQ\¶

Inventories



Property and Equipment

3URSHUW\ DQG HTXLSPHQW DUH VWDWHG DW FRVW DQG GHSUHFLDWHG XVLQJ WKH VWUDLJKWOLQH PHWKRG RYHU WKH HVWLPDWHG XVHIXO OLIH IRU FRPSXWHU HTXLSPHQW FRPSXWHU VRIWZDUH PDFKLQHU\ HTXLSPHQW DQG IXUQLWXUH DQG IL[WXUHV /HDVHKROG LPSURYHPHQWV DUH DPRUWL]HG RYHU WKH VKRUWHU RI WKH OHDVH WHUP RU WKHLU HVWLPDWHG XVHIXO OLYHV 5HSDLUV DQG PDLQWHQDQFH DUH FKDUJHG WR H[SHQVH DV LQFXUUHG

Intangible Assets

7KH &RPSDQ\¶V LQWDQJLEOH DVVHWV SULPDULO\ FRQVLVW RI VRIWZDUH OLFHQVHV DV ZHOO DV GHYHORSHG WHFKQRORJ\ FXVWRPHU UHODWLRQVKLSV DQG WUDGH QDPH WKDW ZHUH DFTXLUHG IURP EXVLQHVV FRPELQDWLRQV 7KH LQWDQJLEOH DVVHW DFTXLUHG IURP D EXVLQHVV FRPELQDWLRQ LV DPRUWL]HG RYHU LWV HVWLPDWHG XVHIXO OLIH

7KH &RPSDQ\ DFFRXQWV IRU D QRQFDQFHODEOH RQSUHPLVH LQWHUQDOXVH VRIWZDUH OLFHQVH DV WKH DFTXLVLWLRQ RI DQ LQWDQJLEOH DVVHW DQG WKH LQFXUUHQFH RI D OLDELOLW\ WR WKH H[WHQW WKDW DOO RU D SRUWLRQ RI WKH VRIWZDUH OLFHQVLQJ IHHV DUH QRW SDLG RQ RU EHIRUH WKH OLFHQVH DFTXLVLWLRQ GDWH 7KH LQWDQJLEOH DVVHW DQG UHODWHG OLDELOLW\ DUH UHFRUGHG DW QHW SUHVHQW YDOXH DQG LQWHUHVW H[SHQVH LV UHFRUGHG RYHU WKH SD\PHQW WHUP 7KH LQWHUQDOXVH VRIWZDUH OLFHQVH LV DPRUWL]HG RYHU LWV OLFHQVH WHUP










Leases



Goodwill

7KH &RPSDQ\ GRHV QRW DPRUWL]H JRRGZLOO 7KH &RPSDQ\ WHVWV JRRGZLOO IRU LPSDLUPHQW DW OHDVW DQQXDOO\ LQ WKH IRXUWK ILVFDO TXDUWHU RU VRRQHU ZKHQHYHU HYHQWV RU FKDQJHV LQ FLUFXPVWDQFHV LQGLFDWH WKDW WKH DVVHW PD\ EH LPSDLUHG 7KHUH LV RQO\ RQH VLQJOH UHSRUWLQJ XQLW IRU JRRGZLOO LPSDLUPHQW WHVW SXUSRVHV EDVHG RQ WKH &RPSDQ\¶V EXVLQHVV DQG UHSRUWLQJ VWUXFWXUH 7KH &RPSDQ\ LV SHUPLWWHG WR ILUVW DVVHVV TXDOLWDWLYH IDFWRUV WR GHWHUPLQH ZKHWKHU WKH WZR VWHS JRRGZLOO LPSDLUPHQW WHVW LV QHFHVVDU\ )XUWKHU WHVWLQJ LV RQO\ UHTXLUHG LI WKH &RPSDQ\ GHWHUPLQHV EDVHG RQ WKH TXDOLWDWLYH DVVHVVPHQW WKDW LW LV PRUH OLNHO\ WKDQ QRW WKDW WKH UHSRUWLQJ XQLW¶V IDLU YDOXH LV OHVV WKDQ LWV FDUU\LQJ DPRXQW 2WKHUZLVH QR IXUWKHU LPSDLUPHQW WHVWLQJ LV UHTXLUHG 4XDOLWDWLYH IDFWRUV LQFOXGH LQGXVWU\ DQG PDUNHW FRQVLGHUDWLRQV RYHUDOO ILQDQFLDO SHUIRUPDQFH DQG RWKHU UHOHYDQW HYHQWV DQG IDFWRUV DIIHFWLQJ WKH UHSRUWLQJ XQLW 1R JRRGZLOO LPSDLUPHQW KDV EHHQ LGHQWLILHG WR GDWH EDVHG RQ WKH &RPSDQ\¶V TXDOLWDWLYH IDFWRUV DVVHVVPHQW

Impairment of Long-Lived Assets Excluding Goodwill

¶V RSHUDWLQJ PRGHO RU VWUDWHJ\ DQG FRPSHWLWLYH IRUFHV 7KHUH KDV EHHQ QR RFFXUUHQFH RI HYHQWV RU LQGLFDWLRQV WR GDWH WKDW ZRXOG WULJJHU DQ LPSDLUPHQW $V VXFK QR LPSDLUPHQW FKDUJH KDV EHHQ UHFRJQL]HG DV RI -DQXDU\  

Equity Investments








Revenue Recognition



7KH VDOH RI VHPLFRQGXFWRU SURGXFWV DFFRXQWV IRU WKH VXEVWDQWLDO PDMRULW\ RI WKH &RPSDQ\¶¶V KLVWRULFDO SDWWHUQV RI UHWXUQ DQG SULFLQJ FUHGLWV $V WKH &RPSDQ\¶

¶

7LPLQJ RI UHYHQXH UHFRJQLWLRQ PD\ GLIIHU IURP WKH WLPLQJ RI LQYRLFLQJ WR WKH &RPSDQ\¶V FXVWRPHUV 7KH &RPSDQ\ UHFRUGV FRQWUDFW DVVHWV ZKHQ UHYHQXH LV UHFRJQL]HG SULRU WR LQYRLFLQJ 7KH &RPSDQ\¶V FRQWUDFW DVVHWV DUH SULPDULO\ UHODWHG WR WKH VDWLVILHG EXW XQELOOHG SHUIRUPDQFH REOLJDWLRQV DVVRFLDWHG ZLWK SURMHFW VHUYLFH DJUHHPHQWV DW WKH UHSRUWLQJ GDWH $V RI -DQXDU\   DQG  WKH FRQWUDFW DVVHWV IRU WKHVH XQELOOHG UHFHLYDEOHV ZHUH QRW PDWHULDO UHVSHFWLYHO\ 7KH &RPSDQ\¶








Cost of Revenue



Research and Development

5HVHDUFK DQG GHYHORSPHQW FRVWV DUH H[SHQVHG DV LQFXUUHG DQG FRQVLVW SULPDULO\ RI SHUVRQQHO FRVWV SURGXFW GHYHORSPHQW FRVWV RXWVLGH VHUYLFHV FRVWV RI GHYHORSPHQW IRU VRIWZDUH DQG KDUGZDUH WRROV FRVWV DQG DPRUWL]DWLRQ RI OLFHQVLQJ LQWHOOHFWXDO SURSHUW\ IURP WKLUG SDUWLHV IRU SURGXFW GHYHORSPHQW FRVWV RI IDEULFDWLRQ RI PDVNV IRU SURWRW\SH SURGXFWV HTXLSPHQW H[SHQVHV GHSUHFLDWLRQ RI HTXLSPHQW DQG WRROV DQG DOORFDWLRQ RI IDFLOLW\ FRVWV

Selling, General and Administrative

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV FRQVLVW RI SHUVRQQHO FRVWV WUDYHO DQG WUDGH VKRZ FRVWV OHJDO H[SHQVHV DPRUWL]DWLRQ RI WUDGH QDPH DQG FXVWRPHU UHODWLRQVKLSV SURIHVVLRQDO VHUYLFHV DQG RFFXSDQF\ FRVWV $GYHUWLVLQJ H[SHQVHV ZHUH QRW PDWHULDO IRU WKH ILVFDO \HDUV HQGHG -DQXDU\    DQG  UHVSHFWLYHO\

Stock-Based Compensation



Income Taxes



7KH &RPSDQ\ DSSOLHV DXWKRULWDWLYH JXLGDQFH IRU WKH DFFRXQWLQJ IRU XQFHUWDLQW\ LQ LQFRPH WD[HV 7KH JXLGDQFH UHTXLUHV WKDW WD[ HIIHFWV RI D SRVLWLRQ EH UHFRJQL]HG RQO\ LI LW LV ³PRUH OLNHO\ WKDQ QRW´ WR EH VXVWDLQHG EDVHG VROHO\ RQ LWV WHFKQLFDO PHULWV DV RI WKH UHSRUWLQJ GDWH 8SRQ HVWLPDWLQJ LWV WD[ SRVLWLRQV DQG WD[ EHQHILWV WKH &RPSDQ\ FRQVLGHUV DQG HYDOXDWHV QXPHURXV IDFWRUV ZKLFK PD\ UHTXLUH SHULRGLF DGMXVWPHQWV DQG ZKLFK PD\ QRW UHIOHFW WKH ILQDO WD[ OLDELOLWLHV 7KH &RPSDQ\ DGMXVWV LWV ILQDQFLDO VWDWHPHQWV WR UHIOHFW RQO\ WKRVH WD[ SRVLWLRQV WKDW DUH PRUH OLNHO\ WKDQ QRW WR EH VXVWDLQHG XQGHU H[DPLQDWLRQ



,Q DVVHVVLQJ ZKHWKHU GHIHUUHG WD[ DVVHWV PD\ EH UHDOL]HG WKH &RPSDQ\ FRQVLGHUV ZKHWKHU LW LV PRUH OLNHO\ WKDQ QRW WKDW VRPH SRUWLRQ RU DOO RI GHIHUUHG WD[ DVVHWV ZLOO EH UHDOL]HG 7KH XOWLPDWH UHDOL]DWLRQ RI GHIHUUHG WD[ DVVHWV LV GHSHQGHQW XSRQ WKH JHQHUDWLRQ RI IXWXUH WD[DEOH LQFRPH

7KH &RPSDQ\ PDNHV HVWLPDWHV DQG MXGJPHQWV DERXW LWV IXWXUH WD[DEOH LQFRPH EDVHG RQ DVVXPSWLRQV WKDW DUH FRQVLVWHQW ZLWK LWV SODQV DQG HVWLPDWHV 6KRXOG WKH DFWXDO DPRXQWV GLIIHU IURP HVWLPDWHV WKH DPRXQW RI YDOXDWLRQ DOORZDQFH FRXOG EH PDWHULDOO\ LPSDFWHG $Q\ DGMXVWPHQW WR WKH GHIHUUHG WD[ DVVHW YDOXDWLRQ DOORZDQFH ZRXOG EH UHFRUGHG LQ WKH FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV IRU WKH SHULRGV LQ ZKLFK WKH DGMXVWPHQW LV GHWHUPLQHG WR EH UHTXLUHG





Net Income (Loss) Per Ordinary Share

¶V (633 DQG XQYHVWHG UHVWULFWHG VWRFN XQLWV 7KH GLOXWLYH HIIHFW RI SRWHQWLDOO\ GLOXWLYH VHFXULWLHV LV UHIOHFWHG LQ GLOXWHG HDUQLQJV ORVVHV SHU VKDUH E\ DSSOLFDWLRQ RI WKH WUHDVXU\ VWRFN PHWKRG

Comprehensive Loss

&RPSUHKHQVLYH ORVV LQFOXGHV XQUHDOL]HG JDLQV RU ORVVHV IURP DYDLODEOHIRUVDOH VHFXULWLHV WKDW DUH H[FOXGHG IURP QHW ORVV


Recent Accounting Pronouncements

,Q 'HFHPEHU  WKH )LQDQFLDO $FFRXQWLQJ 6WDQGDUGV %RDUG )$6% LVVXHG $FFRXQWLQJ 6WDQGDUG 8SGDWH $68  Income Taxes (Topic 740): Improvements to Income Tax Disclosures

,Q 1RYHPEHU  WKH )$6% LVVXHG $FFRXQWLQJ 6WDQGDUG 8SGDWH $68  Income Statement - Reporting Comprehensive Income - Expense Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses



,Q -XO\  WKH )$6% LVVXHG $68  Financial Instruments — Credit Losses (Topic 326): Measurement of Credit Losses for Accounts Receivable and Contract Assets 7KLV QHZ JXLGDQFH VLPSOLILHV WKH HVWLPDWLRQ RI FUHGLW ORVVHV RQ FXUUHQW DFFRXQWV UHFHLYDEOH DQG FXUUHQW FRQWUDFW DVVHWV DULVLQJ IURP WUDQVDFWLRQV DFFRXQWHG IRU XQGHU $FFRXQWLQJ 6WDQGDUG &RGLILFDWLRQ $6& , Revenue from Contracts with Customers

,Q 6HSWHPEHU  WKH )$6% LVVXHG $68  Intangibles — Goodwill and Other — Internal-Use Software (Subtopic

350-40): Accounting for and Disclosure of Software Costs 7KLV QHZ JXLGDQFH UHPRYHV DOO UHIHUHQFHV WR SURMHFW VWDJHV WKURXJKRXW

$6&  DQG FODULILHV WKH WKUHVKROG HQWLWLHV DSSO\ WR EHJLQ FDSLWDOL]LQJ FRVWV 7KH QHZ JXLGDQFH DOVR VSHFLILHV WKDW WKH GLVFORVXUHV

XQGHU $6& , Property, Plant, and Equipment — Overall DSSO\ WR FDSLWDOL]HG VRIWZDUH FRVWV DFFRXQWHG IRU XQGHU Subtopic 350-

40 UHJDUGOHVV RI KRZ WKRVH FRVWV DUH SUHVHQWHG LQ WKH ILQDQFLDO VWDWHPHQWV 7KH QHZ JXLGDQFH PD\ EH DSSOLHG XVLQJ D SURVSHFWLYH UHWURVSHFWLYH RU PRGLILHG WUDQVLWLRQ DSSURDFK DQG LW LV HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU   DQG LQWHULP SHULRGV ZLWKLQ WKRVH ILVFDO \HDUV (DUO\ DGRSWLRQ LV SHUPLWWHG 7KH &RPSDQ\ HDUO\ DGRSWHG WKLV QHZ JXLGDQFH XVLQJ D SURVSHFWLYH WUDQVLWLRQ DSSURDFK DQG WKHUH ZDV QR PDWHULDO LPSDFW RQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV DQG GLVFORVXUHV














 )LQDQFLDO ,QVWUXPHQWV DQG )DLU 9DOXH

7KH &RPSDQ\ LQYHVWV D SRUWLRQ RI LWV FDVK LQ PRQH\ PDUNHW IXQGV IL[HG GHSRVLWV DQG PDUNHWDEOH GHEW VHFXULWLHV WKDW DUH GHQRPLQDWHG LQ 8QLWHG 6WDWHV GROODUV 7KH PDUNHWDEOH GHEW VHFXULW\ SRUWIROLR FRQVLVWV RI FRUSRUDWH ERQGV DVVHWEDFNHG VHFXULWLHV DQG 86 JRYHUQPHQW VHFXULWLHV $OO RI WKH LQYHVWPHQWV DUH FODVVLILHG DV DYDLODEOHIRUVDOH VHFXULWLHV DQG UHSRUWHG DW IDLU YDOXH LQ WKH FRQVROLGDWHG EDODQFH VKHHWV DV IROORZV
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	0RQH\ PDUNHW IXQGV DQG IL[HG GHSRVLWV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	&RUSRUDWH ERQGV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	$VVHWEDFNHG VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	86 JRYHUQPHQW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7RWDO FDVK HTXLYDOHQWV DQG PDUNHWDEOH GHEW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	$V RI -DQXDU\  
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	$PRUWL]HG &RVW
	
	
	8QUHDOL]HG *DLQV
	
	
	8QUHDOL]HG /RVVHV
	
	
	
	)DLU 9DOXH
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	LQ
	WKRXVDQGV
	
	
	
	
	
	
	
	

	0RQH\ PDUNHW IXQGV DQG IL[HG GHSRVLWV 
	
	
	
	
	
	
	
	
	
	
	

	&RUSRUDWH ERQGV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	$VVHWEDFNHG VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	86 JRYHUQPHQW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7RWDO FDVK HTXLYDOHQWV DQG PDUNHWDEOH GHEW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




7KH IROORZLQJ WDEOH SURYLGHV WKH EUHDNGRZQ RI XQUHDOL]HG ORVVHV DV RI -DQXDU\   DQG  UHVSHFWLYHO\ DJJUHJDWHG E\ LQYHVWPHQW FDWHJRU\ DQG OHQJWK RI WLPH WKDW LQGLYLGXDO VHFXULWLHV KDYH EHHQ LQ D FRQWLQXRXV ORVV SRVLWLRQ

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	$V RI -DQXDU\  
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	/HVV WKDQ  0RQWKV
	
	
	
	
	
	 0RQWKV RU *UHDWHU
	
	
	
	
	
	
	
	7RWDO
	
	
	

	
	
	
	
	)DLU 9DOXH
	
	
	
	8QUHDOL]HG /RVVHV
	
	
	
	
	)DLU 9DOXH
	
	8QUHDOL]HG /RVVHV
	
	
	
	
	
	)DLU 9DOXH
	
	8QUHDOL]HG /RVVHV
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	LQ
	WKRXVDQGV
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	&RUSRUDWH ERQGV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	$VVHWEDFNHG VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	86 JRYHUQPHQW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7RWDO PDUNHWDEOH GHEW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	DW ORVV SRVLWLRQ
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	$V RI -DQXDU\  
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	/HVV WKDQ  0RQWKV
	
	
	
	
	
	 0RQWKV RU *UHDWHU
	
	
	
	
	
	
	
	7RWDO
	
	
	

	
	
	
	
	
	
	
	
	8QUHDOL]HG /RVVHV
	
	
	
	
	)DLU 9DOXH
	
	8QUHDOL]HG /RVVHV
	
	
	
	
	)DLU 9DOXH
	
	8QUHDOL]HG /RVVHV
	
	

	
	
	
	
	)DLU 9DOXH
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	LQ
	WKRXVDQGV
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	&RUSRUDWH ERQGV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	$VVHWEDFNHG VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	86 JRYHUQPHQW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7RWDO PDUNHWDEOH GHEW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	DW ORVV SRVLWLRQ
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




















	
	
	
	
	$V RI
	
	

	
	
	
	-DQXDU\ 
	
	
	-DQXDU\ 
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	LQ WKRXVDQGV
	

	,QFOXGHG LQ FDVK HTXLYDOHQWV 
	
	
	
	
	
	
	
	
	

	,QFOXGHG LQ PDUNHWDEOH GHEW VHFXULWLHV
	
	
	
	
	
	
	
	
	

	7RWDO FDVK HTXLYDOHQWV DQG PDUNHWDEOH GHEW
	
	
	
	
	
	
	
	
	

	VHFXULWLHV
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	




7KH FRQWUDFWXDO PDWXULWLHV RI WKH LQYHVWPHQWV DW -DQXDU\   DQG  ZHUH DV IROORZV

	
	
	
	
	$V RI
	
	

	
	
	
	-DQXDU\ 
	
	
	-DQXDU\ 
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	LQ WKRXVDQGV
	

	'XH ZLWKLQ RQH \HDU 
	
	
	
	
	
	
	
	
	

	'XH LQ    \HDUV
	
	
	
	
	
	
	
	
	

	'XH LQ    \HDUV
	
	
	
	
	
	
	
	
	

	'XH LQ JUHDWHU WKDQ  \HDUV
	
	
	
	
	
	
	
	
	

	7RWDO FDVK HTXLYDOHQWV DQG PDUNHWDEOH GHEW
	
	
	
	
	
	
	
	
	

	VHFXULWLHV
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	




7KH XQUHDOL]HG JDLQV DQG ORVVHV RQ WKH DYDLODEOHIRUVDOH VHFXULWLHV ZHUH SULPDULO\ FDXVHG E\ IOXFWXDWLRQV LQ PDUNHW YDOXH DQG LQWHUHVW UDWHV DV D UHVXOW RI WKH HFRQRPLF HQYLURQPHQW 7KH &RPSDQ\ HVWLPDWHV WKH H[SHFWHG ORVVHV DW DQ LQGLYLGXDO VHFXULW\ OHYHO ZKHQHYHU D VHFXULW\¶

7KH IROORZLQJ IDLU YDOXH KLHUDUFK\ LV DSSOLHG IRU GLVFORVXUH RI WKH LQSXWV XVHG WR PHDVXUH WKH IDLU YDOXH 7KLV KLHUDUFK\ SULRULWL]HV WKH LQSXWV LQWR WKUHH EURDG OHYHOV DV IROORZV

/HYHO 	,QSXWV DUH XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWV IRU LGHQWLFDO DVVHWV RU OLDELOLWLHV

/HYHO  ,QSXWV DUH TXRWHG SULFHV IRU VLPLODU DVVHWV DQG OLDELOLWLHV LQ DFWLYH PDUNHWV RU LQSXWV WKDW DUH REVHUYDEOH IRU WKH DVVHWV RU OLDELOLWLHV HLWKHU GLUHFWO\ RU LQGLUHFWO\ WKURXJK PDUNHW FRUURERUDWLRQ IRU VXEVWDQWLDOO\ WKH IXOO WHUP RI WKH ILQDQFLDO LQVWUXPHQWV
/HYHO  8QREVHUYDEOH LQSXWV EDVHG RQ WKH &RPSDQ\¶V RZQ DVVXPSWLRQV XVHG WR PHDVXUH DVVHWV DQG OLDELOLWLHV DW IDLU YDOXH 7KH LQSXWV UHTXLUH VLJQLILFDQW PDQDJHPHQW MXGJPHQW RU HVWLPDWLRQ

7KH &RPSDQ\ PHDVXUHV WKH IDLU YDOXH RI PRQH\ PDUNHW IXQGV DQG IL[HG GHSRVLWV XVLQJ TXRWHG SULFHV LQ DFWLYH PDUNHWV IRU LGHQWLFDO DVVHWV DQG FODVVLILHV WKHP ZLWKLQ /HYHO  7KH IDLU YDOXH RI WKH &RPSDQ\¶V LQYHVWPHQWV LQ RWKHU GHEW VHFXULWLHV DUH REWDLQHG EDVHG RQ TXRWHG SULFHV IRU VLPLODU DVVHWV LQ DFWLYH PDUNHWV DQG DUH FODVVLILHG ZLWKLQ /HYHO 




















7KH IROORZLQJ WDEOHV SUHVHQW WKH IDLU YDOXH RI WKH ILQDQFLDO LQVWUXPHQWV PHDVXUHG RQ D UHFXUULQJ EDVLV DV RI -DQXDU\   DQG  UHVSHFWLYHO\

	
	
	
	
	
	
	
	
	$V RI -DQXDU\  
	
	
	
	
	

	
	
	
	
	7RWDO
	
	
	
	/HYHO 
	
	
	
	/HYHO 
	
	
	
	/HYHO 
	

	
	
	
	
	
	
	
	
	LQ
	WKRXVDQGV
	
	
	
	
	

	0RQH\ PDUNHW IXQGV DQG IL[HG GHSRVLWV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	&RUSRUDWH ERQGV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	$VVHWEDFNHG VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	86 JRYHUQPHQW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7RWDO FDVK HTXLYDOHQWV DQG PDUNHWDEOH GHEW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	$V RI -DQXDU\  
	
	
	
	
	

	
	
	
	
	7RWDO
	
	
	
	/HYHO 
	
	
	
	/HYHO 
	
	
	
	/HYHO 
	

	
	
	
	
	
	
	
	
	LQ
	WKRXVDQGV
	
	
	
	
	

	0RQH\ PDUNHW IXQGV DQG IL[HG GHSRVLWV 
	
	
	
	
	
	
	
	
	

	&RUSRUDWH ERQGV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	$VVHWEDFNHG VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	86 JRYHUQPHQW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7RWDO FDVK HTXLYDOHQWV DQG PDUNHWDEOH GHEW VHFXULWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




 3ULRU SHULRG DPRXQWV GHQRWHG ZLWK DQ DVWHULVN WKURXJKRXW WKLV IRRWQRWH KDYH EHHQ DGMXVWHG WR LQFOXGH WKH DPRXQW RI D PRQH\ PDUNHW IXQG LQYHVWPHQW WKDW ZDV H[FOXGHG IURP DPRXQWV RULJLQDOO\ UHSRUWHG 7KHUH LV QR LPSDFW RQ SUHYLRXVO\ UHSRUWHG WRWDO FDVK DQG FDVK HTXLYDOHQWV

 ,QYHQWRULHV

,QYHQWRULHV DW -DQXDU\   DQG  FRQVLVWHG RI WKH IROORZLQJ

$V RI -DQXDU\ 


	

LQ WKRXVDQGV

	:RUNLQSURJUHVV
	
	
	
	
	
	
	

	)LQLVKHG JRRGV
	
	
	
	
	
	
	

	7RWDO
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	



 3URSHUW\ DQG (TXLSPHQW QHW

'HSUHFLDWLRQ H[SHQVH ZDV DSSUR[LPDWHO\  PLOOLRQ  PLOOLRQ DQG  PLOOLRQ IRU WKH ILVFDO \HDUV HQGHG -DQXDU\    DQG  UHVSHFWLYHO\ 3URSHUW\ DQG HTXLSPHQW DW -DQXDU\   DQG  FRQVLVWHG RI WKH IROORZLQJ

	
	
	
	
	$V RI -DQXDU\ 
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	LQ
	WKRXVDQGV
	
	

	&RPSXWHU KDUGZDUH DQG VRIWZDUH
	
	
	
	
	
	
	
	
	
	
	

	7RROV DQG HTXLSPHQW
	
	
	
	
	
	
	
	
	
	
	

	)XUQLWXUH DQG IL[WXUHV
	
	
	
	
	
	
	
	
	
	
	

	/HDVHKROG LPSURYHPHQWV
	
	
	
	
	
	
	
	
	
	
	

	&RQVWUXFWLRQ LQ SURJUHVV
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	/HVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
	
	
	
	
	
	
	
	
	
	
	

	7RWDO SURSHUW\ DQG HTXLSPHQW QHW
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	




 ,QWDQJLEOH $VVHWV QHW

,QWDQJLEOH DVVHWV SULPDULO\ FRQVLVW RI VRIWZDUH OLFHQVHV DV ZHOO DV GHYHORSHG WHFKQRORJ\ FXVWRPHU UHODWLRQVKLSV DQG WUDGH QDPH WKDW ZHUH DFTXLUHG IURP EXVLQHVV FRPELQDWLRQV







7KH FRPSRQHQWV RI LQWDQJLEOH DVVHWV DV RI -DQXDU\   DQG  ZHUH DV IROORZV

	
	
	
	$V RI -DQXDU\  
	
	
	
	$V RI -DQXDU\  
	

	
	
	
	*URVV
	
	
	
	
	
	
	
	1HW
	
	
	
	*URVV
	
	
	
	
	
	
	
	1HW
	

	
	
	
	&DUU\LQJ
	
	
	$FFXPXODWHG
	
	
	&DUU\LQJ
	
	
	
	&DUU\LQJ
	
	
	$FFXPXODWHG
	
	
	&DUU\LQJ
	

	
	
	
	$PRXQW
	
	$PRUWL]DWLRQ
	
	
	$PRXQW
	
	
	
	$PRXQW
	
	$PRUWL]DWLRQ
	
	
	$PRXQW
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	LQ
	WKRXVDQGV
	
	
	
	
	
	
	
	
	

	6RIWZDUH OLFHQVHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	'HYHORSHG WHFKQRORJ\
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	&XVWRPHU UHODWLRQVKLSV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7UDGH QDPH
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7RWDO LQWDQJLEOH DVVHWV QHW
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	




'XULQJ WKH WZHOYH PRQWKV HQGHG -DQXDU\   WKHUH ZHUH DSSUR[LPDWHO\  PLOOLRQ RI VRIWZDUH OLFHQVHV SXUFKDVHG DQG DSSUR[LPDWHO\  PLOOLRQ RI VRIWZDUH OLFHQVHV H[SLUHG 7KH DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK VRIWZDUH OLFHQVHV ZDV DSSUR[LPDWHO\  PLOOLRQ  PLOOLRQ DQG  PLOOLRQ IRU WKH ILVFDO \HDUV HQGHG -DQXDU\    DQG 

UHVSHFWLYHO\ 7KH DPRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK DFTXLVLWLRQUHODWHG LQWDQJLEOH DVVHWV LQFOXGLQJ GHYHORSHG WHFKQRORJ\

FXVWRPHU UHODWLRQVKLS DQG WUDGH QDPH ZDV DSSUR[LPDWHO\  PLOOLRQ  PLOOLRQ DQG  PLOOLRQ IRU WKH ILVFDO \HDUV HQGHG

-DQXDU\    DQG  UHVSHFWLYHO\ $V RI -DQXDU\   WKH &RPSDQ\ KDV QRW FRPPHQFHG DPRUWL]DWLRQ ZLWK UHVSHFW WR

DSSUR[LPDWHO\  PLOOLRQ RI VRIWZDUH OLFHQVHV ZLWK DOWHUQDWLYH XVHV WKDW DUH WR EH VROG OHDVHG RU RWKHUZLVH PDUNHWHG DV SDUW RI

SURGXFWV 2QFH WKH DVVRFLDWHG SURGXFWV DUH DYDLODEOH IRU JHQHUDO UHOHDVH WR FXVWRPHUV WKH &RPSDQ\ ZLOO FRPPHQFH DPRUWL]DWLRQ RQ D

SURGXFWE\SURGXFW EDVLV RYHU WKH UHPDLQLQJ HVWLPDWHG HFRQRPLF OLIH RI WKH SURGXFWV 7KH H[SHFWHG IXWXUH DPRUWL]DWLRQ H[SHQVH

UHODWHG WR WKHVH LQWDQJLEOH DVVHWV DV RI -DQXDU\   LV DV IROORZV

	
	
	
	
	
	$V RI
	
	

	)LVFDO <HDU
	
	
	
	-DQXDU\  
	
	

	
	
	
	
	LQ WKRXVDQGV
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	7KHUHDIWHU
	
	
	
	
	
	
	

	7RWDO IXWXUH DPRUWL]DWLRQ H[SHQVHV
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	




7KHUH ZHUH QR LQWDQJLEOH DVVHW LPSDLUPHQWV IRU WKH ILVFDO \HDUV HQGHG -DQXDU\    DQG  UHVSHFWLYHO\


 *RRGZLOO















 $FFUXHG DQG 2WKHU &XUUHQW /LDELOLWLHV

$FFUXHG DQG RWKHU FXUUHQW OLDELOLWLHV DW -DQXDU\   DQG  FRQVLVWHG RI WKH IROORZLQJ

	
	
	
	$V RI -DQXDU\ 
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	LQ
	WKRXVDQGV
	
	

	$FFUXHG HPSOR\HH FRPSHQVDWLRQ
	
	
	
	
	
	
	
	
	
	

	$FFUXHG SURGXFW GHYHORSPHQW FRVWV
	
	
	
	
	
	
	
	
	
	
	

	6RIWZDUH OLFHQVH OLDELOLWLHV FXUUHQW
	
	
	
	
	
	
	
	
	
	
	

	'HYHORSPHQW GHSRVLW OLDELOLW\
	
	
	
	
	
	
	
	
	
	
	

	2WKHU DFFUXHG OLDELOLWLHV
	
	
	
	
	
	
	
	
	
	
	

	7RWDO DFFUXHG DQG RWKHU FXUUHQW OLDELOLWLHV
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	






UHVSHFWLYHO\ UHSUHVHQWV D FDVK DGYDQFH IURP D FXVWRPHU IRU IXQGLQJ D GHYHORSPHQW SURMHFW WKDW LV VXEMHFW WR FHUWDLQ UHIXQG FRQGLWLRQV  /HDVHV


'XULQJ WKH WZHOYH PRQWKV HQGHG -DQXDU\   WKH &RPSDQ\ H[WHQGHG FHUWDLQ IDFLOLW\ OHDVHV IRU LWV LQWHUQDWLRQDO RIILFHV ZLWK OHDVH SHULRGV H[SLULQJ EHWZHHQ ILVFDO \HDUV  DQG  $ Q DJJUHJDWH RI DSSUR[LPDWHO\  PLOOLRQ RI DGGLWLRQDO RSHUDWLQJ OHDVH 528 DVVHWV DQG FRUUHVSRQGLQJ OHDVH OLDELOLWLHV ZHUH UHFRUGHG LQ WKH FRQVROLGDWHG EDODQFH VKHHWV DV D UHVXOW RI WKHVH OHDVH H[WHQVLRQV

7KHUH ZHUH QR PDWHULDO OHDVH DJUHHPHQWV HQWHUHG LQWR RU PRGLILHG GXULQJ WKH WZHOYH PRQWKV HQGHG -DQXDU\  

)RU WKH ILVFDO \HDUV HQGHG -DQXDU\    DQG  WKH RSHUDWLQJ OHDVH H[SHQVH ZDV DSSUR[LPDWHO\  PLOOLRQ  PLOOLRQ DQG  PLOOLRQ UHVSHFWLYHO\ 7KH &RPSDQ\V VKRUWWHUP OHDVHV DQG ILQDQFH OHDVHV ZHUH LPPDWHULDO DV RI -DQXDU\   DQG  UHVSHFWLYHO\

6XSSOHPHQWDO FDVK IORZ LQIRUPDWLRQ UHODWHG WR WKH RSHUDWLQJ OHDVHV LV DV IROORZV

	
	
	
	<HDU (QGHG -DQXDU\ 
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	LQ WKRXVDQGV
	
	
	
	

	&DVK SDLG IRU RSHUDWLQJ OHDVHV LQFOXGHG LQ RSHUDWLQJ FDVK IORZV
	
	
	
	
	
	
	
	
	
	

	2SHUDWLQJ OHDVH DVVHWV REWDLQHG LQ H[FKDQJH IRU OHDVH REOLJDWLRQV
	
	
	
	
	
	
	
	




$V RI -DQXDU\   WKH ZHLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP LV  \HDUV DQG WKH ZHLJKWHG DYHUDJH GLVFRXQW UDWH LV  )XWXUH PLQLPXP OHDVH SD\PHQWV IRU WKH OHDVH OLDELOLWLHV DUH DV IROORZV














	
	
	
	
	$V RI
	

	)LVFDO <HDU
	
	
	-DQXDU\  
	

	
	
	
	LQ WKRXVDQGV
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	7KHUHDIWHU
	
	
	
	
	

	7RWDO IXWXUH DQQXDO PLQLPXP OHDVH SD\PHQWV
	
	
	
	
	

	/HVV LQWHUHVW
	
	
	
	

	7RWDO OHDVH OLDELOLWLHV
	
	
	
	
	

	
	
	
	
	
	
	





 'HIHUUHG 5HYHQXH





 2WKHU /RQJ7HUP /LDELOLWLHV

2WKHU ORQJWHUP OLDELOLWLHV DW -DQXDU\   DQG  FRQVLVWHG RI WKH IROORZLQJ

	
	
	
	
	$V RI -DQXDU\ 
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	LQ
	WKRXVDQGV
	
	
	
	

	8QUHFRJQL]HG WD[ EHQHILWV LQFOXGLQJ LQWHUHVW
	
	
	
	
	
	
	
	
	
	
	

	'HIHUUHG WD[ OLDELOLWLHV
	
	
	
	
	
	
	
	
	
	
	

	6RIWZDUH OLFHQVH OLDELOLWLHV QRQFXUUHQW
	
	
	
	
	
	
	
	
	
	
	

	2WKHU ORQJWHUP OLDELOLWLHV
	
	
	
	
	
	
	
	
	
	
	

	7RWDO RWKHU ORQJWHUP OLDELOLWLHV
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	




'XULQJ WKH WZHOYH PRQWKV HQGHG -DQXDU\   WKHUH ZHUH DSSUR[LPDWHO\  PLOOLRQ RI WD[ OLDELOLWLHV UHOHDVHG GXH WR ODSVH RI UHODWHG VWDWXWHV RI OLPLWDWLRQ DQG UHFRJQL]HG DV WD[ EHQHILWV LQ WKH FRQVROLGDWHG VWDWHPHQWV RI RSHUDWLRQV

 &DSLWDO 6WRFN

Preference shares

6LQFH WKH &RPSDQ\¶V LQLWLDO SXEOLF RIIHULQJ RU ,32 D WRWDO RI  SUHIHUHQFH VKDUHV ZLWK D  SDU YDOXH SHU VKDUH ZHUH DXWKRUL]HG 7KHUH ZHUH QR SUHIHUHQFH VKDUHV LVVXHG DQG RXWVWDQGLQJ DV RI -DQXDU\   DQG  UHVSHFWLYHO\

Ordinary shares

$V RI -DQXDU\   DQG  WKH IROORZLQJ RUGLQDU\ VKDUHV ZHUH UHVHUYHG IRU IXWXUH LVVXDQFH XQGHU WKH &RPSDQ\¶V HTXLW\ SODQV DQG HPSOR\HH VWRFN SXUFKDVH SODQ

	
	
	$V RI -DQXDU\ 
	

	
	
	
	
	

	6KDUHV UHVHUYHG IRU RSWLRQV UHVWULFWHG VWRFN DQG UHVWULFWHG VWRFN
	
	
	
	
	

	XQLWV XQGHU HTXLW\ SODQV
	
	
	
	
	

	6KDUHV UHVHUYHG IRU HPSOR\HH VWRFN SXUFKDVH SODQ
	
	
	
	
	





Shares repurchased

2Q 0D\   WKH &RPSDQ\V %RDUG RI 'LUHFWRUV DSSURYHG DQ H[WHQVLRQ RI WKH &RPSDQ\V H[LVWLQJ VKDUH UHSXUFKDVH SURJUDP IRU DQ DGGLWLRQDO WZHOYH PRQWKV WKURXJK -XQH   'XULQJ WKH WKUHH PRQWKV HQGHG $SULO   WKH &RPSDQ\ UHSXUFKDVHG D WRWDO RI  VKDUHV IRU DSSUR[LPDWHO\  PLOOLRQ LQ FDVK $V RI -DQXDU\   WKHUH ZDV DSSUR[LPDWHO\ 

PLOOLRQ DYDLODEOH IRU UHSXUFKDVHV XQGHU WKH FXUUHQW UHSXUFKDVH SURJUDP WKURXJK -XQH   5HSXUFKDVHV PD\ EH PDGH IURP WLPH WRWLPH WKURXJK RSHQ PDUNHW SXUFKDVHV E SODQV RU SULYDWHO\ QHJRWLDWHG WUDQVDFWLRQV VXEMHFW WR PDUNHW FRQGLWLRQV DSSOLFDEOH OHJDO UHTXLUHPHQWV DQG RWKHU UHOHYDQW IDFWRUV 7KH UHSXUFKDVH SURJUDP GRHV QRW REOLJDWH WKH &RPSDQ\ WR DFTXLUH DQ\ SDUWLFXODU DPRXQW RI RUGLQDU\ VKDUHV DQG LW PD\ EH VXVSHQGHG DW DQ\ WLPH DW WKH &RPSDQ\¶V GLVFUHWLRQ 7KH UHSXUFKDVH SURJUDP LV IXQGHG XVLQJ WKH &RPSDQ\¶V ZRUNLQJ FDSLWDO DQG DQ\ UHSXUFKDVHG VKDUHV DUH UHFRUGHG DV DXWKRUL]HG EXW XQLVVXHG VKDUHV

 (PSOR\HH %HQHILWV DQG 6WRFNEDVHG &RPSHQVDWLRQ

401(k) Plan

7KH &RPSDQ\ PDLQWDLQV D GHILQHG FRQWULEXWLRQ N SODQ WKH N 3ODQ IRU DOO RI LWV HOLJLEOH 86 HPSOR\HHV 8QGHU WKH N 3ODQ HOLJLEOH HPSOR\HHV PD\ FRQWULEXWH XS WR WKH ,QWHUQDO 5HYHQXH 6HUYLFH DQQXDO FRQWULEXWLRQ OLPLWDWLRQ 7KH &RPSDQ\ LV UHVSRQVLEOH IRU DGPLQLVWUDWLYH FRVWV RI WKH 3ODQ 7KH &RPSDQ\¶V FRQWULEXWLRQ H[SHQVH IRU WKH ILVFDO \HDUV HQGHG -DQXDU\    DQG  ZDV DSSUR[LPDWHO\  PLOOLRQ  PLOOLRQ DQG  PLOOLRQ UHVSHFWLYHO\

Stock Option Plans

Amended and Restated 2021 Equity Incentive Plan. 7KH $PHQGHG DQG 5HVWDWHG  (TXLW\ ,QFHQWLYH 3ODQ RU  (,3 SHUPLWV WKH JUDQW RI ,62V ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ  RI WKH &RGH WR HPSOR\HHV RI WKH &RPSDQ\ DQG DQ\ RI WKH &RPSDQ\¶V VXEVLGLDU\ RU SDUHQW FRUSRUDWLRQV DQG WKH JUDQW RI 162V VWRFN DSSUHFLDWLRQ ULJKWV UHVWULFWHG VWRFN UHVWULFWHG VWRFN XQLWV DQG SHUIRUPDQFH DZDUGV WR HPSOR\HHV GLUHFWRUV DQG FRQVXOWDQWV RI WKH &RPSDQ\ DQG DQ\ RI WKH &RPSDQ\¶V VXEVLGLDU\ RU SDUHQW FRUSRUDWLRQV¶ HPSOR\HHV DQG FRQVXOWDQWV ,Q WKH VHFRQG TXDUWHU RI ILVFDO \HDU  WKH &RPSDQ\V VKDUHKROGHUV DSSURYHG DQ LQFUHDVH RI  VKDUHV WR WKH RUGLQDU\ VKDUHV UHVHUYHG IRU LVVXDQFH XQGHU WKH $PHQGHG DQG 5HVWDWHG  (,3 6XEMHFW WR DGMXVWPHQWV XSRQ FKDQJHV LQ FDSLWDOL]DWLRQ DV SURYLGHG XQGHU WKH  (,3 WKH PD[LPXP DJJUHJDWH QXPEHU RI RUGLQDU\ VKDUHV WKDW PD\ EH VXEMHFW WR DZDUGV DQG LVVXHG XQGHU WKH  (,3 ZLOO EH HTXDO WR D  VKDUHV SOXV L DQ\ VKDUHV VXEMHFW WR DZDUGV JUDQWHG XQGHU WKH &RPSDQ\¶V  (TXLW\ ,QFHQWLYH 3ODQ WKH ³3ULRU 3ODQ´

Oculii Corp. 2017 Stock Option Plan. 7KH 2FXOLL &RUS  6WRFN 2SWLRQ 3ODQ RU  3ODQ ZDV DVVXPHG DV SDUW RI WKH DFTXLVLWLRQ RI 2FXOLL 1R DGGLWLRQDO DZDUGV ZLOO EH JUDQWHG XQGHU WKH  3ODQ +RZHYHU DOO RXWVWDQGLQJ VWRFN RSWLRQV SUHYLRXVO\ JUDQWHG XQGHU WKH  3ODQ ZLOO UHPDLQ VXEMHFW WR WKH WHUPV RI WKH  3ODQ DQG DQ\ RXWVWDQGLQJ VWRFN RSWLRQV WKDW DUH FDQFHOOHG RU IRUIHLWHG GXH WR IDLOXUH WR YHVW ZLOO LPPHGLDWHO\ H[SLUH IURP WKH  3ODQ

5HVWULFWHG VWRFN DQG UHVWULFWHG VWRFN XQLWV JUDQWHG WR QHZ HPSOR\HHV YHVW DV WR WK RI WKH VKDUHV RQ WKH ILUVW DQQLYHUVDU\ VHUYLFH GDWH RI WKH JUDQW DQG WK RI WKH VKDUHV YHVW HYHU\  PRQWKV WKHUHDIWHU VR DV WR EH  YHVWHG RQ WKH IRXUWK DQQLYHUVDU\ RI WKH YHVWLQJ FRPPHQFHPHQW GDWH

9HVWLQJ VFKHGXOHV IRU RWKHU VHUYLFH FRQGLWLRQ RU PDUNHW FRQGLWLRQ DZDUGV YDU\ DQG DUH VXEMHFW WR DSSURYDO E\ WKH %RDUG RI 'LUHFWRUV

Amended and Restated 2012 Employee Stock Purchase Plan. 7KH $PHQGHG DQG 5HVWDWHG  (PSOR\HH 6WRFN 3XUFKDVH 3ODQ RU (633 SHUPLWV HOLJLEOH SDUWLFLSDQWV WR SXUFKDVH RUGLQDU\ VKDUHV DW D GLVFRXQW WKURXJK FRQWULEXWLRQV XS WR  RI WKHLU HOLJLEOH FRPSHQVDWLRQ VXEMHFW WR DQ\ ,56 OLPLWDWLRQV 7KH (633 SURYLGHV HDFK RIIHULQJ DQG SXUFKDVLQJ SHULRG RI VL[ PRQWKV LQ GXUDWLRQ 7KH SXUFKDVH SULFH LV  RI WKH ORZHU RI WKH FORVLQJ SULFH RI WKH &RPSDQ\¶V RUGLQDU\ VKDUHV RQ WKH ILUVW WUDGLQJ GD\ RI HDFK RIIHULQJ SHULRG RU RQ WKH SXUFKDVH GDWH

,Q ILVFDO \HDU  WKH &RPSDQ\ DGGHG  VKDUHV WR WKH RUGLQDU\ VKDUHV UHVHUYHG IRU LVVXDQFH SXUVXDQW WR DQ ³HYHUJUHHQ´ SURYLVLRQ FRQWDLQHG LQ WKH (633 3XUVXDQW WR VXFK SURYLVLRQ RQ )HEUXDU\ VW RI HDFK ILVFDO \HDU WKH QXPEHU RI RUGLQDU\ VKDUHV UHVHUYHG IRU LVVXDQFH XQGHU WKH (633 LV DXWRPDWLFDOO\ LQFUHDVHG E\ D QXPEHU HTXDO WR WKH OHVVHU RI L  RUGLQDU\ VKDUHV LL RQH DQG RQH TXDUWHU SHUFHQW  RI WKH DJJUHJDWH QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ RQ VXFK GDWH RU LLL DQ DPRXQW GHWHUPLQHG E\ WKH &RPSDQ\¶V %RDUG RI 'LUHFWRUV RU D GXO\ DXWKRUL]HG FRPPLWWHH RI WKH %RDUG RI 'LUHFWRUV

Stock-based Compensation



7KH IROORZLQJ WDEOH SUHVHQWV WKH FODVVLILFDWLRQ RI VWRFNEDVHG FRPSHQVDWLRQ IRU WKH SHULRGV LQGLFDWHG
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7KH IROORZLQJ WDEOH VHWV IRUWK WKH ZHLJKWHGDYHUDJH DVVXPSWLRQV XVHG WR HVWLPDWH WKH IDLU YDOXH RI HPSOR\HH VWRFN SXUFKDVH SODQ DZDUGV IRU WKH SHULRGV LQGLFDWHG
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7KH IROORZLQJ WDEOH VXPPDUL]HV VWRFN RSWLRQ DFWLYLWLHV IRU WKH SHULRGV LQGLFDWHG
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7KH LQWULQVLF YDOXH RI RSWLRQV RXWVWDQGLQJ DQG H[HUFLVDEOH LV FDOFXODWHG EDVHG RQ WKH GLIIHUHQFH EHWZHHQ WKH IDLU PDUNHW YDOXH RI WKH &RPSDQ\¶V RUGLQDU\ VKDUHV RQ WKH UHSRUWLQJ GDWH DQG WKH H[HUFLVH SULFH 7KH FORVLQJ SULFH RI WKH &RPSDQ\¶V VWRFN ZDV  RQ -DQXDU\   DV UHSRUWHG E\ 7KH 1DVGDT *OREDO 6HOHFW 0DUNHW 7KH LQWULQVLF YDOXH RI H[HUFLVHG RSWLRQV LV FDOFXODWHG EDVHG RQ WKH GLIIHUHQFH EHWZHHQ WKH IDLU PDUNHW YDOXH RI WKH &RPSDQ\¶V VWRFN RQ WKH H[HUFLVH GDWH DQG WKH H[HUFLVH SULFH

7KH IROORZLQJ WDEOH VXPPDUL]HV UHVWULFWHG VWRFN XQLW DFWLYLWLHV IRU WKH SHULRGV LQGLFDWHG

	
	
	
	
	
	HLJKWHG

	
	
	
	
	
	$YHUDJH

	
	
	
	
	
	*UDQW'DWH

	
	
	6KDUHV
	
	)DLU 9DOXH

	8QYHVWHG DW -DQXDU\  
	
	
	
	
	
	

	*UDQWHG
	
	
	
	
	

	9HVWHG
	
	
	
	
	
	

	)RUIHLWHG
	
	
	
	
	

	8QYHVWHG DW -DQXDU\  
	
	
	
	
	
	

	*UDQWHG
	
	
	
	
	
	

	9HVWHG
	
	
	
	
	
	

	)RUIHLWHG
	
	
	
	
	

	8QYHVWHG DW -DQXDU\  
	
	
	
	
	
	

	*UDQWHG
	
	
	
	
	
	

	9HVWHG
	
	
	
	
	
	

	)RUIHLWHG
	
	
	
	
	
	

	8QYHVWHG DW -DQXDU\  
	
	
	
	
	
	




7RWDO IDLU YDOXH RI UHVWULFWHG VWRFN XQLWV YHVWHG DV RI WKH UHVSHFWLYH YHVWLQJ GDWHV IRU WKH ILVFDO \HDUV HQGHG -DQXDU\    DQG  ZDV DSSUR[LPDWHO\  PLOOLRQ  PLOOLRQ DQG  PLOOLRQ UHVSHFWLYHO\ $V RI -DQXDU\   WKH DJJUHJDWH LQWULQVLF YDOXH RI XQYHVWHG UHVWULFWHG VWRFN XQLWV ZDV  PLOOLRQ









 1HW /RVV 3HU 2UGLQDU\ 6KDUH

7KH IROORZLQJ WDEOH VHWV IRUWK WKH FRPSXWDWLRQ RI EDVLF DQG GLOXWHG QHW ORVV SHU RUGLQDU\ VKDUH IRU WKH SHULRGV LQGLFDWHG
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7KH IROORZLQJ ZHLJKWHGDYHUDJH SRWHQWLDOO\ GLOXWLYH VHFXULWLHV ZHUH H[FOXGHG IURP WKH FRPSXWDWLRQ RI GLOXWHG QHW ORVV SHU RUGLQDU\ VKDUH DV WKHLU HIIHFW ZRXOG KDYH EHHQ DQWLGLOXWLYH
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 ,QFRPH 7D[HV

/RVV EHIRUH LQFRPH WD[HV FRQVLVWHG RI WKH IROORZLQJ IRU WKH SHULRGV LQGLFDWHG
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7KH &RPSDQ\ DGRSWHG $68  Income Taxes (Topic 740): Improvements to Income Tax Disclosures RQ D SURVSHFWLYH EDVLV LQ WKH IRXUWK TXDUWHU RI ILVFDO \HDU  $ UHFRQFLOLDWLRQ RI WKH &D\PDQ ,VODQGV VWDWXWRU\ LQFRPH WD[ UDWH RI  WR WKH HIIHFWLYH WD[ UDWH SXUVXDQW WR WKH GLVFORVXUH UHTXLUHPHQWV RI $68  IRU WKH \HDU HQGHG -DQXDU\   ZDV DV IROORZV
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3XUVXDQW WR WKH GLVFORVXUH UHTXLUHPHQWV RI $68  WKH IROORZLQJ WDEOH SUHVHQWV LQFRPH WD[HV SDLG QHW RI UHIXQGV UHFHLYHG IRU WKH \HDU HQGHG -DQXDU\  
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7KH &RPSDQ\ FRQVLVWV RI D &D\PDQ ,VODQGV SDUHQW FRPSDQ\ ZLWK YDULRXV IRUHLJQ DQG 86 VXEVLGLDULHV 8QGHU WKH FXUUHQW ODZV RI WKH &D\PDQ ,VODQGV WKH &RPSDQ\ LV QRW VXEMHFW WR WD[ RQ LWV LQFRPH )RU SXUSRVHV RI WKH UHFRQFLOLDWLRQ SULRU WR DGRSWLRQ RI $68  Income Taxes (Topic 740): Improvements to Income Tax Disclosures, EHWZHHQ WKH SURYLVLRQ EHQHILW IRU LQFRPH WD[HV DW WKH VWDWXWRU\ UDWH DQG WKH HIIHFWLYH WD[ UDWH D QRWLRQDO 86  UDWH LV DSSOLHG WR SUHWD[ LQFRPH ORVV DV D UHVXOW RI WKH IROORZLQJ IRU WKH SHULRGV LQGLFDWHG UHVSHFWLYHO\
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7HPSRUDU\ GLIIHUHQFHV WKDW JDYH ULVH WR VLJQLILFDQW SRUWLRQV RI WKH &RPSDQ\¶V GHIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DW -DQXDU\   DQG  ZHUH DV IROORZV

	
	
	
	
	
	
	
	
	
	
	
	
	$V RI -DQXDU\ 
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	LQ
	WKRXVDQGV
	
	
	
	
	
	

	
	'HIHUUHG WD[ DVVHWV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	)HGHUDO DQG VWDWH FUHGLWV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	1HW RSHUDWLQJ ORVVHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	([SHQVHV QRW FXUUHQWO\ GHGXFWLEOH
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2SHUDWLQJ OHDVH OLDELOLWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	6WRFNEDVHG FRPSHQVDWLRQ
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2WKHU GHIHUUHG WD[ DVVHWV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	*URVV GHIHUUHG WD[ DVVHWV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	9DOXDWLRQ DOORZDQFH
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	7RWDO GHIHUUHG WD[ DVVHWV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	'HIHUUHG WD[ OLDELOLWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	,QWDQJLEOH DVVHWV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	3URSHUW\ DQG HTXLSPHQW
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2SHUDWLQJ OHDVH DVVHWV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	7RWDO GHIHUUHG WD[ OLDELOLWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	1HW GHIHUUHG WD[ OLDELOLWLHV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	7D[ YDOXDWLRQ DOORZDQFH IRU WKH SHULRGV LQGLFDWHG EHORZ ZHUH DV IROORZV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	'HGXFWLRQV
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	$GGLWLRQV
	
	&KDUJHG WR
	
	

	
	
	
	
	%DODQFH DW
	
	
	$GGLWLRQV
	
	&KDUJHG WR
	
	([SHQVHV
	%DODQFH DW
	

	
	
	
	%HJLQQLQJ RI
	
	&KDUJHG WR
	
	2WKHU
	
	
	
	
	RU 2WKHU
	(QG RI
	

	
	
	
	
	3HULRG
	
	
	([SHQVHV
	
	$FFRXQW
	
	$FFRXQWV
	3HULRG
	

	
	
	
	
	
	
	
	
	
	
	
	
	LQ WKRXVDQGV
	
	
	
	
	
	
	
	
	

	7D[ 9DOXDWLRQ $OORZDQFH
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	<HDU HQGHG -DQXDU\  
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	<HDU HQGHG -DQXDU\  
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	<HDU HQGHG -DQXDU\  
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	










7KH &RPSDQ\ FRQGXFWV LWV EXVLQHVV LQ VHYHUDO FRXQWULHV DQG UHJLRQV DQG LV VXEMHFW WR WD[DWLRQ LQ WKRVH MXULVGLFWLRQV 7KH &RPSDQ\ LV LQFRUSRUDWHG LQ WKH &D\PDQ ,VODQGV ZLWK IRUHLJQ VXEVLGLDULHV LQ WKH 86 &KLQD 7DLZDQ ,WDO\ DQG RWKHU IRUHLJQ FRXQWULHV DQG UHJLRQV $V VXFK WKH &RPSDQ\¶V ZRUOGZLGH RSHUDWLQJ LQFRPH LV VXEMHFW WR YDU\LQJ WD[ UDWHV DQG LWV HIIHFWLYH WD[ UDWH LV KLJKO\ GHSHQGHQW XSRQ WKH JHRJUDSKLF GLVWULEXWLRQ RI LWV HDUQLQJV RU ORVVHV DQG WKH WD[ ODZV DQG UHJXODWLRQV LQ HDFK JHRJUDSKLFDO UHJLRQ &RQVHTXHQWO\ WKH &RPSDQ\ KDV H[SHULHQFHG ORZHU HIIHFWLYH WD[ UDWHV DV D VXEVWDQWLDO DPRXQW RI LWV RSHUDWLRQV DUH FRQGXFWHG LQ ORZHU WD[ MXULVGLFWLRQV ,I WKH &RPSDQ\¶V RSHUDWLRQDO VWUXFWXUH ZDV WR FKDQJH LQ VXFK D PDQQHU WKDW ZRXOG LQFUHDVH WKH DPRXQW RI RSHUDWLQJ LQFRPH VXEMHFW WR WD[DWLRQ LQ KLJKHUWD[ MXULVGLFWLRQV RU LI WKH &RPSDQ\ ZDV WR FRPPHQFH RSHUDWLRQV LQ MXULVGLFWLRQV DVVHVVLQJ UHODWLYHO\ KLJKHU WD[ UDWHV LWV HIIHFWLYH WD[ UDWH FRXOG IOXFWXDWH VLJQLILFDQWO\ RQ D TXDUWHUO\ EDVLV DQGRU EH DGYHUVHO\ DIIHFWHG 'LYLGHQG GLVWULEXWLRQV UHFHLYHG IURP WKH &RPSDQ\¶V 86 VXEVLGLDU\ DQG FHUWDLQ RWKHU IRUHLJQ VXEVLGLDULHV PD\ EH VXEMHFW WR ORFDO FRXQWU\ ZLWKKROGLQJ WD[HV ZKHQ DQG LI GLVWULEXWHG 'HIHUUHG WD[ OLDELOLWLHV KDYH QRW EHHQ UHFRUGHG RQ XQUHPLWWHG HDUQLQJV RI FHUWDLQ VXEVLGLDULHV EHFDXVH PDQDJHPHQW¶V LQWHQW LV WR LQGHILQLWHO\ UHLQYHVW DQ\ XQGLVWULEXWHG HDUQLQJV LQ WKRVH VXEVLGLDULHV ,I GLYLGHQG GLVWULEXWLRQV IURP WKRVH VXEVLGLDULHV ZHUH WR RFFXU WKH OLDELOLW\ DV RI -DQXDU\   ZRXOG EH DSSUR[LPDWHO\  PLOOLRQ

$V RI -DQXDU\   DQG  WKH &RPSDQ\ KDG QHW GHIHUUHG WD[ OLDELOLWLHV DIWHU YDOXDWLRQ DOORZDQFH RI  PLOOLRQ DQG  PLOOLRQ UHVSHFWLYHO\ 7KH &RPSDQ\ FRQWLQXHG WR HYDOXDWH WKH QHHG IRU D YDOXDWLRQ DOORZDQFH E\ FRQVLGHULQJ DPRQJ RWKHU WKLQJV WKH QDWXUH IUHTXHQF\ DQG VHYHULW\ RI FXUUHQW ORVVHV UHYHUVDO RI WD[DEOH WHPSRUDU\ GLIIHUHQFHV WD[ SODQQLQJ VWUDWHJLHV IXWXUH SURMHFWLRQV LQ WKH 86 DQG WKH GXUDWLRQ RI VWDWXWRU\ FDUU\IRUZDUG SHULRGV %DVHG RQ WKH FXUUHQW SURMHFWLRQV RI WKH &RPSDQ\¶V IXWXUH WD[DEOH LQFRPH DQG RYHUDOO HYDOXDWLRQ RI RWKHU UHODWHG HYLGHQFH PDQDJHPHQW GHWHUPLQHG LW LV QRW PRUH OLNHO\ WKDQ QRW WKDW WKH 86 GHIHUUHG WD[ DVVHWV ZLOO EH UHDOL]HG DQG WKHUHIRUH YDOXDWLRQ DOORZDQFH UHPDLQV QHFHVVDU\

7KH &RPSDQ\ KDV )HGHUDO DQG &DOLIRUQLD QHW RSHUDWLQJ ORVVHV RI  PLOOLRQ DQG  PLOOLRQ UHVSHFWLYHO\ DV RI -DQXDU\   7KH )HGHUDO QHW RSHUDWLQJ ORVV FDQ EH FDUULHG IRUZDUG LQGHILQLWHO\ LI QRW XWLOL]HG 7KH &DOLIRUQLD QHW RSHUDWLQJ ORVV EHJLQV WR H[SLUH LQ ILVFDO \HDU  LI QRW XWLOL]HG )RU ILQDQFLDO VWDWHPHQW SXUSRVHV WKHVH FDUU\ IRUZDUGV DUH RIIVHW E\ UHVHUYHV IRU XQFHUWDLQ WD[ SRVLWLRQV

7KH &RPSDQ\ DOVR KDV )HGHUDO DQG &DOLIRUQLD VWDWH UHVHDUFK DQG GHYHORSPHQW FUHGLW FDUU\IRUZDUGV RI DSSUR[LPDWHO\

 PLOOLRQ DQG  PLOOLRQ UHVSHFWLYHO\ DV RI -DQXDU\   7KH )HGHUDO FUHGLWV EHJLQ WR H[SLUH LQ WKH ILVFDO \HDU  7KH

&DOLIRUQLD FUHGLWV FDQ EH FDUULHG IRUZDUG LQGHILQLWHO\



7KH &RPSDQ\ DSSOLHV WKH SURYLVLRQV RI )$6%¶V JXLGDQFH RQ DFFRXQWLQJ IRU XQFHUWDLQW\ LQ LQFRPH WD[HV $V RI - DQXDU\   WKH &RPSDQ\ KDG DSSUR[LPDWHO\  PLOOLRQ LQ XQUHFRJQL]HG WD[ EHQHILWV  PLOOLRQ RI ZKLFK ZRXOG DIIHFW WKH &RPSDQ\¶V
HIIHFWLYH WD[ UDWH LI UHFRJQL]HG 7KH UHPDLQGHU RI WKH XQUHFRJQL]HG WD[ EHQHILWV ZRXOG QRW DIIHFW WKH HIIHFWLYH WD[ UDWH GXH WR WKH IXOO YDOXDWLRQ UHFRUGHG IRU 86 GHIHUUHG WD[ DVVHWV 7KH IROORZLQJ WDEOH VHWV IRUWK D UHFRQFLOLDWLRQ RI WKH EHJLQQLQJ DQG HQGLQJ DPRXQW RI XQUHFRJQL]HG WD[ EHQHILWV
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	$GGLWLRQV EDVHG RQ WD[ SRVLWLRQV UHODWHG WR WKH
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	$GGLWLRQV IRU WD[ SRVLWLRQV RI SULRU \HDUV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	5HGXFWLRQV IRU WD[ SRVLWLRQV LQ SULRU \HDUV
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	6HWWOHPHQWV IRU SULRU SHULRGV
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	/DSVH RI DSSOLFDEOH VWDWXWH RI OLPLWDWLRQV
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7KH &RPSDQ\ FODVVLILHG  PLOOLRQ DQG  PLOOLRQ RI LQFRPH WD[ OLDELOLWLHV DV RWKHU ORQJWHUP OLDELOLWLHV DV RI -DQXDU\   DQG  UHVSHFWLYHO\ EHFDXVH SD\PHQW RI FDVK RU VHWWOHPHQW LV QRW DQWLFLSDWHG ZLWKLQ RQH \HDU IURP WKH EDODQFH VKHHW GDWH






7KH &RPSDQ\ UHFRJQL]HV LQWHUHVW DQG SHQDOWLHV UHODWHG WR XQFHUWDLQ WD[ SRVLWLRQV DV D FRPSRQHQW RI LQFRPH WD[ H[SHQVH 7KH &RPSDQ\ UHFRUGHG DQ H[SHQVH RI  PLOOLRQ D EHQHILW RI  PLOOLRQ DQG DQ H[SHQVH RI  PLOOLRQ IRU LQWHUHVW DQG SHQDOWLHV UHODWHG WR XQFHUWDLQ WD[ SRVLWLRQV IRU WKH ILVFDO \HDUV HQGHG -DQXDU\    DQG  UHVSHFWLYHO\ 7KH &RPSDQ\ UHFRUGHG QRQFXUUHQW OLDELOLWLHV RI  PLOOLRQ DQG  PLOOLRQ UHODWHG WR LQWHUHVW DQG SHQDOWLHV IRU XQFHUWDLQ WD[ SRVLWLRQV DW -DQXDU\   DQG  UHVSHFWLYHO\

7KH SULPDU\ MXULVGLFWLRQ ZKHUH RXU IRUHLJQ HDUQLQJV DUH GHULYHG LV WKH &D\PDQ ,VODQGV ZKHUH WKH &RPSDQ\ LV GRPLFLOHG 7KH &RPSDQ\ ILOHV LQFRPH WD[ UHWXUQV LQ WKH 86 IHGHUDO MXULVGLFWLRQ DV ZHOO DV PDQ\ 86 VWDWH DQG IRUHLJQ MXULVGLFWLRQV $V RI -DQXDU\   WKH &RPSDQ\¶V ILVFDO \HDU  WKURXJK  WD[ \HDUV DUH JHQHUDOO\ RSHQ DQG VXEMHFW WR SRWHQWLDO H[DPLQDWLRQ E\ 86

IHGHUDO WD[ DXWKRULWLHV 7KH &RPSDQ\¶V ILVFDO \HDU  WKURXJK  WD[ \HDUV DUH JHQHUDOO\ RSHQ DQG VXEMHFW WR SRWHQWLDO H[DPLQDWLRQ E\ VWDWH WD[ DXWKRULWLHV 7KH &RPSDQ\¶V ILVFDO \HDUV  WR  UHPDLQ RSHQ WR H[DPLQDWLRQ E\ IRUHLJQ WD[ DXWKRULWLHV )LVFDO \HDUV RXWVLGH RI WKH QRUPDO VWDWXWH RI OLPLWDWLRQV UHPDLQ RSHQ WR DXGLW E\ WD[ DXWKRULWLHV GXH WR WD[ DWWULEXWHV JHQHUDWHG LQ WKRVH HDUOLHU \HDUV ZKLFK KDYH EHHQ FDUULHG IRUZDUG DQG PD\ EH DXGLWHG LQ VXEVHTXHQW \HDUV ZKHQ XWLOL]HG



$V RI -DQXDU\   WKH &RPSDQ\¶V ORQJWHUP LQFRPH WD[HV SD\DEOH LQFOXGLQJ HVWLPDWHG LQWHUHVW DQG SHQDOWLHV ZDV DSSUR[LPDWHO\  PLOOLRQ 7KH &RPSDQ\ ZDV XQDEOH WR PDNH D UHDVRQDEO\ UHOLDEOH HVWLPDWH RI WKH WLPLQJ RI SD\PHQWV LQ LQGLYLGXDO \HDUV GXH WR XQFHUWDLQWLHV LQ WKH WLPLQJ RI WD[ DXGLWV LI DQ\ RU WKHLU RXWFRPHV

 &RPPLWPHQWV DQG &RQWLQJHQFLHV

Contract Manufacturer Commitments

7KH &RPSDQ\¶

Other Commitments

)URP WLPHWRWLPH WKH &RPSDQ\ HQWHUV LQWR QRQFDQFHOODEOH VHUYLFH FRQWUDFWV ZLWK WKLUGSDUWLHV IRU ,7 LQIUDVWUXFWXUH VHUYLFHV DQG VXSSRUW DQG PDLQWHQDQFH IRU VRIWZDUH OLFHQVHV $V RI -DQXDU\   WKH WRWDO FRPPLWWHG SD\PHQWV IRU WKHVH VHUYLFHV ZHUH DSSUR[LPDWHO\  PLOOLRQ

Indemnification

7KH &RPSDQ\ IURP WLPH WR WLPH LQ WKH QRUPDO FRXUVH RI EXVLQHVV LQGHPQLILHV FHUWDLQ YHQGRUV ZLWK ZKRP LW HQWHUV LQWR FRQWUDFWXDO UHODWLRQVKLSV 7KH &RPSDQ\ KDV DJUHHG WR KROG WKH RWKHU SDUW\ KDUPOHVV DJDLQVW WKLUGSDUW\ FODLPV LQ FRQQHFWLRQ ZLWK WKH &RPSDQ\¶

Other Matters



)URP WLPH WR WLPH WKH &RPSDQ\ LV VXEMHFW WR FRPPHUFLDO GLVSXWHV HPSOR\PHQW LVVXHV LQWHOOHFWXDO SURSHUW\ FODLPV DQG OLWLJDWLRQ LQ WKH RUGLQDU\ FRXUVH RI LWV EXVLQHVV $OWKRXJK WKH XOWLPDWH GLVSRVLWLRQ RI DVVHUWHG FODLPV FDQQRW EH SUHGLFWHG ZLWK FHUWDLQW\ LW LV WKH &RPSDQ\¶

 6HJPHQW 5HSRUWLQJ

7KH &RPSDQ\ RSHUDWHV DV D VLQJOH RSHUDWLQJ DQG UHSRUWDEOH VHJPHQW DQG GHULYHV VXEVWDQWLDOO\ DOO RI LWV UHYHQXH IURP GHYHORSPHQW DQG VDOHV RI ORZSRZHU $,EDVHG SURFHVVLQJ DQG YLGHR DQG LPDJH SURFHVVLQJ 6R& VROXWLRQV ,Q GHWHUPLQDWLRQ RI D UHSRUWDEOH VHJPHQW WKH &RPSDQ\ FRQVLGHUV WKH UHVHDUFK DQG GHYHORSPHQW GHSOR\HG WKH QDWXUH RI SURGXFWLRQ SURFHVV WKH GLVWULEXWLRQ FKDQQHOV RI 6R&V DV ZHOO DV WKH &RPSDQ\¶V PDQDJHPHQW VWUXFWXUH 7KH &KLHI ([HFXWLYH 2IILFHU RI WKH &RPSDQ\ KDV EHHQ LGHQWLILHG DV WKH &KLHI 2SHUDWLQJ 'HFLVLRQ 0DNHU WKH &2'0 DQG PDQDJHV WKH &RPSDQ\¶V RSHUDWLRQV DV D ZKROH 7KH &2'0 XVHV QHW ORVV SUHVHQWHG RQ D FRQVROLGDWHG EDVLV WR HYDOXDWH WKH ILQDQFLDO SHUIRUPDQFH DQG DOORFDWH UHVRXUFHV 7KH &2'0 DOVR PRQLWRUV EXGJHW YHUVXV DFWXDO UHVXOWV RI WKH RSHUDWLQJ VHJPHQW 7KH PHDVXUH RI UHSRUWDEOH VHJPHQW DVVHWV LV UHSRUWHG ZLWKLQ WKH FRQVROLGDWHG EDODQFH VKHHWV DV WRWDO DVVHWV 7KH DFFRXQWLQJ SROLFLHV IRU WKH PHDVXUHPHQW RI QHW ORVV DQG WRWDO DVVHWV RI WKH UHSRUWDEOH VHJPHQW KDYH EHHQ GHVFULEHG LQ WKH 1RWH  Organization and Summary of Significant Accounting Policies

Geographic Revenue

7KH IROORZLQJ WDEOH VHWV IRUWK WKH &RPSDQ\¶V UHYHQXH E\ JHRJUDSKLF UHJLRQ EDVHG RQ ELOOWR ORFDWLRQ IRU WKH SHULRGV LQGLFDWHG
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6XEVWDQWLDOO\ DOO RI WKH &RPSDQ\¶V SURSHUW\ DQG HTXLSPHQW ZHUH ORFDWHG LQ WKH 8QLWHG 6WDWHV 7DLZDQ (XURSH DQG $VLD 3DFLILF UHJLRQ RWKHU WKDQ 7DLZDQ $V RI -DQXDU\   WKH QHW DPRXQW RI WKHVH IL[HG DVVHWV ORFDWHG LQ WKHVH UHJLRQV ZDV DSSUR[LPDWHO\  PLOOLRQ  PLOOLRQ  PLOOLRQ DQG  PLOOLRQ UHVSHFWLYHO\ $V RI -DQXDU\   WKH QHW DPRXQW RI WKHVH IL[HG DVVHWV ORFDWHG LQ WKHVH UHJLRQV ZDV DSSUR[LPDWHO\  PLOOLRQ  PLOOLRQ  PLOOLRQ DQG  PLOOLRQ UHVSHFWLYHO\

Additional Segment Information

7KH IROORZLQJ WDEOH SUHVHQWV WKH VLJQLILFDQW VHJPHQW H[SHQVHV LQFOXGHG LQ WKH FRQVROLGDWHG QHW ORVV IRU WKH SHULRGV LQGLFDWHG
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D 7KH RWKHU VHJPHQW LWHPV LQFOXGH DPRUWL]DWLRQ RI LQWDQJLEOH DVVHWV DFTXLUHG IURP EXVLQHVV FRPELQDWLRQV QRQRSHUDWLQJ LQFRPH H[SHQVHV LQFRPH WD[ SURYLVLRQ EHQHILW DQG RWKHU LPPDWHULDO LWHPV

Major Customers

7KH FXVWRPHU UHSUHVHQWLQJ  RU PRUH RI UHYHQXH IRU WKH ILVFDO \HDUV HQGHG -DQXDU\   DQG  ZDV :7 ZKLFK DFFRXQWHG IRU DSSUR[LPDWHO\  DQG  RI WRWDO UHYHQXH UHVSHFWLYHO\ 7KH FXVWRPHUV UHSUHVHQWLQJ  RU PRUH RI UHYHQXH IRU WKH ILVFDO \HDU HQGHG -DQXDU\   ZHUH :7 DQG &KLFRQ\ ZKLFK DFFRXQWHG IRU DSSUR[LPDWHO\  DQG  RI WRWDO UHYHQXH UHVSHFWLYHO\ $FFRXQWV UHFHLYDEOH ZLWK :7 ZDV DSSUR[LPDWHO\  PLOOLRQ DQG  PLOOLRQ DV RI -DQXDU\   DQG  UHVSHFWLYHO\

 6XEVHTXHQW (YHQWV

)URP )HEUXDU\   WR 0DUFK   WKH &RPSDQ\ UHSXUFKDVHG D WRWDO RI  VKDUHV IRU DSSUR[LPDWHO\  PLOOLRQ LQ FDVK $V RI 0DUFK   WKHUH ZDV DSSUR[LPDWHO\  PLOOLRQ DYDLODEOH IRU UHSXUFKDVHV XQGHU WKH UHSXUFKDVH SURJUDP WKURXJK -XQH  
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STOCK INFORMATION

Ambarella’s ordinary shares are quoted on the NASDAQ Global Select Market under “AMBA”

TRANSFER AGENT

Ambarella’s transfer agent is Computershare Trust Company, N.A. Computershare can be reached by phone at (877) 373-6374 and by mail at

P.O. Box 43006, Providence, RI 02940 www.computershare.com

Registered shareholders should contact Computershare in the event of a name change or a change of address.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

PricewaterhouseCoopers LLP, San Jose, CA

ANNUAL MEETING

The 2026 Annual Meeting of Shareholders will be held at 9:00 a.m. Pacific Time on June 26, 2026 at: Ambarella

3001 Tasman Drive

Santa Clara, California
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